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State of Kansas

SOCIAL AND REHABILITATION SERVICES

" STATE PLANNING COUNCIL ON

" NOTICE OF MEETING

The State Planning Council on Dé;\)élopméntél

Disabiljties Services will meet at 9 a.m. Tuesday, June

3, in the board room, sixth floor, State Office Building,
Topeka. R T . S

JOHN KELLY
- Executive Secretary
Doc. No. '904230 *
State of Kansas = - ~
SOCIAL AND REHABILITAﬂON SERVICES
REQUEST FOR GRANT APPLICATIONS

 The Alcohol and Drug Abuse Services (ADAS). of
the Department of Social and Rehabilitation Services
(SRS), in conjunction with the Department of Correc-

" tions (DOC), is requesting grant applications for the

following: , :
Adult Alcohol and Drug Abuse |
Intermediate Treatment Program
This program shall be designed to provide 30.beds

to serve adult males currently within the Kansas cor- .

rectional system, and will be located at the Kansas

“State Industrial Reformatory (KSIR) in Hutchinson. .

Services will also need to be provided to assist with up

to 30 clients who have completed a treatment program-

but are awaiting parole from KSIR.

The maximum award for the first grant year (12
months) is $292,000. This amount will be the cash
available to the program. The DOC will provide the
following non-cash items to further the fullfillment of
the grant activities: facility, utilities, housekeep-
ing/maintenance supplies, beds, linen, towels, recre-

ation, telephone, food, food preparation, medications,
“psychological consultation, medical consultation and

hygiene items. = o _
: . Community Based, Adult Alcohol and
Drug Abuse Intermediate Treatment

This program shall be designed to serve adults who, - ‘grams, are available from the Alcohol and Drug Abuse

are being paroled from the Kansas correctional system.

Grant funds are available in the amount of $50 a day
“up to a maximum amount of $120,000 per year. (Note:
‘the amount offered above includes SRS dollars for
-room and board. Clients accepted for treatment at the

' grantee agency can receive food stamps and a medical
* card, if eligible, but they can not receive GA pay-.
‘ments.) Applicants may bid on the entire ameunt

‘available or any part thereof. Applicants must proj 2C
these services as new and additional services and -
cannot supplant any existing dollars or services by the

_submission of this application.

.'»

oject - k

Doc. No; 004281
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Community Based, Adult Alcohol and
. Drug Abuse Reintegration Treatment

., This program shall be desighéd'_tﬁééf\‘(e'édults who
DEVELOPMENTAL DISABILITIES SERVICES

" and who are paroled and have completed a community

are being paroled from the Kansas correctional system

based treatment program. ~ -
A maximum amount ‘of $108,000 is available state-
wide to provide reintegration services for parolees. It

is -anticipated ‘that. more than one location will be

selected to provide these services. Grant funds are

- available in the amount of $15 a day. The program is
not restricted to this amount in the development of the

program budget, and the applicant should supplement

the ADAS dollars with additional sources of income,

i.e., donations, local governmental funds, client fees,

‘SRS general assistance (GA), food stamps, etc. Appli- -
~ cants must project these services as new and -addi-

tional services and cannot supplant any. existing dol-
lars or services in this application.

Grant application packets, which include a grant
application and the standards for the licensure/certifi-
cation. of alcohol and/or drug abuse treatment pro-
grams, are available for the above listed services from
the Alcohol and Drug Abuse Services by contacting
Michael A. Flyzik, Administrator, Grants Management
Section, Alcohol and Drug Abuse Services, 2700 W.
6th, Biddle Building, Topeka, KS 66606, (913) 296- -
3925.

All applications for this project must be received by
the Alcohol and Drug Abuse Services at the above
address by 5 p.m. Thursday, June 12. - <

Outpatient Alcohol and Drug Abuse Treatment
Services for Parolees from Kansas Correctional
Institutions o

These programs can be located throughout the stéte :
of Kansas, but priority will be given to services located

‘in the major population centers of Kansas.

Grants will be awarded for outpatient services ata
rate not to exceed $25 per one hour session. The
maximum amount of ADAS dollars requested per
grant is $45,000. Applicants must project these ser- .
vices as new and additional services and cannot sup-
plant any existing dollars or services in this applica:

 tion. : R L S ‘
" Grant application packets, which include a grant
application and the standards for the licensure/certifi:

cation of alcohol and/or drug abuse treatment pro:

Services by contacting Michael ‘A.’ Flyzik, Adminis-

* trator, Grants:Management Section, Alcohol and Drug

Abuse Services, 2700 W. 6th, Biddle Building, To-.
peka, KS 66606, (913) 296-3925. : ‘

.._.All applications for this project must be received by
‘the Alcohol ‘and Drug Abuse Services at the above

JAMES A. McHENRY, JR,
Commissioner. of Alcohol and .
’ Drug Ahuse Services

~ address by 5 p.m. Tuesday, June 3. .

i

© Kansas SeeIeWonState,wss
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NOTICES

State of Kansas
"DEPARTMENT OF ADMINISTRATION

\DIVISION OF ARCHITECTUBAL SERVICES

- NOTICE OF COMMENCEMENT '
‘OF NEGOTIATIONS FOR ARCHITECTURAL
' AND ENGINEERING SERVICES

Notice ‘is hereby given of the commencement of
negotlatlons for contracts for architectural and engi-
‘neering services for following pro;ects

.+ Architectural :
‘ Remodel Building 740, Forbes Field, Department
of Administration, Topeka :

Science Classroom Bulldlng, Wichita State
University, chhlta ' ,
Addition to and remodeling of Special Purpose
" School, Rainbow Mental Health Facﬂlty,
; Kansas City -
- Addition to Governor’s - res1dence, Department of
© Administration, Topeka

Engineering

~ Improved chilled water distribution system Kansas
State University, Manhattan

Replace electrical system in Albert Taylor Hall
- Emporia State University, Emporia =
Reroute utility tunnel, Osawatomie State Hospital,
Osawatomie '
Construct Van Buren parking Iot Department of
Administration, Topeka -

‘The State Building Adv1sory Commission’ will
nominate individuals or firms for the above projects at
its July meeting. Nominated individuals or firms will
ge interviewed by negotiating committees at a later

ate.

To be cons1dered individuals or firms must be on
file with the Division of Architectural Services. Any
architect or architectural firm not on file but having a
Kansas office staffed by one or more architects li-
censed by the State Board of Technical Professions
may contact Jack Nelson, Division of Architectural
Services, 625 Polk, Topeka 66603, (913) 233-9367, to
achieve eligibility. The requirements of a Kansas of-
fice do not apply to engineers and engineering firms,
but they must be permitted by law to practice and be
on file with the division to be eligible. All expressions
of interest must be received by June 6, 1986. Only
 eligible individuals or firms will be considered.
“Negotiations for ancillary technical services will be
conducted for the above projects as required. Such
services shall include but not be limited to geo-tech-
nical and other soil or subsurface investigation and
* testing services, surveying, adjusting and balancing of
" HVAC and other mechanical building systems, mfra-

red testing and other consultant services.

- . The above listed projects are line item appropna~

tions made by the 1986 legislature. Other projects
requiring professional services may appear from other
fund sources. Any additional information or questions
regarding the above or other projects should be

[-] Kmupmor&m.'1m

dlrected to ]ack Nelson at the D1v1smn of Archltec—
tural. Serv1ces ‘
JOHN B.fHIPP, AIA
.Director, Division of
Architectural Services

Doc. No. 004267

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

- NOTICE OF COMMENCEMENT
OF NEGOTIATIONS FOR
TECHNICAL SERVICES

Notice is hereby given of the commencement of
negotiations for a contract for air and water balancing
of the mechanical system and an infrared scan for the
renovation of Martin Allen Hall, Fort Hays State Uni-
versity, Hays.

Interested individuals or firms in the balancmg field
must be certified by the National Environmental Bal-
ancing Bureau or the Associated Air Balance Council
and must be engaged in balancing work on a full-time
bas1s Balance agencies which are of the same parent
company as the designers or contractors of a particular
project will not be considered for that project. Submit
qualifications with letter of interest.

Interested individuals or firms in the infrared scan
field must be an independent testing company using
trained- personnel who work full time on infrared
testing projects. Personnel shall be. familiar with the
operation of the infrared camera and capable of ana-

lyzing the results. The infrared survey shall be done

with a Model No. 750 infrared camera as manufac-
tured by AGA Corporation of Secaucus, New Jersey,
or equal. Submit qualifications with letter of interest.

Any additional information, questions or expres-
sions of interest should be directed to Myron Reed,

Division of Architectural Services, 625 Polk, Topeka ~

66603, (913) 233-9367 by June 6, 1986.

JOHN B. HIPP, AIA

Director, Division of

, kArchitectuljal Services

Doc. No. 604266 " k e
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State of Kansas v

SOCIAL AND REHABILITATION SERVICES
~ ADULT SERVICES ADVISORY COUNCIL

NOTICE OF MEETING

The Adult Services Advisory Council will meet
from 1:30 to 3:30 p.m. Tuesday, June 3, at the Staff
Development- Training Center, Feldman Building;
2700 W. 6th, State Complex West, Topeka. . -~
N n e - = .+ -ANITA FAVORS
, v - Commissioner of Adult Services
Doc. No. 004268° L SR
State of Kansas S

DEPARTMENT OF HEALTH
’ AND ENVIRONMENT
PUBLIC NOTICE

A docket of all ad‘minis.trative and appeal heaﬁngs

~ pending before the Kansas Department of Health and

Environment is posted at the entrance to the confer-
ence room, Executive Wing, Building 740, Forbes
Field, Topeka, and in the legal office, Building 728.
All persons interested may view the docket during

regular office hours or may contact Sandy McAdam at

862-9360, Ext. 585, to obtain specific information. The

- docket lists the name of the case, the time and place of
hearing, and the name of the attorney representing the.

d‘epartrrné‘nt,. - o
o BARBARA J. SABOL
o ; Secretary of Health

Doc. No. 004275
AT[ORNEY GENERAL.

' Opinion No.86:69

Schools—Capital Outlay Levy, Funds and Bonds—
Procedure, Protest, Petition and Election; Effect of

Substitute Resolution. Senator Roy M. Ehrlich, 35th

District, Hoisington, May 7, 1986. .

A board of education may pass a substitute capital
outlay levy resolution during the 40-day time period
following the last publication of a resolution. Once a
valid petition has been filed with the county election
officer challenging a capital outlay levy resolution, a
substitute resolution may not be passed as an election
must occur on the challenged resolution. Cited
herein: K.S.A. 1985 Supp. 25-3602; K.S.A. 72-8801;

" Kan. Const., Art. 6,§ 5. RLN

Opinion No. 86-70

Counties and County Officers—County Commission-
ers; Powers and Duties—Rearrangement of Commis-
sioner Districts. Larry E. Scheller, Leavenworth
County Clerk, Leavenworth, May .9, 1986.

The Legvenworth County Board of County Com-

" Vol. 5, No. 21, May 22, 1986’

- and Environment

~ 228(b)(1); 34-229(e); 34-2,100. TL

missioners has the authority to rearrange its commis~
sioner districts by county resolutior, as long a§-the
commissioners comply with thé broad guidelines for.
redistricting contained in K.S.A. 19-204 and Kansas
case law. The statute requires the board of commis-
sioners to divide the county into' commissioner dis-
tricts which are “as compact and equal in population
as.possible,” As stated in the statute, the commis-

sioner districts are subject to rearrangement at least

once every three years. Additionally, the Kansas Su-’
preme Court has imposed the requirement that the
integrity of the  boundaries of voting precincts be
maintained. If a county adheres to these guidelinesin
rearranging its county commissioner districts, the fact
that the redistricting shifts some, electors from one
commissioner district to another, with the result.that

" certain electors’ ability to vote or run for the office of

county commissioner is affected, will have no ‘bearing
on the legality of the county resolution. Cited herein:
K.S.A. 19-204; Gen. Stat. 1915, § 2539; Kan. Const.,
At 4,82 BPA - oomo

Opinion No. 86-71

Grain and Forage—Inspecting, Sampling, Storing,
Weighing and Grading Grain; Terminal and Local
Warehouses—Power of the Director of the Grain In-
spection Department to Require Additional Security
of a Grain Warehouse Operator Petitioning a Chapter
11 Bahkruptcy. Marvin R. Webb, Director, Grain In-
spection Department, Topeka, May 13, 1986.

The Grain Inspection Department may require ad-
ditional security of a grain warehouse operator who is
currently petitioning for bankruptcy under Chapter11
of the United States Code. Cited herein: 11 U.5:C.
§301; §302; §303; §362; K.S.A. 1985 Supp. 'Bfi-\f

ot ,,j;’:opinion No.86-72 .

Intoxicating Liquors and Beverages—Cereal Malt‘
Beverages—Employment of Violators. of Intoxicating
Liquor Laws as Grounds for License Revocation or
Suspension. Stan Martin, City Attorney, Abilene, May’

The express language of K.S.A. 1985 Supp..4l:

2708(a)(10) states that a county or city shall suspend or;
revoke the license of a cereal malt beverage licensee if]

the licensee employs any person who has beenad-

judged guilty of any violation of the intoxicating liguor
laws. ' The - legislature -has distinguished betwgen,
managerial and other types.of employees, howeveryin
allowing a licensee to employ as a managet or agent
any person-convicted of an intoxicating liquor law, as.
long as the conviction occurred more than two. yeaxs.
prior to the date the licensee made application for the
license: Cited herein: K.S.A. 41,-2"703;‘;K.S‘.A.',198,51

Supp. 41-2708.TL. - .

- */'ROBERT T: STEPHAN
© . Attomey Genéral

Doc. No. 004277 . ..~

© Kansas Secretary of State, 1986
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B bas been established for this" contract.

INVITATION TO BID i
1986-1 REHABILITATION PROJECT

am. Monday, Jime 23 for items’ 1dent1fled in the brd
form, Bids shall be addressed to the'Mid States Port
‘Atthority, clo Kyle Haxh‘oad Coripan
Railroad Ave., Pmlllpsburg 67661, and ‘marked “Bid
to Provide” Rallroad Spikes and Rail Anchor, FOB
.~ Goodland.” At that time, the bids will be opened and
‘publicly’ read at the, ofﬁce of the de S’tates Port
~Author1ty
“The bid pack ge 1ncludes this”’ inv1tat10n to ‘bld
projéct’ description,” instructions to bidders, bid form,
specifications and agreement. Additional mformatlon
conicerning ‘the’ scope of work, special conditions of
. existing structures, delivery’ schedules and Visits ‘to
~ the work site can be obtained or arranged by contact-
ing Bud Sargent at.the address above.. ¢ -

.. The.right is reserved to Tejectany and all bids and

Twarve ‘technical defects if, in its Judgment, the inter-
“ests. Qf the railroad 5o require,;. .

. The bid for each item to be suppl;ed ‘will be évalu-
d,separately The Authonty will gvaluate each bid
separately. The Authority reserves ‘the’ Tight to.

to. award
the contract for individual items in such quantities and

‘gmups as, in, 1ts Judgment, the 1nterests of the rallroad

requlre ,
,.Gontracts resulting from blds submitted are subject
3 ito fipancial assistance .contracts .between the Mid
* States Port Authority; Kyle Railroad Company, State of
, Colnrado, and the Federal Railroad Administration.
- Bidders on this work ‘will be requ1red to comply with

- all applicable equal employment opportunrty laws -

‘and.regulations. -
" The Authority herehy not1ﬁes all bld' rs,that a goal
of .utilization, of disadvantaged . bus,mess enterprlses
- The Authority hereby. afﬁrmatlvely assures that drs-
advantaged business enterprises will be afforded full
opportunity to submit bids in response to “this invita-
tion and -will ‘not' be"discriminated” against on the

- grounds of race, «color, sex, ,age or. natxonal angm in

‘eonsideration for'an award.: ‘.
. The contractsito be awarded are exernpt from Kansas
- retail sales tax. Exemption mformatmn will be fur-
- nished to all successful bidders, Any ‘bid" rete
. aftér the tlm and\date specrﬂed abov
ered TN

. WNS‘AS"?EM” e

' the 1-435 and’ Qui

State of Kansas : i
DEPARTMENT Of TBANSPORTATION

" SPECIAL NOTICE'TO CONTRACTORS

_ A pre-bid conferenge for Project 435-46 K-2345-01,
Johnson County, is scheduled for 10 a.m. Thursday,
June 5, at the District One conference room, 121 W.
<let Topeka Broject 435-46 K-2345-01 is located at

gradmg, brldge and Pnrfa(gmg Contractors wrshm ‘to
- bid ‘on this project are required to attend the pre-bid
conference in accordance with ‘the provisions of 80
P-207-R1, dated Jan .31, 1985, The project is tenta-
tively soheduled to be let for bid at 10 a.m. June 19 at
the construction b1d lettmg, 10th and Jackson Topeka

i JOHN: B. KEMP.
Secretary of Transportatlon

Doc &0 ’0(')4278 B
State of Kansas RO LT
DEPARTMENT: OF TRANSPORTATION
NOTICE! T0 CONTRACTORS

N otrce 1s hereby glven ‘that sealed proposals for the
constructmn of, road and bndge work in thé following

Nefﬂeas :

ra_fRoad Interchange 0.4 mlle ,

Kansas countles w111 be. recerved at the office of the

Chief of Constructioni and Maintenarice, K.D.O.T.,

Topeka, until 10 a.m. C. ]5 T ]une 19, 1986 and then

pubhcly opene& - o

~ DISTRICT ONE—Northeast
Don1phan—22 C-1990- -01—County road, 1.2 mlles

edst of-Severence, then east 0:1 m}le brldge replace-

ment:. (Federal’ Funds)
Doniphan—22 C-2415-01—County road '3 mlles

: north of Troy, bridge repair. (Federal Funds)

- ‘Doniphan—22G-2420-01—County. road, 9.0 mlles '

east of Purcell then east gradmg and brrdge (Federal
Fands) *~ -

Douglas——-23 U~1043:-Ol—-19th and Massachusetts
‘Street in Lawrence, intersection improvement. (Fed-
eral Funds)

‘Douglas—10-23"M-1415-01—K-10, Interchange at
FAS 11374, 2" mllest east iof : Lawrence, slrde repalr
(State Funds)

“Jackson—43 - C- 2404«01—-—-County road, 20 mlles, ,

south and 3.0 miles west of Netawaka, gradmg (Fed-~
eral Funds)

Jackson—43 Q2405-01~County road 0 5 mile west
of Soldier, grading. (Federal Funds)

‘Yackson—43 C-2406:01—County road, 2.8 mrles east,
of Circleville, 'grading (Federal Funds)

Jackson—75-43 M 1424-01-U.S. 75; Shawnee—
]ackson ¢ounty liné, hen north 12. 8 mlles patchmg
{(State Funds)' S

Johnson=—7-46 K-0447- 05——K—7 Clear Creek bndge -

143, 06 mile 'north of K-12 on Frontage”Road bndge
replacement (Federal Funds) ’

Johnson—435:46° K-2345-01—I-435 ‘Metcalf Ave-
nue west to' Quivera Road, 3.5 m1les gradmg, surfac-
ing and bridge: {Federal’ Funds)

Johnson—-46" U-1044-01—Dennis and Harrison

Vol. 5, No 21, May 22 1986
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Streets in Olathe, inierse’ction improvemenf. (Federal
Johnson—69-46 M-1420-01—U.S. 69/U.S. 169/K-

150, Interchange ramps and loops, patching. (State -

Funds) = . ;

'Nemaha—63-66 K-1829-03—K-63, bridge 18 over
Nemaha-Lake spillway, bridge replacement. (Federal
Funds) S )

Wabaunsee—70-99 M-1407-01—I-70, rest area, 25
miles west of Topeka, water sy}tem. (State Funds)
' 'Wyandotte—35-105 K-2584-01—I-35, southbound
bridge 14 and northbound bridge 15 over U.S. 169,
bridge widening. (Federal Funds) .~ '

Wyandotte—105 U-0979-01—Roe Lane bridge over
Turkey Creek in Kansas City, 0.1 mile, bridge re-
placement. (Federal Funds) =

‘Wyandotte—105 U-1029-01—10th and Kansas Ave-
nue in Kansas City, intersection improvement. (Fed-
eral Funds) _

Wyandotte—105 U-1030-01—7th Street (U.S. 69)
and Central Avenue (K-32) in Kansas City, intersec-
tion improvement. (Federal Funds) R

DISTRICT TWO—Northcentral
" Chase—50-9 K-2438-02—U.S. 50, west city limits of

~ Strong City, then east to 5.4 miles east of FAS 856,8.2 -

‘miles, pavement marking. (Federal Funds) ‘
Cloud—S81-15 K-2652-01—U.S. 81, 2.5 miles north
of Concordia to the Cloud-Republic county line, 2.8
miles, overlay, widening. (State Funds)
Ellsworth—4-27 M-1401-01—K-4, 7. miles east and 1
mile north of Geneseo, 0.1 mile, slide repair. (State
Funds) o s L ,
Geary—57-31 M-1402-01—K-57, southwest side,
11.2 miles southeast of I-70, 0.2 mile, slide repair.
(State Funds) = ' .
' Geary—T70-31 M-1427-01—I-70, Dickinson-Geary
county line, then east, 12.7 miles, pavement patching.
(State Funds) . S o
Republic—81-79 K-2651-01—U.S. 81, Republic-
Cloud county line, then north to the south city limits
of Belleville, 11.6 miles, overlay, widening. (State
Funds) L
Republic—79 C-2309-01—County. road, 3.8 miles
north of Munden, then west, 0.2 mile, bridge replace-
ment. (Federal Funds) R
. Washington—15W:101 M-1400-01—K-15W, east
side, 4.5 miles south of the state line, 0.1 mile, slide:
repair. (State Funds) o
. DISTRICT THREE—Northwest
. Ellis—26 U-0907-01—32nd Street at Lincoln Draw
in Hays, 0.1 mile, bridge replacement. (Federal
- Funds) T ; ,
" Phillips—74 C-2120-01—County road, 4.5 miles
west and 7.0 miles north of Phillipsburg,' then north,
0.3 mile, bridge replacement. (Federal Funds)
~ Sheridan=90 C-1797-01—County road, 10.8 miles
~ west and 2.3 miles north of Hoxie, then north, 0.2
Y mile, grading and culvert, (Federal Funds) ;
" Thomas—70-97 M-1419-01—1-70, 3.2 miles east of
K-184, then east of the junction of K-25 and I-70 in
Colby, 14.3 miles, crack repair. (State Funds)

~ Vol. 5, No. 21, May 22, 1986

~ Funds) :

_ DISTRICT FOUR—Southeast . ...
Bourbon—69-6 K-1935-01—U.S.. 69, West fork of
Drywood Creek bridge 12, 0.5 mile north of the
Crawford-Bourbon county line, bridge repair. (Fed-
eral Funds) A
Franklin—35-30 M-1405-01—I-35, 1.6 miles ‘south
of the junction of K-68 and I-35, then east, 0.1 mile,
slide repair. (State Funds) =~ .. [
Montgomery—160-63 M-1404-01—U.S. 160, junc-

" tion of U.S. 160 and U.S. 169, then north to the south

city limits in Cherryvale, 0.6 mile, patchmg(State

Montgomery—166-63. M-1403-01—U.S. 166, begin-
ning at the Verdigris River bridge to the end of con-
crete pavement and on U.S. 169 from the junction-'of
U.S. 166 to the end of concrete pavement, 1,1 miles, |
patching. (State Funds) » T

Wilson—103 C-2131-01—County road, 1.0 mile
south and 9.5 miles west of Neodesha, then west, 0.2
mile, bridge replacement. (Federal Funds) A

DISTRICT FIVE—Southcentral * = v

Cowley—166-18 K-0208-01—U.S. 166, Suminer- -

Cowley county line, then east to Arkansas City; 4.8
miles, grading, surfacing and bridge. (State Funds)
Kiowa—54-49 M-1423-01—U.S. 54, east city timits
of Greensburg, then east, 10.5 miles, milling. (State
Funds) . ‘ S e
Reno—78 U-0906-01—4th Street at Cow Creek di-
version in Hutchinson, 0.2 mile, bridge replacemertt:
(Federal Funds) - -

Sedgwick—87 U-1005-01—Kellogg (U.S.’ 54) ahd o

Tyler Street in Wichita, traffic signal. (Federal Funds)
Sedgwick—135-87 M-1418-01—I-135, "eastbound
U.S. 54 to nbrthbound I-135 ramp in Wichita, handrail
repair. (State Funds) S
Sumner—81-96 K-1027-01—Ninnescah River along
U.S. 81, beginning at the junction of K-55, then north,
0.3 mile, bank protection. (State Funds) &
.Sumner—166-96  K-0889-01—U.S. 166, 9.0 miles
east of U.S. 81, then east to the Sumner-Cowley
county line, 5.0 miles, grading, surfacing and bridge.
(State Funds) : S

DISTRICT SIX—Southwest ., -

' Meade—54-60 K-2793-01—U.S. 54, west city limits

. of Meade, then east to the end of the four:lane (jex,,

ception), 1.8 miles, recycling. (State Funds) . i

* Proposals will be issued upon request to alllpro- e

spective bidders who have been prequalified by the
Kansas Department of Transportation on the basis of
financial condition, available construction equipment,
and experience. Also, a statement of unearned con-
tracts (Form No. 284) must be filed. There will be no.
discrimination against anyone regardless of race, reli-
gion, color, sex, physical handicap, national origin or
ancestry in the award of contracts. ‘
Plans and specifications for the projects may be

examined at the offices of the respective county clerks .

or at the Kansas Department of Transportation district |
offices responsible for the work. ~ o
- ‘ JOHN B. KEMP

Doc. No. 004279 Secretary of Transportation

© Kanm&cmrydmam
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' (Published in the KANSAS REGISTER, May 23, 1086) ' "~ -
. NOTICE OF BOND SALE "~ .
L 81,800,000 R
! GENERAL OBLIGATION BONDS
. . SERIES198
- ... OF UNIFIED SCHOOL DISTRICT 450
- . SHAWNEE COUNTY, KANSAS
(general obligation bonds payable from - =
- _.unlimited ad valorem taxes). .
Amendment - 0 L o0
This amended notice of bond sale amends: the no-
tice of bond sale dated May 8, 1986. '
Sealed Bids e

. Sealed bids will be received by the undersigned,
Clerk of the Board of Education of Unified School
District 450, Shawnee County, Kansas, on behalf of
the board at the Shawnee Heights High School, (910
Building), Tecumseh, Kansas, until. 8 p.m. Central
Daylight Time on Monday, June 2, 1986, for the pur-
chase of $1,800,000 principal amount of general obli-
gation bonds, series 1986, of the school district here-
inafter described. All bids will be publicly opened
and read at said time and place and will be acted upon

by the board immediately thereafter.
- Thebonds will consist of fully registered bonds in
the denomination of $5,000 or any integral multiple
thereof, dated June 1, 1986, and becoming due serially
on. September:1 in the years as follows:

Fooad

; e " Principal
. Year. = R -~ Amount
1988 , $ 60,000.
1989 ., . i . 60,000
1990 e e 60,000
1991 . S 120,000 -
- 1992 o 21130,000.
1993 . . . g .~ 150,000 .
1994 o . 220,000
1995 T 250,000
1996 ‘ ++250,000° .
1997 o 250,000
1998 o - 250,000

. The bonds will bear interest from the date thereof at
rates to be determined when the bonds are sold as
hereinafter provided, which interest will be. payable
semiannually on March 1 and September 1in each
year, beginning on March 1,1987.. . .
“Place of Payment and Bond Registration =~

'~ The principal of and interest on the bonds will be
payable in'lawful money -of ‘the ‘Unitéd" States of
America by check or draft of the Treasurer of the State
of Kansas, Topeka, Kansas (the paying agent and bond
registrar), to the registered owners thereof  whose

- names are on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. The bonds will be registered
pursuant to a plan of registration approved by the
$chool district and the Attorney General of the State of

 Kansas. = ; ST SR

~ “-The school district will pay for the fees of the bond
registrar for registration and transfer of the bonds and
will also pay for printing a reasonable supply of regis-

ot!(énsasSecmwon‘Siab, 1986

- mightbe incurred jn
fees of the bond

tered bond blanks. Any additional costs ‘of fee
- secondary market, other t
r, will be the responsibility

of

'gisira

the bondholders. ~ S .
The type and denominations of the bonds 4rid the
names, addresses and social security or taxpayer
identification numbers of the registered-owners: shall
be submitted in writing by the successful bidder té the
school district and bond registrar at least two weeks
prior to the closing date. =+ . oo Hi
Redemption of Bonds Prior, to Maturity "
- Bonds maturing in the years 1988 to 1992, inclusive,
shall become due without option of prior payment. At
the option of the school district, bonds maturing in thé
years 1993 to 1998, inclusive, may be called for re-
demption and payment prior to maturity in whole ot in
part in inverse order of maturity (selection of bonds
within the same maturity to be by lot by the school
district in such equitable manner as it may determine)
on September 1, 1992, or on any interest payment daté
thereafter at par, plus accrued interest thereon, to the
date of redemption. oo e
Whenever the school district is to select the bonds
for the purpose of redemption, it shall; in-the case of
bonds in' denominations greater than $5,000; if less
than all of the bonds then outstanding are-to be called
for redemptioti; treat each $5,000 of face vahie of each
such fully registered bond as though it were a separate

bond of the denomination of $5,000. S
If the school district shall elect to call any bonds for
redemption and payment prior to the ‘maturity thereof,
the school district shall give written notice of its in- .
tention to call and pay said bonds on a specified date,
the same being described by number ‘and ‘thatutity,
said notice to be mailed by United States, registered or
certified mail addressed to the registered owners of
said bonds tothe:State Treasurer of Kansas and tothe
manager or managers. of the underwriting account
making the successful bid, each of said notices to be
mailed not less than 30 days prior to the date fixed for
redemption. If any bond be called for redemption and

* payment as aforesaid, all interest on such bond shall

cease from and after the date for which such call is
made, provided funds are available for its payment at
the price heréinbefore specified. .. -
Conditions of Bids A e

- Proposals will be-received on the bonds bearing
such rate or rates of interest as may be specified by-the
bidders, subject to the following conditions: ‘The same
rate shall apply to-all bonds of the same maturity, Each
interest rate specified shall be a multiple.of 1/8 or 1/20
of 1 percent. No interest rate shall exceed.a rate equal
to the 20 bond .index of tax exempt municipal bonds
published by Credit Markets in New, York, New-York,

“on the Monday next preceding the day on which the

bonds are sold, plus 2 percent. No rate specified: shall
be lower than any rate specified for an earlier maturity
of the bonds. No.bid of less than the par,value of the
bonds-and accrued interest thereon to~the date of
delivery will be considered and no supplemental in-
terest payments will be authorized. Each bid shall
specify the total interest cost to the schoolidistrict
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during the life of the bonds on the basis ‘of such bid,
the premium, if any, offered by the bidder, and the net
interest cost to the school district on the basis of such
bid. Each bid shall also specify the average annual net
interest rate to the school district on the basis of such
bid. . [
Basis of Award A e co

" The award of the bonds will be made on the basis of
the lowest net interest cost to the school district,
which will be determined by subtracting the amount
of the premium bid, if any, from the total interest cost
to the school district. If there is any discrepancy be-
tween the net interest cost and the average annual net
interest rate specified, the specified net interest cost
shall govern and the interest rates specified in the bid

~ shall be adjusted accordingly. If two or more proper

bids providing for identical amounts for the lowest net
interest cost are received, the board shall determine

‘which bid, if any, shall be accepted, and its determi-

nation shall be final. The school district reserves the

‘right to reject any and all bids and to waive any

irregularities in a submitted bid.

Auithority, Purpose and Security - , C
" The bonds are being issued pursuant to K.S.A. 72-

~ 6761, as amended, for the purpose of paying the cost of

constructing, equipping, repairing, remodeling and

‘making additions to Tecumseh South Elementary

School and Berryton Elementary School within the
school district. The bonds and the interest thereon
will constitute general obligations of the school dis-
trict, payable from ad valorem taxes which may be
levied without limitation as to rate or amount upon all
the taxable tangible property, real and personal,
within the territorial limits of -the school district.

Legal Opinion o ‘

- The bonds will be sold subject to the unqualified
approving opinion of Gaar & Bell, bond counsel,
Overland Park, Kansas, whose approving legal -opin-

ion as to the validity of the bonds will be furnished

and paid for by the school district, printed on the
bonds, and delivered to the successful ‘bidder as and
when the bonds are delivered. The legal opinion will
state that in the opinion of bond counsel, under exist-
ing law, the interest on the bonds is exempt from
present federal income taxation. ‘ :

~ Delivery and Payment

The school district will pay for printing the bonds
and will deliver the same properly prepared, executed
and registered without cost to the success&l' bidder
within 45 days after the date of sale at such bank or
trust company in the state of Kansas or Kansas City,
Missouri, as may be specified by the successful bid-
der. The successful bidder will also be furnished with
a certified transcript of the proceedings evidencing
the authorization and issuance of the bonds and the
usual closing proofs, which will include a-certificate
that there is no litigation pending or threatened at the
time of delivery of the bonds affecting their validity.

_Payment for the bonds shall be made in federal re-

serve funds, immediately subject to use by the'school
district. S L :
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Pending Federal Legislation Concerning
Tax-Exempt Obligations , o C
On December 17,1985, the U.S. House of Repre-
sentatives passed H.R. 3838, the Tax Reform Act of
1985. The bill presently is pending in the Senate. The

bill in its present form imposes additional require-
. ments which must be satisified in order for interest on

obligations issued by or on behalf of state and local
governments to be exempt from federal income taxa-
tion. Such requirements generally are effective for all
obligations issued after December 31, 1985, and thus,

'if the bill becomes law in its present form, would be

applicable to the bonds. = S

“The bill is subject to change, and if it becomes law
may contain requirements which differ from those
contained in the bill in its present form. Therefore,
there can be no assurance that the school district will
be able to comply with such requirements. The failure
or inability of the school district to comply with the
requirements of the bill could jeopardize the tax-ex-
empt status of the bonds from their date of issuance.
Holders should be aware that in such event, the bonds
are not callable, nor will the interest rate on the bonds

be adjusted to reflect the loss of the tax exemption.

On March 14, 1986, a joint statement was issued by
key congressional leadership and the Secretary of the
Treasury with respect to the postponement, until

~ September 1, 1986 (or the date of enactment of tax

reform legislation, if earlier) of certain provisions of
the bill. In reliance upon the joint statement, if the
bonds are issued prior to September 1, 1986, or the
date of enactment of tax reform legislation, if earlier,
the school district does not intend to comply with the
provisions of the bill for which the effective date was
postponed. : g
~ With respect to Section 802 of the bill, relating to
interest incurred by financial institutions to carry tax-
exempt bonds, the school district intends to designate

- the bonds as qualified project bonds for purposes of

Section 802(e) of the bill. .

Good Faith Deposit oo . ;
~ Each bid shall be accompanied by a cashier’s or
certified check drawn on a bank located in the United
States of America in the amount of $36,000, payable to

" the order of the school district to secure the school

district from any loss resulting from the failure of the
successful bidder to comply with the terms of his bid.
No interest will be-paid upon the successful bidder’s
good faith check..Said check shall be returned to the
bidder if his bid is not accepted. If a bid is accepted,
said check will be held by the school district until the

_bidder shall have complied with all of the terms and
‘conditions of this notice, at which time the check will

be returned to the successful bidder or paid to his
order at the option of the school district, If a bid is
accepted but the school district shall fail to deliver the
bonds to the bidder in accordance with the terms and

conditions of this notice, said check will be returned

to the bidder. If a bid is accepted but the bidder
defaults in the performance of any.of the terms and
conditions of this notice, the proceeds of such check

: S ' . (continued)

© Kansas Secretary-of State, 1966
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will be retained by the school district as and for
:,liquidated damages. -

~CUSIP Numbers - S
It is anticipated that CUSIP identification numbers
‘will be printed on certificated bonds or assigned to
“uncertificated bonds, but neither the failure to print
such number on or assign such number to any bond
nor any error with respect thereto shall constitute
- cause for failure or refusal by the purchaser thereof to
“accept delivery of and pay for the bonds in accordance
~with the terms of the purchase contract. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by the school
district. o
. - Bid Forms : »
- All bids must be made on forms which may be
- procured from the clerk of the board. No additions or
. alterations in such forms shall be made and any era-
~sures may cause rejection of any bid. The school
“district reserves the right to waive irregularities and to
.reject any and all bids. = '
" Submission of Bids , .
. Bids must be submitted in sealed envelopes ad-
-dressed to the undersigned clerk of the board and
‘marked “Proposal for the Purchase of General Obli-

gation Bonds.” Bids may be submitted by mail or

delivered in person to the undersigned at the Shaw-
nee Heights High School (910 Building), Tecumseh,
Kansas, and must be received by the undersigned

prior to 8 p.m. Central Daylight Time on June 2, 1986. _

" Assessed Valuation and Indebtedness

- The total assessed valuation of the taxable tangible

- property within the school district for the year 1985 is
$58,117,980. The total general obligation indebted-
ness of the school district as of the date of the bonds,
‘including the bond(sv being sold, is $5,220,000.

-Additional Information ,
Additional information regarding the bonds may be
-obtained from the clerk or superintendent of the
school district. :
.. Dated May 12, 1986.

UNIFIED SCHOOL DISTRICT NO. 450

SHAWNEE COUNTY, KANSAS
o Richard L. Allen
Clerk, Board of Educstion

: S Route 1
Tecumseh, KS 66542

* (913) 379-0584

-Doc. No. 004274 '

© Kansas Secretary of State, 1986

‘Details of the Bonds

amounts as follows:
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NOTICE OF BOND SALE

. $195000 0

- INTERNAL IMPROVEMENT BONDS

~ SERIES “G,”NO.1

CITY OF KANSAS CITY, KANSAS
(general obligations, payable from
unlimited ad valorem taxes) = S

Sealed bids will be received by the city clerk of
Kansas City, Kansas, in the office of the City Clerk,

"Municipal Office Building; One Civic Center Plaza,

\
\

Kansas City, KS 66101, until 10 a.m. C.D.T. on Tues-

day, June 3, 1986, at which time and place said. bids
will be publicly opened and read for the purchase of
$195,000 aggregate principal amount of internal im-
provement bonds, series “G,” no. 1. All bids received
will be reported to the city council for determination
of the best bid at a meeting of the council to be held at
said time, date and place. o

The bonds will consist of an issue of $195,000 prin-
cipal amount of internal improvement bonds, series
“G,” no. 1. The bonds will consist of fully registered
bonds in the denomination of $5,000 or any integral
multiple thereof, dated June 1, 1986, becoming due
serially on June 1 of each year in. the principal

Series “G”

» - Neo. 1
Principal ' Principal.
Year Amount . Year Amount -
- 1987 15,000 1995 - 15,000
1988 15,000 1996 10,000 -
1989 15,000 1997 . 10,000
1990 15,000 1998 10,000 -
1991 15,000 1999 10,000
1992 15,000 2000 . 10,000
- 1993 15,000 -. 2001 - ~102%§$ i
1994 - 15,000 . 195, X0

The bonds will bear interest at rates to be deter-'

mined when the bonds are sold as hereinafter pro-
vided, which interest will be payable semiannually on
June 1 and December 1 of each year, beginning De-
cember 1, 1986. ‘ :

Place of Payment and Bond Registration

Both principal and interest on the bonds will be
payable in lawful money of the.United States of
America at the Office of the Treasurer of the State of

. Kansas, Topeka, Kansas (the paying agent and bond

registrar), to the registered owners thereof whose
names are on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. et co

The bonds will be registered in the Office of the
Kansas State Treasurer pursuant to a plan of registra-

tion approved by the city and the Attorney General of

the State of Kansas, registered as either fully regis-
tered certificated bonds or uncertificated bonds. Con-
sideration will be given to the successful purchaser’s
preference regarding the plan of registration; how-

ever, the city will make the final decision on the:

registration plan and the bid may not be conditioned
on the plan of registration. ‘
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The city will pay for all initial registration costs and
for printing of a reasonable supply of registered bond
blanks. Any additional costs or fees that might be
incurred in the secondary market will be the respon-
sibility of the bondholders. The denominations of the
bonds and the names, addresses and social security or
taxpayer identification numbers of the registered
owners shall be submitted in writing by the successful

' bidder to the city and bond registrar by June 16, 1986.
In the absence of such information, the city will de-
liver bonds in the denomination of each maturity
registered in the name of the successful bidder.

'Redemption of Bonds ' :

" The bonds maturing in the year 1994 and thereafter
may, at the option of the city, be called for redemption
and payment prior to maturity as a whole or in part in
inverse numerical order on June -1, 1993, or on any
interest payment date thereafter at a redemption price
equal to 10 percent of the principal amount of bonds
so called for redemption, together with accrued inter-
est thereon to date of redemption, without premium.
In the event of any such redemption, the city will give
notice of its intention to redeem and pay said bonds on
a specified date, the same being described by number
and maturity, said notice to be given by publication in
the Kansas Register at least 30 days prior to the date
fixed for redemption, and by mailing said notice by
United States certified mail addressed to the paying
agent for the bonds and to the original purchaser of tpe
bonds, at least 30 days prior to the date fixed for
redemption. o :

Whenever the city is to select the bonds for the
purpose of redemption, it will, in the case of bonds in
denominations greater than $5,000 if less than all of
the bonds then outstanding are to be called for re-
demption, treat each $5,000 of face value of each such
fully registered bond as though it were a separate
bond of the denomination of $5,000. °

Authority, Purpose and Security for the Bonds
‘The bonds are being issued pursuant to and in full
compliance with the constitution and laws of the state
of Kansas, including K.S.A. 12-6a01 to 12-6al17, inclu-
sive, as amended, for the purpose of paying the cost of
certain sewer and street improvements.
- The bonds will be general obligations of the city,
~ payable as to both principal and interest from special
assessments. levied upon the property benefited -by
such improvements and, if not so paid, from ad va-
lorem taxes which may be levied without limitation as
to rate or amount on all the taxable tangible property
" within the city. » ‘ ‘
Conditions of Bids I “
Bids will be received on the bonds bearing such rate
or rates of interest as may be specified by the bidders,

subject to the following conditions: The bonds will be-

sold in one block on an “all or none” basis. The same
rate shall apply to all bonds maturing in the same year.
. Each interest rate specified shall be a multiple of 1/8
or 1/20 of 1 percent. No interest rate shall exceed a rate

equal to the 20 bond index of tax exempt municipal .

bonds published by Credit Markets in New York, New
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York, on the Monday next preceding the day on which
the bonds are sold, plus 2 percent. No rate specified
shall be lower than any rate specified for an early
maturity of the bonds. No supplemental interest pay-
ments will be authorized. No bid less than the princi-
pal amount of the bonds plus accrued interest thereon
to the date of their delivery will be considered. Each
bid shall specify the total interest cost to the city
during the life of the bonds on the basis of such bid,
the premium, if any, ‘offered by the bidder, the net
interest cost to the city on the basis of such bid, and
the average annual net interest rate on the basis of

such bid.

Basis of Award -
The award of the bonds will be made on the basis of
the lowest net interest cost to the city, which will be
determined by subtracting the amount of the premium
bid, if any, from the total interest cost to the city. If
there is any discrepancy between said net interest cost
and the average annual net interest rate specified, the
specified net interest cost shall govern and the interest-
rates specified in the bid shall be adjusted accord-
ingly. If two or more proper bids providing for identi-
cal amounts for the lowest net interest cost are re-

. ceived, the city will determine which bid; if any, shall

be accepted, and the determination shall be final.

; Delivery of and Payment for the Bonds

The city will pay for and furnish to the successful
bidder the unqualified approving opinion of its bond
counsel, Gaar & Bell, and also for printing and regis-
tering the bonds and will deliver the same properly
prepared, executed and registered to the successful
bidder within 45 days after the date -of sale at such

‘bank or trust company located in the contiguous

United. States of America, as may be specified by the
successful bidder without cost to the successful bid-
der. Delivery elsewhere will be at the expense of the
successful bidder. Payment for the bonds shall be

" made in federal reserve funds or other funds which

shall be available to the city on the same day the
bonds are delivered to the successful bidder. The
successful bidder will be furnished with a certified
transcript evidencing the authorization and issuance
of the bonds and the usual closing proofs, which will
include a certificate that there is no litigation pending
or threatened at the time of the delivery of the bonds
affecting their validity.’

Legal Opinion - ,

The bonds will be sold subject to the legal opinion
of Gaar & Bell, Overland Park, Kansas, bond counsel,
whose unqualified approving opinion will be fur-
nished and paid for by the city, will be printed on the

" bonds and provided to the successful ‘bidder as and

when the bonds are delivered. Said opinion will also
state that in the opinion of bond counsel, under exist-

ing laws and regulations, the interest on the bonds is

exempt from’federal income taxation.
CUSIP Numbers - ,
It is anticipated that CUSIP identification numbers
will be printed on certificated bonds or assigned to
' : ‘ ’ ~ (continued)

© Kansas Sec)_staryvofState, 1986 '
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- uncertificated bonds, but neither the failure to print
such number on any bond nor any error with respect
thereto shall constitute cause for failure or refusal by
the purchaser thereof to accept delivery of and pay-for
the bonds in accordance with the terms of the suc-
cesstul bid and this notice of bond sale. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid for by the city.

Pending Federal Legislation Concerning
‘Tax-Exempt Obligations '

On December 17, 1985, the U.S. House of Repre-
sentatives passed H.R. 3838, the Tax Reform Act of
1985. The bill presently is pending in the Senate. The
bill in its present form imposes additional require-

- ments which must be satisfied in order for interest on
obligations issued by or -on behalf of state and local
governments to be exempt from federal income taxa-
tion. Such requirements generally are effective for all
obligations issued after December 31, 1985, and thus,
if the bill becomes law in its present form, would be
applicable to the bonds. :

The hill is subject to change, and, if it becomes law,
may contain requirements which differ from those
contained in the bill in its present form. Therefore,
there can be no assurance that the city will be able to
comply with such requirements. The failure or inabil-
ity of the city to comply with the requirements of the
bill could jeopardize the tax-exempt status of the
‘bonds from their date of issuance. Holders should be
aware that in such event, the bonds are not callable,
nor will the interest rate on the bonds be adjusted to
reflect the loss of the tax exemption.

On March 14, 1986, a joint statement was issuéd by

key congressional leadership and the Secretary of the

Treasury with respect. to the postponement, until -

September 1, 1986 (or the date of enactment of tax
reform legislation, if earlier) of certain provisions of
the bill. In reliance upon the joint statement, if the

bonds are issued prior.to September 1, 1986, or the -

date of enactment of tax reform legislation, if earlier,
the city does not intend to comply with the provisions
of the bill for which the effective date was postponed.

Good Faith Déposit : :

Each bid must be accompanied by a good faith
deposit in the form of a cashier’s or certified check
drawn on a bank located in the United States of
America in the amount of $3,900 (2 percent of the total
par value of the bonds), made payable to the order of
the Treasurer of the' City of Kansas City, Kansas, to
secure the city from any loss resulting from the failure

. of the bidder to comply with the term of the bid. No
interest will be paid on the deposit made by the
successful bidder. Said check will be returned to the
‘bidder if the bid is not accepted. If a bid is accepted,
said check will be held by the city until the bidder has
complied with all of the terms and' conditions of this

notice, at which time the check will be paid to or upon -

the order of the bidder. If a bid is accepted but the city
fails to deliver the bonds to the bidder in accordance
with the terms and:conditions of this notice, said
check or the proceeds thereof will be returned to the
bidder. If a bid is accepted but the bidder defaults in

© Kansas Secretary of State, 1986
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the performance of any of the terms and conditions of

tained by the city as and for liquidated damages.

Bid Forms :

All bids shall be subject to the terms and conditions
contained in this notice of bond sale and must be
made on the forms which may be obtained from the

" city clerk. No additions or alteratiqns may be made to
such forms and any erasures may cause rejection of .

any bid. The city reserves the right to waive irregu-
larities and to reject any and all bids. -
Submission of Bids :
Bids must be submitted in sealed envelopes and
addressed to the City Clerk, Municipal Office Build-
ing, One Civic Center Plaza, Kansas City, KS 66101,

- and marked “Bid for the purchase of bonds.” Bids may

be submitted by mail or delivered in person and must
be received by the city clerk by 10 a.m. C.D.T. on
June 3, 1986. . ,

Official Statement

The city has prepared an official statement dated.

May 8, 1986, copies of which may be obtained from
the city clerk. Upon the sale of the bonds, at the
request of the successful bidder, the city will furnish
the successful bidder with a reasonable number of

copies thereof without additional cost.” Additional
_ copies may be ordered by the successful bidder at his

expense.

Assessed Valuation and Indebtedness v

The total assessed valuation of the taxable tangible
property within the city for the year 1985 is
$425,236,056. The total general obligation bonded in-

BOND SALE

-this notice, the proceeds of such check will be re-

debtedness of the city as of the date of the bonds, '

including the bonds being sold, is $31,705,000. In
addition, the city has outstanding as of the date of the
bonds $49,740,864 of temporary notes, of which
$426,000 will be retired out of the proceeds of the
bonds herein offered for sale, special assessment pay-
ments and other funding sources. Of the above total

-amount of indebtedness, $12,294,053 of outstanding

bonds and $5,165,100 of outstanding temporary notes
are exempt from the statutory debt limit. .
The temporary note balance herein mentioned is
scheduled for payment from the following funding
sources: benefit district special assessment payments
$1,663,564; community development funds $345,000;
general obligation bonds $16,360,500; and restricted
sales tax revenue $31,371,800 either prior to or after
bonding. Collection and projection of restricted sales
tax are as follows: 1984 actual $2,763,428; 1985 actual
$4,866,539 (includes $337,899 due from previous
year); 1986 estimated $4,825,000; and 1987 projected
$5,116,250. The unencumbered cash balance of re-
stricted sales tax as of May 1, 1986 is $3,187,795.
Bond Ratings : o o
On April 15, 1984, the city of Kansas City, Kansas,
issued $26,725,000 of general obligation refunding
bonds, series 1984. Such bonds were insured by
American Municipal Bond Assurance Corporation,
causing such bonds to be rated “AAA” by Standard &
Poor’s Corporation. The rating of the city’s general
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obligation indebtedness by Moody’sr Investors Service

remains unaffected by the refunding bonds‘and is
“A-1.” Bonds issued subsequent to April 15, 1984, are
rated “AA” by Standard & Poor’s Corporation: and
“A-1” by Moody’s Investors Services, Inc. The city
has applied to bond rating agencies for a rating on the
bonds herein offered for sale.

"~ Dated May 8, 1986.
: C ~ David T. Isabell
| ) Finance Director
Municipal Office Building
One Civic Center Plaza
Kansas City, KS 66101
(913) 573-5260

Doc. No. 004248

State of Kansés .
D_EPARTMENT OF EDUCATION

NOTICE OF HEARING
" ON PROPOSED
ADMINISTRATIVE REGULATIONS

The Kansas State Board of Education will conduct a

- public hearing at 1:30 p.m. Tuesday, June 10, in Room

121 of the Kansas State Education Building, 120 E.
10th, Topeka, to consider the proposed amendments
to State Board Regulations 91-1-91a, 91-1-93a, 91-1-
101a, 91-1-104a, 91-1-108b, 91,)-1-108c\,9‘1-1-112b5 and
91-1-119f. _ .

- The following is a summary of the substance of the
proposed regulations: '

The proposed amendments to 91-1-91a, 91-1-101a,
'91-1-104a, 91-1-108b; 91-1-108c, 91-1-112b, and '91-1-

119f would authorize teacher education. institutions
which currently meet the requirements of this regula-
tion to. submit their programs in the areas of middle-

level English, foreign language, home economics,

mathematics, science and social studies, and general
mathematics, for approval by the State Board of Edu-

cation. After May 1, 1987, all institutions will bere-

quired to meet the requirements of these regulations
in order to receive program approval in any of the
designated areas. - '

The proposed amendment to 91-1-93a changes the
requirements for initial provisional endorsement in
nine areas of special education so that three specified
competencies are required for initial provisional en-
dorsement in any of the areas rather than six compe-
tencies. This change would make it possible for an

applicant to meet these’ requirements during the

course of one summer academic term.

‘A copy of each proposed regulation is being mailed
to chief school administrators in the state and may be
. reviewed in their offices by interested persons. Also, a
copy of each proposed regulation and its fiscal impact
statement may be obtained from the secretary of the
State Board of Education, Kansas State Education
Building, 120 E. 10th, Topeka 66612, prior to the date
. of the hearing. ' o

On the date of the hearing, all interested parties will
be given a reasonable opportunity to present their
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views or arguments, either orally or in writing, in
regard to the proposed regulations. Individuals or
group representatives who cannot appear at the hear-

ing may submit to the secretary of the state board, at

" least five days before the hearing, their views in re-

gard to the proposed regulations. This may be done by
letter, regular audio cassette tape, or one-half inch
VHS video cassette tape. Audio or video cassette tapes
shall not exceed three minutes in length and shall be
accompanied by a signed transcript. Persons using
tapes shall first identify themselves in the tapes and
state  whether they represent only themselves or. -
whether they represent a group. All comments re-
ceived will be considered by the board. The hearing
shall be conducted in compliance .with the public

hearing procedures of the board. L A

91-1.91a. Middle-level English. (a) Each ‘appli-
cant for an English endorsement at the middle level
shall have successfully completed a state-approved
middle-level English program and shall be recom-
mended by a teacher education institution.

(b) Approved programs shall require students to
complete a course of study allowing the students to
acquire:

(1) An understanding of the structure and history of -
the English language. -

(2) Competence in speaking,
skills.” ‘ : ;

(3) An understanding of the basic structural and
semantic attributes of written and oral communica-

reading, and writing

- tions.

(4) An understanding of the social and regional
variations in Janguage. .

(5) A knowledge of the nature of nonprint and non-
verbal expression and their relationship to verbal ex-
pression. ‘ R

(6) An understanding of language development in
individuals. The program shall allow the student to

" acquire a knowledge of:

" (a) the processes through which individuals ac-
quire, understand, and use their language; and ,
(b) the characteristics of oral and written language

in the developing child and adolescent. ‘
(7) A knowledge of adolescent literature and a rep-

resentative body of English and American literature. .
(8) An understanding of the various ways language

“is used in social, aesthetic, and other applied settings.

(c) This regulation shall take effect on and efter May

1 198F Prior to May 1, 1987, any institution may N

request that its middle-level English program be ap-

- proved by the state board under the provisions of this

regulation. = . : ; -
(d) On and after May 1, 1987, any institution de-
siring to have an approved middle level English pro-
gram shall meet the requirements of this regulation.
(Authorized by. and implementing ‘Kansas Constitu-
tion, Article 6, Section 2(a); effective May 1, 1985;
amended June 11, 1986.) : .

91.1.93a. Special education. (a) (1) Each applicant

for a special education-endorsement shall have suc-

cessfully completed a state-approved program in at
) ‘ ‘ v (continued)

© Kansas Secretaiy of State, 1966
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least one of the following special education subject
areas: behavior disorders; early childhood handi-
capped; gifted; hearing impaired; learning disabili-
ties; mertally retarded; physically impaired; severely
multiply handicapped or visually impaired. Each ap-

plicant shall be recommended by a teacher education »

institution. .

(2) Each applicant shall have successfully com-
pleted a state-approved program to teach regular edu-
cation students at the level for which the special
education subject area endorsement application is
submitted, except any applicant for an endorsement to
teach early childhood handicapped or severely multi-
ply handicapped may substitute an undergraduate

. degree in occupational therapy, speech-language pa-

thology, child development, nursing or other another

related field.

(b)(1) Upon written request from an administrator
of an accredited or approved educational agency toa
teacher education institution, provisional endorse-

ment in one of the special education subject areas

listed in subsection (a) may be recommended by a

teacher education institution that has a state-approved
- program in the special education subject area for

which the provisional endorsement application is

submitted. ; ‘ \

- (2) Each applicant for a provisional endorsement

shall have successfully completed:

(A) thesubjeet&reaeﬂteemesefpafagm-phs(e)(-l-);
and one of the placements from paregraph {e) 44)

. requirements of paragraph (c)2);
~_ (B) the requirements of:

(i) paragraphs (c)4) and (5); or

(i) (cX6), (7) and (8); and ‘ o

(C) at least one of the placements required by

" paragraph (c)14). . .

(3) Provisional endorsement shall be for one year.
With vertification of successful experience during that
year, the individual may be recommended for yearly
renewal of the provisional endorsement for a maxi-
mum of three additional years if progress is made each
year toward completing the requirements for full en-
dorsement in the area.’ v ~ '

(c) An approved special education subject area pro-
gram shall require students to complete a couise of
study allowing the students to: :

(1) Acquire knowledge of special -education foun-
dations. The course of study shall allow students to
acquire the ability to; - ‘ ’

(A) explain the relationship of special education to
regular education; .

(B) describe contributions of other disciplines to
the identification, classification, treatment and educa-
tion of exceptional pupils; ' : '

(C) identify contributors to the growth and im-
‘provement of special education knowledge and prac-
tices; . ‘

(D) describe types of instructional arrangements for
exceptional pupils; :

(E) explain the impact that state and national legis-

_ lation, litigation and professional and parent organi-
zations have upon the development of special educa-
- tion programs; ;
"~ (F) describe the roles that teachers, other. profes-
sionals and parents assume in providing instruction

© Kansas Secretary of State, 1986

and other services for exceptional and nonexceptional

pupils; o ,
(G) explain commonalities and differences among

special education areas in terms of etiology, diagnosis,

characteristics, treatment/instructional approaches
and post-school status; SR

(H) explain the manner in which a code of ethical
conduct applies to continued development of profes-
sional skills, responsibility for the welfare of those
served, sharing knowledge with others and coopera-
tive efforts with colleagues; and Do

 (I) describe ways to use past and present literatﬁre

to improve performance as a professional special edu-
cator. ‘

(2) Acquire knowledge of the concepts used to es-
tablish etiology, identify characteristics of exception-
ality and select instructional and intervention strate-
gies. The course of study shall allow students to
acquire the ability to:

(A) describe procedures used to identify and clas-

sify variance from normal standards in social, commu-
nication, cognitive, motor and affective behaviors;
(B) describe contributions of family, biological and
environmental factors to the origins of variant behav-
iors; , ,
(C) explain the procedures used to screen and
diagnose, and the manner in which these are related to
selection of an instructional and intervention plan;
(D) give examples of behavioral performance pro-
files; and , .
(E) compare the similarities and differences among
instructional and intervention strategies and describe
the basis for the selection of strategies and the manner

__HEARING

in which the effectiveness of strategies is determined.

(3) Acquire the ability to apply and report the re-

sults of preinstructional assessment procedures. The

' course of study shall allow students to acquire the

ability to:

(A) select and use formal and informal measure-

ment instruments commensurate with a pupil’s de-
velopmental level; , v

(B) score and interpret norm and criterion-refer-
enced tests of academic achievement; '

(C) modify or construct measurement devices when B

other instruments are not applicable;
(D) collect and analyze performance information
through systematic observations and recordings of so-

cial and academic behaviors; .
(E) use task analysis or similar procedures to deter-

mine the effectiveness of a pupil’s problem-solving \

strategy; .

~ (F) evaluate the impact of a present placement on a-
pupil’s presenting problems; and

(G) present a report of assessment results. ,
- (4) Acquire the ability to relate instructional con-

tent and media to pupil needs. The course of study
" shall allow students to acquire the ability to: ,
(A) select iistructional content that enables pupils

to acquire knowledge and skills in areas such as liter-
acy, self-care, personal growth, career preparation and
social competence; V

(B) select media to attain instructional goals and

objectives; and
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(Cy expla{'ih the relationship ‘Betkwe'en pupil failure-

and inappropriate behavior, and content and media
that are too easy or difficult. ' .
" (5) Acquire the ability to use assessment data to
plan and implement instructional methodology. The
course of study shall allow students to acquire the
ability to: R ,
. (A) establish goals and objectives from assessment
information; , o : Co
(B) develop the scope and sequence of learning
activities for pupil’ attainment of instructional goals
and objectives; R

(C) apply computer and related technology to in/-,

structional processes;
- (D) vary instructional format and schedule to en-
hance pupil performance; o S

" (E) select and apply specialized methods; and
(F) provide a pupil with information about per-
formance results for the purpose of enhancing contin-
u]:atlllprogress and the development of self-evaluation
skills. o

(6) Acquire the ability to plan learning environ-

ments. The course of study shall allow students to

acquire the ability to: :
" (A) arrange the instructional setting to enhance
pupil performance; S , '
" (B) ensure pupil access to necessary iristructional
media; - - '

(C) designate areas for specific pupil dctivities; and

(D) use visual displays consistent with instructional
goals and objectives.. - o

(7) Acquire knowledge of ‘processes to establish
constructive pupil-teacher and pupil-pupil interper-
sonal relationships. The course of study shall allow
students to acquire the ability to: '

(A) explain the impact of cultural, social, affective

~ and other pupil variables upon interpersonal relation-

ships;
communication with a pupil; - )
(C) model behavior appropriate to specific circum-
stances, such as anger, affection, humor, honesty;
(D) explain how communication methods are used
to support pupil efforts to achieve; and ‘
(E) develop a plan to enable exceptional and non-

exceptional pupils to understand that both groups
have needs in common and needs that are unique to
individuals. ' ' o
(8) Acquire the ability to implement individual and
group behavior management procedures. The course
of study shall allow students to acquire the ability to:
(A) observe and record pupil performance on in-
structional and related objectives; -~
(B) apply appropriate expectations and conse-
‘quences for pupil performance; '

(C) plan programs to increase appropriate and de-
crease inappropriate pupil behaviors; and

(D) involve pupils in the development of group and \

self-management plans. S
"(9) Acquire the ability to establish a program eval-
uation plan. The course of study shall allow students
to acquire the ability to: o :

(B) describé “methods to establish and maintain '
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(A) develop measurement strategies consistent with'
instructional objectives; T T
(B) calculate the effects of the program upon indi-'
vidual pupil performance and use them to determiné’
total program effectiveness; T e
(C) use evaluation results to maintain or change an -
instructional program; - o
(D) communicate evaluation results to administra-
tors, other teachers, parents and members of the com-
munity; and - ' I
(E) develop a system to follow the progress of
pupils who no longer need special education and.
related services. ) S e
(10) Acquire knowledge of and ability to apply
principles related to development of cooperative and.
supportive relationships with colleagues. The course

,‘Of study shall allow students to acquire the ability to:

(A) model communication, consultation and. prob-:
lem-solving skills that can be used to provide regular:
and special educators with knowledge of instructional.

"and management procedures for exceptional pupils;:

(B) develop a plan to communicate program needs’
to others;* = =~ . » . o
(C) describe the manner in which suggestions from .

others can be used for program improvement; = ° -

(D) explain procedures for planning and imp!ee

menting staff development activities; and . .°
(E) participate as a member of an interdisciplinary
team in activities related to planning, implementing
and evaluating instructional and related programs fora
pupil. , , : _
(11) ‘Acquire knowledge of procedures to involve
parents in planning and implementing instructional
and related programs. The course of study shall allow
students to acquire the ability to: L
(A) model consultation and ‘communication skills
that can be used in individual and group parent con-
ferences; S o L
(B) developa plan to instruct parents in methods for. -

- implementing a home-based teaching and‘ manage-

ment plan for their child; ~ RN
(C) locate and describe community services for ex-

_ceptional pupils and theit parents; and

(D) explain parental rights and responsibilities that
are described in state and federal statutes and regula-
tions. ' o s ‘

(12) Acquire knowledge” of general management,
supervisory and regulatory rele functions. The course
of study shall allow students to acquire the ability to:

(A) describe the state special education plan to col-
leagues and members of the community; o

'(B) explain procedural due process rights to others;.

(C) apply the knowledge and abilities required by
paragraphs (3) through (9) of this regulation in devel-
oping, implementing and evaluating an individual--
ized education program; o

(D) explain the role of paraprofessionals and vol-

 unteers in an instructional program; and

(E) describe a local educational agency’s policies
and ‘procedures for providing special education and
related services; and - . S

(13)/Acquire knowledge of procedures used in'reg-

: ' : ‘ ‘ (continued)

© Kansas Secretary of Stato, 1986
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ular elass classroom, resource, self-contained, hospital
and homebound, special school, residential center and
other instructional placements and the ability to de-
scribe operational variables or characteristics that dis-
criminate among types of instructional placements.
- (14) Acquire the knowledge and abilities required
by paragraphs (1) through (13) of this regulation in a
minimum of two of the
exceptionality area. :

. .(d) Programs for applicants who choose to‘ add a

level or levels to an exceptionality area endorsement
in addition to the level approved for certification to
teach nonexceptional pupils shall require students to
complete a course of study allowing the student to:

(1) Acquire the ability to- apply level-relevant
knowledge and skills of the exceptionality area to
level-associated curriculum and instructional
methods. The course of study shall allow students to
acquire the ability to: b e ,
. (A) describe the impact of exceptionality upon cog-
‘nitive, affective, social and motor domains;

(B) assess pupil performance before and after an

instructional unit; ; L : e
(C) plan instructional experiences that are appro-
~ priate in scope and sequence; and =~

' (D) select instructional methods and media that ]

function to increase pupil growth in knowledge and
skills. : , , o oo
(2) Acquire the knowledge and abilities required by

- paragraphs (d)(1)(A) through (d)(1)(D) of this regula-

tion in one of the placements common to the excep-
tionality area at the level for which the endorsement is
added. (Authorized by and implementing Kansas
Constitution, Article 6, Section 2(a); effective May 1,
1985; amended (temporary) July 12, 1985; (perma-
nent) May 1, 1986; amended June 11, 1986.) -

91.1-101a. Middle-level foreign language. (a)
Each applicant for a foreign language endorsement at
the middle level shall have successfully- completed a
state-approved middle-level foreign language pro-
gram and shall be recommended by a teacher educa-
tion institution. ’ '

- (b) Approved programs shall. require students to.

complete a course of study allowing the students to:
(1) Acquire basic reading, writing, and speaking
skills of the language including: . - =
(A) ability to read prose and verse of. average diffi-
~ (B) knowledge of the grammatieal - structure and
phonology of the language; ST
<(C) ability to write a composition with correct vo-
cabulary and syntax; . o
(D) ability to produce correct-pronunciation; and
- (E) ability to understand basic oral communication.
(2) Recognize the relationship between: language
and culture, including: =~ - P ‘
- (A) anunderstanding of the geography, history, arts,
and social customs of the country or countries in
which the language is spoken; and - R
“(B) a recognition of the manner in which. foreign
cultures differ from’ our own: SRR
(3) Recognize differences in sound systems, forms,

© Kansas*Secretary of State, 1986 - -

placements common to the
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idioms, and strucfuiési between English ahd the
foreign language. - = o

 (c) This regulation shall take effeet on and after May o
45 198% Prior to May 1, 1987, any institution may .

request that its middle-level foreign language pro-
gram be approved by the state board under the pro-
visions of this regulation. = R
(d) On and after May 1, 1987, any institution de-
siring to have an approsved middle level foreign lan-
guage program shall meet the requirements of this
regulation. (Authorized by and implementing Kansas
Constitution, Article 6, Section 2(a); effective May 1,
1985; amended June 11, 1986.) . ’
_91-1-104a. Middle-level home economics. (a)
Each applicant for a home economics endorsement at
the middle level shall have successfully completeda
state-approved, middle-level home economics pro-

. gram and shall be recommended by a teaCh'er educa-

tion institution. = I S
(b) Approved programs shall require students to
complete a course of study allowing the students to:"
(1) Acquire knowledge of the multidisciplinary ap-
proach of home economics. The course of study shall
allow students to acquire the ability to: =~
(A) identify the comprehensive scope of home eco-

nomics;

(B) analyze the contribution of each area of home -

economics to personal and family life; and .
(C) demonstrate knowledge of the occupational op-
portunities in the field. =~ o .
(2) Acquire knowledge of the family unit. The
course of study shall allow students to acquire the
ability to: ek I
(A) understand the development, care, and guid-
ance of the child from infancy through preschool;
(B) analyze factors which influenice positive self-

.concept and successful interpersonal relations; and

~ (C) relate development of self-concept to peer and

family relationships throughout the life cycle.
(3) Acquire knowledge of home economics content.

The course of study shall allow students to acquire the

ability to: ' : o

(A) identify and apply the principles bf the deci- ‘

sion-making process to personal, family, consumer,
and resource management; R U
~ (B) evaluate consumer issues. as they relate to the
individual, family, and the community; ~~ =

(C) recognize the effect of housing and space:n‘/é"’eds :

on individuals and families;

(D) identify and apply methbds aﬁd techniqu'e'srof
clothing selection, care and construction that are time

- and energy efficient;

(E) understand the principles of nutrition, food se-
lection and preparation; - . A

(F) identify the relationship of grooming pfactiéeé '

to personal health and appearance; and =~ _
- (G) identify safety procedures in the management
of home and family life. e

(4) Acquire knowledge of home economics educa-

tion. The course of study shall allow students to ac-
quire the ability to: . o A

- (A) develop ‘and évaluate curriculum ‘appropriate

for middle-level home economics; and
ay 22, 1986 ’
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{(B),de elop and demonstrate the use of teaéhing
materials, resources and techniqueés appropriate for
middle-level home economics. .~

(B}, dev

1, 1987 Prior to May 1, 1987, any institution may
re‘que,s‘?; that its middle-level home economics pro-
gram be approved by the state board under the pro-,
visions of this regulation. .~ 0

~ (d) On and after May 1, 1987, any institution de-

 siring to have an approved middle level home eco-

~

‘nomics pragram shall meet the requirements’ of this
regulation. (Authorized by and implementing Kansas
‘Constitution, Article 6, Section 2(a); effective May 1,
11985;\amended June 11, 1986.) = N ‘
© 91.1-108b. General mathematics. () Each appli-
cant for a general mathematics endorsement at the
secondarylevel shall have completed a state-approved
program to teach general mathematics and the fun:
damentals of algebra and geometry and shall be rec-
ommended by a teacher education institution..
“(b) Approved programs shall require students to
complete a course of study allowing the students to:

(1) Acquire knowledge of ‘the structure of the real

number system and.its application. The course of
study shall allow students to acquire. the ability to:

(A) state and apply the field properties of the real

number system;

(B) use the field properties in developing and justi-
fying the algorithms and concepts of arithmetic and
algebra; . ..

(C) solve linear and quadratic equations, systems of
linear- equations and equations involving radicals;

(D) perform functional operations of addition, sub-
traction, multiplication, and division on polynomial
functions with real coefficients; =
..(E) constructand interpret graphs of single-variable
functions; and .. .. . o
ices 'to organize and manipulate

(F). utilize ma
data. ©
(2), Acquire

2) Acquire knowledge of geometric, concepts. The
course. of study_shall allow ‘students to acquire the
ability to: o ' B

(A) apply informal geometric concepts to"bliys"iééll

world experiences; . . . ..

(B) solve problems using metric and non-metric
properties; . . T

(C) construct simple geometric figures; -
(D) recognize and construct proofs involving math-

Eraa p

ematical concepts and principles;” .

» (E). use the principles of trdﬂ‘s‘f‘oma‘.tiéna‘l; geometry;

" _(F) identify_the undefined terms, definitions, as-
sumptions and major theorems of Euclidean geome-
typand o o
(G) describe the axiomatic approach, to developing
a geometric system. RN S

5) Acquire knowledge of probability and statistics.

The course of study shall allow students to acquire the
ability to: T T L
_(A) calculate the total number of possible outcomes

of a random experiment by using counting techniques

involving permutations and combinations; -

_ (B) state the probability axioms and, calculate the

probabilities of simple and compound events; .

~ in secondary mathematics education.”; .
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‘, "(C)k define and ’c;a'lmcﬁléte conditivd'n‘e;l'i)'i;)“l;abﬂ’i‘tviqs);

(D) draw graphs such ds histograms and fréi
curves to reptesent a set of data;
“(E) determine the normal distribijtion and bi
distrib‘u‘tio‘n’;'« “ : : . R O T
(F) use the sample mean to estimate the population
mean; and L o
_(G) identify uses-and abuses of statistic
fields. = 0 o e e 0
(4) Acquire computer programming-techniques and
applications. The course of study shall allow students
to acquire the ability t:
"(A) identify the uses ‘and limitations of computers;
(B) identify and explain the general functién of the

fundamental compohents of a'comphtéf,gys%m;’ s

LYY

* (C) design and code computer programs in‘a high:
level programming language; and "
(D) design and select software for-usé in

matics education and integrating it into the ctirricu-

lum. :
(5) Acquite problem-solving technique T
course of study shall allow’students to acquire ‘the
ability to:
(A) design appropriate ‘mathematical models which
represent or describe practical problems from the nat- -
ural sciences, social sciences, busingss, or techhology!
" (B) estimate, detern ine, and interpret solutions as
they apply or relate to practical problems; .
(C) use calculators and computers in problem:solv-

X

ing and in exploring and developing mathematical

(D) apply the tools and techniques of measurément
for the collection and analysis of data. =~ )

(6) Acquire knowledge' of ‘the historical de &lop-

rent of mathematical ideas. The course of study shall

allow students to acquire the ability to: . o
(A) trace the historical development of mathemati-
cal topics appropriate for this level;; - . .-
(B) identify the contribution to mathematicg made

by prominent mathematicians; and i - :

(C), identify the contribution of various. cultures.to
the development of mathematical principles; and phi-
losophies, . : IRV
. (7) Acquire methods of teaching secondary mathe-
matics. The course of study shall allow students to

~ acquire the ability to;

(A) organize and -present ‘mathematical ideas’ in
various. teaching styles; -~ =" .« :
(B) identify and construct evaluation instruments
appropriate to assessing’ student learning. of skills,
concepts, facts, and problem-solving; : - - - S
. (C) diagnose problem areas and preseribe remedial
activities in mathematics for students:at all levels of
ability; o
(D) identify :instructional -materials-. used in -the
teaching of mathematies;.. .~ .= “oolo 0 0
- (E) identify professional mathematics organizations .
and describe their contribution:to the teaching. of
mathematics; and .- - 7 oo Dt
(F) identify and apply current and emerging trends
(¢) iPh&SfegaJaﬁeﬂshel-lt&keeﬁee‘éenaﬂéa&efMay

3 R { co‘ht'in'u\,e'd)

© Kansas Secretary of State, 1986 .
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4 ¥88F Prior to May 1, 1987, any institution may
request that its middle-level general mathematics
program be approved by the state board under the
provisions. of this regulation. ‘

(d) On and after May 1, 1987, any institution de-
siring to_have an approved middle level general
mathematics program shall meet the requirements of
this-.regulation. (Authorized by and implementing
- Kansas Constitution, Article 6, Section 2(a); effective

© May 1, 1985; amended June 11, 1986.)

91-1-108¢. Middle-level mathematics. (a) Each
applicant for a mathematics endorsement at the mid-
dle-level: shall have successfully completed a state-
approved program in middle-lével mathematics and
shall be recommended by a teacher education institu-
tion. « B . .
~(b) Approved programs shall require students to
complete a course of study allowing the students to:
" (1) Acquire knowledge of the structure of the real
- number system and its applications. The course of
study shall allow students to acquire the ability to:
~ (A) use the field properties of the real number. sys-
‘tem in developing and justifying algorithums. and
concepts of arithmetic and algebra; -
“(B) solve systems of linear equations and quadratic
equations; ‘

(C) perform basic functional operations on poly-
nomial functions; and. ‘

(D) construct and interpret graphs of single-vari-
able functions and use matrices to organize and ma-
nipulate data. T ’ '

(2) Acquire knowledge of geometric concepts. The
‘course of study shall allow students to acquire the
ability to: -~

(A) solve geometric problems, develop proofs, and
construct geometric figures;

and . :
(C) demonstrate knowledge of the principles of
Euclidean geometry. '

(3) Acquire knowledge of 'pr(')bability and statistics.

The course of study shall allow students to acquire the
ability to: - \ o

(A) state the probability axiom and calculate the
probabilities of simple and compound events; and

(B) demonstrate the ability to understand and apply
the principles of descriptive statistics.

(4) Acquire a knowledge of computer applications.
The course of study shall allow students to acquire the
ability to: . : ‘ E

(A) demonstrate a knowledge of the functions and
limitations  of 4 computer system; and

(B) adapt software for use in mathematics educa-
tion. : : -

(5) Acquire’ knowledge of problem-solving tech-
niques. The course of study shall allow students to
acquire the ability to: - -

(A) design mathematical models which represent
practical problems; and : / ‘

-(B) use ‘appropriate data collection and analysis
procedures to solve mathematical problems. -

-~ © Kansas Secretiry of State, 1986

(B) apply geometric concepts to the physical world;

(6) Acquire knowledge of the historical and cross-
cultural development of mathematical ideas. =
- (7) Acquire knowledge of the metric system: =~
+; 488% Prior to May 1, 1987, any institution may
request that its middle-level mathematics program be
approved by the state board under the provisions of
this regulation. ' e

(d) On and after May 1, 1987, any institution de-
siring to have an approved middle level mathematics
program shall ‘meet the requirements of this regula-
tion. (Authorized by and implementing Kansas Con- i
stitution, Article 6, Section 2(a); effective May 1,1985;
amended June 11, 1986.) S ‘

' 91-1-112b. Middle-level science. (a) Each appli-
cant for a science endorsement at the middle level
shall have successfully completed a state-approved,
middle-level science program and shall be recom-
mended by a teacher education institution. ‘
(b) Approved programs shall require students to
complete a course of study allowing the students to:
(1) Acquire knowledge of the basic principles of
biological science, physicalscience, and earth science
including a knowledge of: S
(A) classification systems, basic health principles,
continuity, structure/function,  diversity, evolution,
nutriti'gn, behavior, life cycles and energy systems;
(B) metric measures, matter and energy, the basic
principles of physics, and the basic principles of
chemistry; and - :
(C) basic geology, forces changing the earth, mete-
orology, and descriptive astronomy. T
- (2) Acquire an understanding and ability to use the
scientific method by being proficient in:
(A) organization and use of laboratory equipment;
(B) field observation; and C B
- (C) process skills, including identifying and con-
trolling variables, interpreting data, formulating ‘and
teaching hypotheses, and experimenting. :
_(3) Acquire an understanding of the relationships

between scientific principles and everyday life. The

course of study shall allow students to acquire the
ability to exhibit: _ : SR

(A) skill in using science to improve human life and
to help students cope with an increasingly technolog-

ical world; and

(B) awareness of the nature of a wide variety of _
science and technological careers open to students.

(4) Acquire the ability to apply mathematical prin-
ciples to the study of scientific issues. \

(5) Acquire the ability to use computers for class-
room instruction in science. :

(6) Acquire the ability to relate the study of science
to science-related societal issues. -

{c) qlhisregu}aﬁensh&lltakee&'eeteﬂ&nda&efl%ay
+; 188% Prior to May 1, 1987, any institution may
request that its middle-level science program be ap-
proved by the state board under the provisions of this
regulation.

(d) On and after May 1, 1987, any institution de-
siring to have an dpproved middle level science pro-
gram shall meet the requirements of this regulation.
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(Authonzed by -and amplement;ng Kansas Constitu-

tion, Article 6;.Section. 2(a),.eﬁect1ve May. 1,. 1985
amended June: Ll 1986) :

91-1-1191. Mlddle-level’, al ; (a) Each
applrcant fora'social studies’ endorsement at the mid-
dle level shall have successfully completed a state-
. approved, middle-level social studies’ program - and
shall be recommended by a teacher educatron 1nst1tu-
tion.

cOmplete 4 course of study allowins the students 'to:

(1) Acquire’ kniowledge of the history; government
and physical features of the’ Umted States, including?

(A) the major political, economic, and’ social forces
which have' shaped the development of:the United
States;

“(B) the meamng and mterpretatron of the Umted
States Constitution;., .. -

(C) the structure and operatron of the government
of the United States and the state of Kansas; and:
(D) the major geographrcal features of the. Umted
States. - ~

(2) ‘Acquire knowledge Qf the relatronshlps be~
tween the United States and. other parts of the world
including:

(A)- the hlstory, geography, and culture of a major
foreign culture area; and._

(B) comparative. pohtlcal and economlc systems and :

their relationships to those characterrstlcs .of -the
United States.

(3) Acquire the ability to analyze a. major socral
political, economic,.or. cultural problem from an mter-
disciplinary perspective. . .

(4) Acquire the ability to relate current soc1al eco-
nomic, and pohtlcal events to somal science theory.

(c) Fhis. shal-ltaskeeﬁeetenandaftefMay

1;. 108% Priorito May .1, 1987, any..institution. may
request that its mzddle*leuel social studies ‘program

be approved by the state beard under the promszons

s of this_regulation.. . ..

(d) On and after: May 1 ; 987 any mstztutmn de-
siring to have an approved mzddle level social studies
program shall meet the requirements :of 1 this. regula-
tion. (Authorized by. and implementing Kansas Con-
stitution, Article 6, Section 2(a); e,ffectwe May l 1985
amended June 11, 1986.)

KANSAS STATE ‘BOARD Op: EDUCATION
"By Robert J:.Clemons
T Charrman

Certlﬁed by Dr Harold L Blackburn
Kansas Commrssroner of Educatlon

Doc. No. 004255 c
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g ' Burldmg Topeka unt112p"‘
~(b) Approved programs shaIl requrre students ‘o

, #65748 L
o Umversrty of Kansas, Lawrence——LAB
CENTRIFUGES .
| #65749
University of Kansas Lawrence—LOUNGE
FURNITURE :
#65750 R B

“AND TRANSFORMER BASES, Kansas City

/ TENNIS COURTS

- BOOTH .-

.State Of Kansas T wt‘ ropt "l ’

DEPARTMENT OF ADMLNISTRATION
DIViSION OF PURCHASES‘ o

NOTICE TO BIDDEBS

Sealed blds for items heremafter hsted wﬂl he res
ceived by the " Director of Purchases; State Offids -
DST., and  will be

publicly opened.’ Interested bldders 11 (913)
296 2377 for addltlonal information.” * A

WEDNESDAY MAY 28 1986

, #65702 ‘
Unrversrty pf Kansas Lawrenbe——WANG UPGR’AEE -

MONDAY JUNE 2, 1986
#26832-A (SUPPLEMENT) )
University of Kansas: Medical Center, Kansas Crty E
and other state. agencres-———M,’ISCELLANEOUS
HOSPITAL SUPPLIES"' B
HITIBE e e e
Unwersrty 'of Kansds Medical Center; Kan sas - City-=
HUMAN SEBUM ALBUMIN PR E RN SRS S
Statewrde—-eCORRECTIQNAL OFFICER IR
UNIFORM COMPONENTS . i

Kansas State Umver51ty, Manhattan—-—HPLC
APPARATUS IR SETEENE
‘ #6575

Kansas State Unlvers1ty, Manhattan——LAB
APPARATUS. .. ,
#65752

Department, of Transportation, Topeka——SHEAR

#65753 HE
- Department of Transportatxon varlous locatiéris—;-f
MAST ARMS , Y S
Lo #65754

Unlver51ty of Kansas Lawrence——-FURNISH AND.
INSTALL ACOUSTICAL TREATMENT B
, . .. #65756 . :

Kansas State Hlstorlcal Socrety, T opeka-——ACBYLlC L
SHEET-ROD-TUBING - ne “

#65 /57

University of Kansas LaWrence——RESURFACE

#6575
; Umversrty of Kansas, Lawrence—POLYGRAPH
) - #65760: «
Kansas State Unlversrty, Manhattan——LASER
PRINTER '~ .
6577

Unlversrty of Kansas, Lawrence——PAINT SPRAY "

#65771 4 o N
~ Department of Social and Rehablhtatlon Serv'c, A
Topeka——WASHING MACHINE BAGS C S
#6577470
“‘Wichita State’ Universxty, chhrta——EXERCISE
‘TESTING SYSTEM ‘

(contmued) o



nome w snnngaa

- #65806
University of Kansas, Lawrence—COMPACTOR
#65807 .- . -
University of Kansas, Lawrence—
PLOTTER—HARRIS COMPATIBLE
#65808 '
, Umver51ty of Kansas, Lawrence—-—-MOWER
s #65809 . . .
Unlver51ty of Kansas, Lawrence——HEATING AND
AIR CONDITIONING ‘CONTROLS
s #65810
Department of Transportation, Norton-»MRA-Z OR
F ONLY AGGREGATE, Osborne B
#65811
University of Kansas;. Lawrence—
PRINTERS—HARRIS COMPATIBLE
#65818
Kansas: Correctional Industries, Lansmg—-—HIGH
PRESSURE LAMINATE
#65819
Kansas State University, Manhattan——OFFICE
F URN ITURE .
#65820
Kansas‘State University, Manhattan— :_
DISHWASHING SUPPLIES -

#65834
. Kansas State Un1vers1ty, Manhattan——PLAIN PAPER
COPIER =~ =~ ;. ,
#65837

University of Kansas, Lawrence—PLAIN PAPER
COPIERS \ L
#65839

Kansas State University, Manhattan———- P
MAINTENANCE/SEM. . Lt
#65840
Department of Social and Rehablhtatlon Serv1ces
Topeka—WHEELCHAIRS ‘ , oy
/ ; #65841 S
Department of Transportation, Topeka—ERECT
RADIO. TOWER; Wichita

"TUESDAY, JUNE 3, 1986

#A-5275
Osawatomle State Hospital, Osawatomie—NEW
OVERLAYMENT OF ASPHALT AND PARKINC
LOTS (PHASE 1of4)y .
. #A-5314

- Youth Center at Beloit, Beloit—NEW ASPHALT
OVERLAYMENT FOR ROADS AND PARKING

LOTS
: #27149
Statew1de——-CANNED GOODS
‘ #27170 :
.. University of Kansas Medical Center Kansas
City—AUTOCLAVES, WASHER-STERILIZER ‘
MAINTENANCE ..
#65755

Kansas State Unlver51ty, Manhattan——-LAB
OSCILLOSCOPES .

#65758
University of Kansas, Lawrence—LAB APPARATUS
- #65790

University of Kansas, Lawrence-—*HPLC
EQUIPMENT .
#65812

Kansas State Historical Society, ‘Tepveka—- .
BUILDING MATERIALS ~ oy

© Kansas Secretary of State, 1986

: #65813
Department of Transportatlon Chanute—
LUBRICATING oI1L = \
#65814

Department of Transportatlon various ) \ ‘
locations—DRILL BREAKERS - .
. . #65815 ,
Wichita State Umversnty, chhlta—DENTAL X-RAY
EQUIPMENT h e
#65821

Judicial Center, Topeka—F URNISH AND INSTALL
CARD SECURITY SYSTEM ’ :

#65822 ‘ ‘ O
Department of Transportation, Topeka—-—LAB
APPARATUS ‘
#65823

Kansas State University, Manhattan—OF F ICE
F URNITURE . .
- #65824 -

Fort Hays State University, Hays;TUB WALL
SURROUND UNITS

Cae5825 |
Kansas Technical Institute, Salina—USED /-
AIRCRAFT
#65826

Kansas State Industrial Reformatory, Hutchmson—-
TOBACCO
#65838

Kansas Correctional Industries, Lansmg—TRUCK
#65842
Kansas Correctional Industries, Lansmg—TRAILER
#65843
Department of Transportation, vanous locat;ons-—
ROLLERS : : .

- #65893
Wichita State University, Wichita—LAB . . . | .
APPARATUS : e
#65894
chhlta State: Umvermty, chhlta—HPLC SYSTEM
: © #65895 ,
Kansas State University, Manhattan——LAB ‘ :
APPARATUS N
WEDNESDAY, JUNE 4, 1986 R
#A-5267

Larned State Hospital, Larned—-PROVIDE .
TESTING AND MAINTENANCE OF ELECTRICAL
EQUIPMENT AND SYSTEMS

#A-5347

Department of Transportation, Topeka—-DISTRICT

1 STORAGE BUILDING
‘ #A-5516

Kansas Department of Corrections, Top eka—
REROOF VALLEY VIEW CENTER FACILITY
Pre-Release Center, Winfield

o #27164

Statew1de—+BATTERIES ;

#27168 '
Statewide—VHF-FM RADIO EQUIPMENT
#27169

Department of Administration, Buildings and
Grounds Services, Topeka——DIESEL ]
GENERATORS—State Santa Fe Office Bulldmg,

Topeka
' #7172 : ‘
University of Kansas Medical Center, Kansas '
City—JULY (1986) MEAT PRODUCTS U .

Vol. 5, No. 21, May 22, 1986
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‘ #27173
Umversnty of Kansas Medical Center, Kansas
City—CRYOGENIC GASES .
#27174
StateWIde—EYE GLASSES
#65816 ' ,
Department of Social and Rehablhtatlon Servxces,
Topeka—VINYL FILM, Kansas Industries for the
Blind, Kansas City
#65817

Department of Social and Rehablhtatlon Services,

Topeka—DUCK CLOTH, Kansas Industnes for the

Blind, Kansas City

#65827
Wichita State University, chhlta—WINDOW
BLINDS .
‘ #65828

University of Kansas, Lawrence—HPLC
EQUIPMENT .
#65829

" University of Kansas, Lawrence—LAB
CENTRIFUGE , i
, #65830
Umver51ty of Kansas Lawrence—LAB APPARATUS
- #65831

Department of Health and Environment,
Topeka—RADIATION DETECTION EQUIPMENT

. #65835
. University of Kansas, Lawrence—NUCLEAR
- APPARATUS*
| #65836

University of Kansas, Lawrence——WORK BENCHES

THURSDAY, JUNE 5, 1986
‘ #A-5331
Un1vers1ty of Kansas, Lawrence—REPLACE TILE
ROOFING, Watson Library Facility
#A-5332
Umver51ty of Kansas, Lawrence—SUB-BASEMENT
REMODELING AND "'MOISTURE CORRECTION
(REVISED 1st REBID), BAILEY HALL
#27151
Umversﬁy of Kansas, Lawrence—JULY (1986)
MEAT PRODUCTS ‘
#65832

Department of Health and- Env1ronment Topeka—
AIR QUALITY EQUIPMENT ’ .
#65833
- Fort Hays State University, Hays and Plttsburg State

Umver51ty, Pittsburg—ELEVATOR REPAIR

#65844
~ Kansas State Penitentiary, Lansmg—-—CERAMIC
TILE . , ;
~ ' #65845

Department of Administration, Bu1ldmgs and
Grounds, Topeka—FURNISH AND INSTALL
WATER SERVICE PIPE LINE

. #65846

Umvers1ty of Kansas, Lawrence—CONTROLS FOR

HEATING AND AIC
#65847

- Kansas State Umver51ty, 5I\gzlrslhattan--—CARPET '
o #6
Department of Transportatlon, Topeka——SEALANT
CRACK, HOT APPLIED *
#65864
University of Kansas Medical Center, Kansas
City—LAB APPARATUS

Vol. 5, No. 21, May 22, 1986

: #65865
Umversuy of Kansas Medieal Center, Kansas
Clty—LAB EQUIPMENT :
#65866 ~,
Kansas Correctional Industries, Lansing—-
DETERGENT :
#65876

. University of Kansas, Lawrence——FIB.E AND
SMOKE DETECTOR : ) i
#65877

De artment of Transportation, Hutchmson—PLANT
MIX, BITUMINOUS MIXTURE-COMMERCIAL
GRADE, Wichita

#65878

University of Kansas, Lawrence-—LOUNGE
FURNITURE ‘ ~
#65879

Umver51ty of Kansas, Lawrence—INFRARED
#65880 -

_ University of Kansas, Lawrence-—WATERLINE
AND ACCESSORIES

- HEATERS

S #65881
- Department of Transportatlon, various locatlons——- _
MOTOR GRADER : o .
#65882

University of Kansas, Lawrence—

/ MICROCOMPUTERS HARD DISKS, PRINTERSF ‘

#65883
Kansas State University, Manhattan— -
MICROCOMPUTER SYSTEM
.. #65884
University of Kansas Medical Center, Kansas

" City—COMMUNICATION SOFTWARE——MVS/§P" :
,COMPATIBLE '

- #65885 ,
Plttsburg State University, Plttsburg—-: :
SPECTROPHOTOMETER '
#65886 - ;
University of Kansas Medical Center, Kansas -
Clty—-MICROCOMPUTER SYSTEM AND
SOFTWARE ‘ .
#65887

Kansas State University, Manhattan—

~ MISCELLANEOUS PERIPHERAL COMPUTER b

EQUIPMENT
#65889

Kansas State Hlstoncal Society, Topeka—PLOTTER
AND SOFTWARE
#65890
University of Kansas, Lawrence—
PRINT ER/INTERFACE/D;(SZJTIZER TABLET
#65891
Secretary of State, Topeka—MICROFILM READER
PRINTER : g
\ 65892 o :
Kansas State University, Manhattan—
LAB CENTRIFUGE/ROTOR .
#65904 - .
¢ Kansas State University, Manhattan— o
SALE OF USED COMPUTER EQUIPMENT :

- FRIDAY, JUNE 6, 1986

.~ #A-0000
UmverS1ty of Kansas, Lawrence—-FURNISH AND
ERECT ON OWNER’S SITE IN JEFF ERSON
COUNTY, ONE (1) UTILITY BUILDING

( eontinaed) ' '

© Karisas Secrtary of State, 1986
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#A-5317

: Rambow Mental Health Facility, Kansas
City—-—REPLACE’ ICARPET—“A” Bui]ding

Kansas Neurological
BASE —

- #65500-A -

Institute, Topeka—BEViERACE

#65888

' Kaﬂsas Technical Institute, Salina—ILAB

OSCILLOSCOPE

Kansas State Univers

CONSUMABLES

" "Kansas_State. Univers

o

ULTRAGEN TRIFUGE ~

#65896.

ity, Manhattan—LAB . .

#65897 .
ity, Manhattan— =

#65898

iDép&rtmeht’ of 'fmﬁsporbaﬁon, Nbrtbn‘-——C'EMEN'I;» .

TYPEI-AND TYPE-1I

LI IS D .

~Pittsburg State University, Pittsburg—COPIER
(400,000 BENCHMARK) S

 Department of Trans

CORRUGATED METAL ARCH, PIPE
. Kansas Téchnié;l ‘ Ins :

TEST EQUIPMENT
“Kansas 'Sfate Univers
DENSITOMETER

I
#65899 -

#65900
po
#65001 -

#65002 .
ity, Mgnhattan—— :

© #65903

"Unii?érr'sity of Ka‘nsas, _ Lawrence-—BATHBQOM

PARTITIONS

- Department of Transportation, various locations-fe :

#65905

STEEL DELINEATOR AND SIGN POSTS .

«Unjversity -of Kansas, Lawrence—-MINICOMPUT_ER

PERIPHERALS

#65906

'#65907

- Kansas State University, Manhattan—CAMAC

MODULES

© #65908 ‘

Kansas State' University, Manhattan—PLOTTERS

Kansas State Univers

Kansas State Univers
CALORIMETER

Kansas State Univers
COMPONENTS

#65909

ity, Manhattan—NMR PROBE

#65910
ity, Manhattan—

#65911

ity, Manhattan—VACUUM

#65912

Kansas Technical Iﬁsﬁtute, Saliha-—;TESTING ’

EQUIPMENT

Department of Social and Rehabili
Topeka—CONTINUOUS FP-T FORM

University of Kansas, Lawrence—CELL COUNTER

FURNITURE

-#65913

#65914

- #65915

: U'nive‘rsity -of Kansas,’ LaWrence——LOUNCE

#65016

tation Services,

Department of Transportation, Salina—TREATED

- WOOD SIGN POSTS '

. #65921 -

University of Kansas
City—LAB LABELS

© Kansas Sacrstary of State, 1986

Medical Cénter, Kansas

rtation, various locations— . .
AND BANDS

titute, Salina—ELECTRONIC -

_ MONDAY, JUNE 9,1986 =

w, e ATITLL L e

Statewide—IBM COMPATIBLE COMPUTER .

DISPLAY TERMINAL, PRINTER AND -+ - -
CONTROLLER = = S
. FRIDAY, JUNE 27,1986 =~ -

P - #27167 S e
Department of Administration, Central-Motor Pool, - -
Topeka—AUTOMOBILE PHYSICAL DAMAGE - %

\

: 7 Director ofPurchases-.
Doc. No. 004282 , S
: /

(Published in the KANSAS REGISTER, May 22, 1986). . . . .

- HOUSE Substitute for SENATE BJLL No. 546 '~ -

AN AGT establishing a program providin% incentives for the reduction of rates of
. interest upon agricultural production loans to eligible agricultural borrowers; -
granting certain tax ¢redits to banks'and production crédit assaciations making
such loans; and prescribing certain limitations thereon. . , . .

Be it enacted by the Legislature of theState of Kansgs: =~ "

Section 1. (a) On and after the effective date of this act and
prior to July 1, 1987, a state bank or national banking association
which extends or renews an agricultural production loan under
the provisions of this act to an eligible agricultural borrower at an _
interest rate which is at least one whole percentage point less
than the prime interest rate then specified by the bank on such
loans with- equivalent collateral, and a state bank or national
banking association which reduces the rate of interest. being.
charged on any outstanding agricultural production loan to an
eligible agricultural borrower by at least ane whole percentage

point shall receive a credit against its tax liability pursuant to

K.S.A. 79-1106, et seq., for taxable years commencing after De-

- cember 31, 1987, to. the extent hereinafter provided. Such ‘tax
credit shall be .allowed for such jnterest rate reductions upon

agricultural production loans having a total principal amount not
exceeding 15% of the amount, of such loans reflected in the
bank’s report of condition filed with the federal deposit insur-’

ance corporation as of December 31, 1985. .
*(b) For the purposes of this section, the term “eligible agri-

cultural borrower” means any person, parinership or family farm

-~ corporation, as defined in K.S.A. 17-5903, and amendmeiits
- thereto, located in the state of Kansas, having an agricultural

production loan which has been classified by any banking regu-.
lator as substandard or doubtful or classified as-a problem “or
vulnerable by either the farm credit administration or 4 district:
farm credit system institution which is subject to review hy the

farm credit administration.

(c) An interest rate reduction may be applied under the
. provisions of this section only when the eligible.borrower can be

reasonably expected to service the principal and interest for the'
term of such person’s loan.

(d) . The total credit against tax liability shall be the amount by
which the interest income 1o the state bank or national banking"
association on and after the effective date of this act and prior to
July 1, 1987, has been reduced on such loans because of such
reductions in rates of interest, except that the credit allowed as a
result of an interest rate reduction on any one agricultural pro-
duction loan shall not exceed an amountequal to 3% per annum.

- on the unpaid principal balance of the loan. The tax credit

allowed for any taxable year shall not exceed /5 of the total tax
credit of the bank allowed undér this act. Unused tax credit shail
be carried forward as a credit to the bank’s tax liability in each
subsequent taxable year and shall then he taken into account,
subject to the limitation that the credit in any one taxable year

. may not exceed Vs of the total tax ¢redit.

Sec. 2. (a) On and after the effective daté of thlsactandpnor
to July 1, 1987, any production credit association chartered under
section 210°of the farm credit act of 1933, as amended, which
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- extends or renews an agricultural production loan under the
provisions of this act to an eligible agricultural borrower at an
interest rate which is at least one whole percentage point less
than the lowest rate at which the production credit association is
making agricultural production loans to its best agricultural loan
customers ‘with equivalent collateral, and any production credit
association which reduces the rate of interest being charged on
any outstanding agricultural-production loan to an eligible agri-
cultural borrower by at least one whole percentage point shall
receive a credit against its income tax liability pursuant to article
32 of chapter 79 of the Kansas Statutes Annotated, for taxable
years commencing after December 31, 1987, to the extent here-
inafter provided. Such tax credit shall be allowed for such inter-

. est rate reductions by a production credit association upon agri-
_ cultural production loans having a total principal amount not
exceeding 15% of the amount of such loans reflected in the

. production credit association’s report filed with the farm credit

administration for calendar year 1985..

{(b) For the purposesof this section, the term “eligible agri-
cultural borrower” means any person, partnership or family farm
corporation, as defined in K.S.A. 17-5903, and amendments
thereto, located in the state of Kansas, having an agricultural
production loan which has been classified by any banking regu-
lator as substandard or doubtful or classified as a problem_or
vulnerable by either a farm credit-administration or a district
farm credit system institution which is subject to review by the

- farm credit administration.. S :

(c) An interest rate reduction may be applied under the

provisions of this section only when the eligible borrower can be

reasonably expected to service the principal and interest of such.

person’s loan. = G - :

(d) The total credit against tax liability shall be the amount by
which the interest income to the production credit association on
and after the effective date of this act and prior. to July 1, 1987,
has been reduced on such loans because of such reductions in:
rates of interest, except that the credit allowed as a result of an
interest rate reduction on any one agricultural production loan
shall not exceed an amount equal to 3% per annum on the unpaid
principal balance of the loan. The tax credit allowed for any
taxable year shall not exceed 15 of the total tax credit of the

" production credit association allowed under this act. Unused tax
credit shall be carried forward as a credit to the production credit

association’s tax liability in each subsequent taxable year and

shall then be taken into account, subject to the limitation that the
credit in any one taxable year may not exceed /5 of the total tax
credit. ‘ ‘ : : T

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register. - o

I hereby certify that the above BILL originated in the SENATE, and

~ passed that body April 4, 1986. .

SENATE concurred in HOUSE amendments April 27, 1986.
C ’ ’ ROBERT V. TALKINGTON "
President of the Senate.
LU KENNEY ,
.- . Secretary of the Senate.

_Passed the HOUSE as amended April 26, 1986.
o ) R - MIKE HAYDEN -
Speaker of the House.

GENEVA SEWARD

v ‘Chief Clerk of the House. -

APPROVED May 9, 1986. R S Lo

) = JOHN CARLIN = -

- " ‘Governor. - -

STATE OF KANSAS -
Office’of Secretary of State

1, JACK H. BRIER, Secretary of State of the
original enrolled bill now on file in my office.

; , ‘State of Kansas, do
hereby certify that the above ‘and foregoing is a correct copy of the
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IN TESTIMONY WHEREOF, I have hereunto sﬁbscﬁbed
my name and affixed my official seal, this 9th day of May,
o "JACK.H. BRIER .., .. =

(SEAL) . Secretary of State.

(Published in the KANSAS REGISTER, May 22,°1986.)

SENATE BILL No. 555 ,
AN ACT relating to banks and banking; concerning capital requirements ‘for
certain banks.
Be it enacted by the Legislature of the State of Kansas: o
Section 1. (a) The state bank commissioner, with the prior
approval of the state banking board, may establish minimum
capital requirements for a bank which vary from capital require-
ments otherwise prescribed in K.S.A. 9-901a, and amendments’
thereto, but which result in not less than a 4% capital to assets
ratio, whenever the commissioner determines that econoinic .
conditions necessitate such action to provide greater operationial

 flexibility to well-managed, economically sound banks. A bank

wanting to establish a minimum capital requirement under this
section shall: (1) Be an agricultural or oil and gas bank or both;
and . (2) submit to the bank commissioner a written plan for
restoring capital to the minimums required by the state banking
board in appropriate incremental amounts by no later than Jan-
uary 1, 1993. The establishment of capital requirements may be
subject to such other conditions as the commissioner and board

‘deem advisable. Such other conditions, including capital re-

quirements, shall be established by special order which shall ot
be subject to the provisions of ‘article 4 of chapter 77 of the
Kansas Statutes Annotated. Lo IR
(b) As used in this_section, “agricultural”-or “oil and gas -
bank” means a bank whose agricultural and oil and gas loans in’
the aggregate are equal to, or greater than, 25% of the bank’s total

loans and leases, net of unearned income.

(c) The provisions of this section shall expire on Ianuéry 1,
1993. .

Sec. 2. This act shall take effect and be in force from and,
after its publication in the Kansas register. ~ : : “

I hereby certify that the above BILL originated in the SENATE, and
passed that body February 27, 1986. o o

SENATE adopted Conference Committee report April 25, 1986.
' : . ROBERT V. TALKINGTON .
President of the Senate.
LU KENNEY .
- Secretary of the Sendte.

Passed the HOUSE as amended April 4, 1986.

HOUSE adopted Conference Committee .report April 25, 1986.
: MIKE HAYDEN AT
Speaker of the House.
GENEVA SEWARD . -
- Chief Clerk of the House.

APPROVED May 8,1986. .
' o . JOHN CARLIN
: Governor.

STATE OF KANSAS B
~ Office of Secretary of State . RARE
1, JACK H. BRIER, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office. f
"IN TESTIMONY WHEREOF, I have hereunto subseribed . .
my name and affixed my official seal, this Sth- day of May,
1986. S R
: o , . JACK H. BRIER .
© " Secretafy of State.

N

) (SEAL)J‘

Al
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SENATE BILL No. 734

AN-ACT concerning the health care provider insurance availability act; relatin,

. certain persons engaged in postgraduate trainin programs; amending K.S.
1985 Supp: 40-3401 and 40-3414 and K.S.A. 198 Supp. 40-3402, 40-3403 a1
40-3404, all three as amended by 1986 Senate Bill No. 382, and repealing tl

. existing sections. ) s

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 1985 Supp. 40-3401 is hereby amended 1
read as follows: 40-3401. As used in this act the following terrr
shall have the meanings respectively ascribed to them hereir

(a) “Applicant” means any health care provider;

. {b) - “basic coverage” means a policy of professional liabilit
insurance required to be maintained by each health care prc
vider pursuant to the provisions of subsection (a) or (b) of K.S.2
40-3402 and amendments thereto;

(c) “commissioner” means the commissioner of insurance
_(d) “fiscal year” means the year commencing on the effectiv:
date of this act and each year, commencing on the first day of tha
‘month, thereafter; _ )

(e) “fund” means the health care stabilization fund estab
lished pursuant to subsection (a) of K.S.A. 40-3403 and amend

ments thereto;

~ {f)  “health care provider” means a person licensed to practice
any branch of the healing arts by the state board of healing arts, ¢
person who holds a temporary permit to practice any branch o:
the-healing arts issued by the state board of healing arts, a persor
" engaged in a postgraduate training program approved by the
state board of healing arts, a medical care facility licensed by the
. department of health and eénvironment, a health maintenance
. organization issued a certificate of authority by the commissioner
- of insurance, an optometrist licensed by the board of examiners
in optometry, a podiatrist registered by the state board of healing
arts} a pharmacist registered by the state board of pharmacy, a
licensed professional nurse who- is licensed by the board of
nursing. and- certified as a nurse anesthetist by the American
association of nurse anesthetists, a professional corporation or-
ganized pursuant to the professional corporation law of Kansas
by persons who are authorized by such-law to form such a
corporation and who are health care providers as defined by this
subsection, a Kansas not-for-profit corporation organized for the
purpose of rendering professional services by persons who are
health care providers as defined by this subsection (f), a dentist
certified by the state board of healing arts to administer anes-
. thetics under K.S.A. 652899 and amendments thereto, a physical
- therapist registered by the state board of healing arts, or a mental
health center or mental health clinic licensed by the secretary of
social and rehabilitation services, except that health care pro-
‘vider does not include (1) any state institution for the mentally
retarded or (2) any state psychiatric hospital; .

(g) “inactive health care provider” means a person or other
entity who purchased basic coverage or qualified|as a self-in-
surer on or subsequent to. the effective date of this act but who, at
the time a claim is made for personal injury or death arising out
of the rendering of or the failure to render professional services
by such health care provider, does not have basic coverage or
self-insurance in effect solely because such personlis no longer
endg,aged in rendering professional service as a health care pro-
vider; , St

_(h) “insurer” means any corporation, association, reciprocal

exchange, inter-insurer-and any other legal entity authorized to
write bodily injury or property damage liability insurance in this
state, including workmen’s compensation and automobile liabil-
ity insurance, pursuant to the provisions of the acts ¢ontained in
article 9, 11, 12 or 16 of chapter 40 of Kansas Statutes Annotated;
. (i)’ “plan” means the operating and administrative rules and
procedures developed by insurers and rating organizations or the
‘commissioner to make professional liability insurance available
to health care providers;
" () “professional liability insurance” means ins ce pro-
¢ viding coverage for legal liability arising out of the performance
 of professional services rendered or which should have been
rendered by a health care provider;

(k) “rating organization” means a corporation, an unincorpo-

© Kansas Secretary of State, 1986
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rated association, a partnership or an individual liceénsed ;pursu-

ant to K.S.A. 40-930 or 40-1114, or both sections, and amend- .

ments to those sections, to make rates for professional liability
insurance; : : : S T
(1) “self-insurer” means a health care provider 'who haes eual-
ified qualifies as a self-insurer pursuant to K:S.A; 40-3414 and
amendments thereto er the university of Kensas medieal conter
ehmeal-faeu-kymemberefthemefmyef{é&nsasseheelof
Juat ¥ j

. (m) “medical care facility” means the same when used.in the
health care provider insurance-availability act as the meaning

ascribed to that terin in K.S.A. 65-425 and amendments thereto,
except that as used in the health care provider insurance availa-
bility act such term, as it relates to insurance coverage under the
health care provider insurance availability act, also includes any

director, trustee, officer or administrator of a medical care facil-

ity; . ; L )
(n) “mental health center” means a mental health center
licensed by the secretary of social and rehabilitation services

-under K.S.A. 75-3307b and amendments thereto, except that as

used in the health care provider insurance availability act such
term, as it relates to insurance coverage under the health care
provider insurance availability act, also includes any director;
trustee, officer or administrator of a mental health center;
(0) “mental health clinic” means a mental health clinic li-
censed by the secretary of social and rehabilitation' services
under K.S.A, 75-3307b and amendments thereto, except that as
used in the health care provider insurance availability act such
term, as it relates to jnsurance coverage under the health care

provider insurance availability act, also includes any director, -

trustee, officer or administrator of a mental health clinic;
(p) “state institution for the mentally retarded” means Nor-

ton state hospital, Winfield state hospital and training center, .

Parsons state hospital and training center and the Kansas neuro-
logical institute; o e
(q) “state psychiatric hospital” means Larned state hospital,
Osawatomie state hospital, Rainbow mental health: facility and
Topeka state hospital:; R o
(r) “person engaged in residency training” means a person
engaged in a postgraduate training program approved by 'the

state board of healing arts who is employed by the university of

Kansas medical center only when such person is engaged in

medical activities which do not include extracurricular, extra- -

institutional medical service for which such person receives

extra compensation and which have not been approved by the
dean of the school of medigine and the executive vice-chancellor

. of the university of Kansas medical center.

Sec. 2. K.S.A. 1985 Supp. 40-3402, as amended by 1986
Senate Bill No. 382, is hereby amended to read as follows:

40-3402. (a) A policy of professional liability insurance approved .

by the commissioner and issued by an insurer duly authorized to
transact business in this state in which the limit of the insurer’s
liability is not less than $200,000 per occurrence, subject to not
less than a $600,000 annual aggregate for all claims made during

the policy period, shall be maintained in effect by each resident
‘health care provider as a condition to rendering professjonal
service as a health care provider in this state, unless such health

care provider is a self-insurer or is & person whe is engaged
university of Kansas sohool of medieine; in & ' i

to KS:-A: 40-3414; and amendments thereto,

. Such policy shall provide as a minimum coverage for claims

made during the term of the policy which were incurred during
the term of such policy or during the prior term of a’similar
policy. Any insurer offering such policy of professional liability
insurance to any health care provider may offer to such health
care provider a policy as prescribed in this section with deduct-
ible options. Such deductible shall be within such policy limits.

(1) Each insurer providing basic ¢overage shall within 30




- days after the premium for the basic coverage is received by the
insurer or within 30 days from the effective date of this act,
whichever is later, notify the commissjoner that such coverage is
or will be in effect. Such notification shall be on a form approved
by the commissioner and shall include -information identifying
the professional liability policy issued or to be issued, the name
and address of all- health care providers covered by the policy,
the amount of the annual premium, the inception and expiration
dates of the coverage and such other information as the commis-
sioner shall require. A copy of the notice required by this
subsection shall be furnished the named insured.

(2) In the event of termination of basic coverage by cancella-
tion, nonrenewal, expiration or otherwise by either the insurer or
named insured, notice of such.termination shall be furnished by
the insurer to the commissioner, the state agency which licenses,
registers or certifies the named insured and the named insured.
Such notice shall be provided no less than 30 days prior to the
effective date of any termination initiated by the insurer or
within 10 days after the date coverage is terminated at the
request of the named insured and shall include the name and
address of the health care provider or providers for whom basic
coverage is terminated and the date basic coverage will cease to
‘be in effect. No basic coverage shall be terminated by cancella-
tion or failure to renew by the insurer unless such insurer
provides a notice of termination as required by this subsection.

(3) Any professional liability insurance policy issued, deliv-
ered or in effect in this state on and after the effective date of this
act shall contain or be endorsed to provide basic coverage as
required by subsection (a) of this section. Notwithstanding any
omitted or inconsistent language, any contract of professional
liability insurance shall be construed to obligate the insurer to
meet all the mandatory requirements and obligatiens of this act.
The liability of an insurer for claims made prior to July 1, 1984,
shall not exceed those limits of insurance provided by such
policy prior to July 1, 1984. ‘

(b)" Unless a nonresident health care provider is a self-in-
surer, such provider shall not render professional service as a
health care provider in this state unless such provider maintains
coverage in effect as prescribed by subsection (a) of this seetion,
except such coverage may be provided by a nonadmitted insurer
who has filed the formyequired in i
of this seetion subsettion ( bX1). o

(1) Every insurance company authorized to transact business
in this state, that is authorized to issue professional liability

insurance in any jurisdiction, shall file with the commissioner, as

a condition of its continued transaction of business within this

state, a form prescribed by the commissioner declaring that its-

professional liability insurance policies, wherever issued, shall
be deemed to provide at least the insurance required by this
subsection when the insured is rendering professional services
as a nonresident health care provider in this state. Any nonad-
mitted insurer may file such a form. .

(2) Every nonresident health care provider who is required
to maintain basic coverage pursuant to this subsection shall pay
the surcharge levied by the commissioner pursuant to subsection
(a) of K.S.A. 40-3404 and amendments thereto directly to the
commissioner and shall furnish to the commissioner the infor-
mation required in paregraph (1) of subseetion (e} of this seetion
subsection (aX1). « .

(¢) Every health care provider that is a self-insurer e¥, the
university of Kansas medical center for persons whe are
under the supervisien of the elinical faculty member. of the

pestgraduate train-
eenter approved the state beard of healing arts and

ing
' epes‘ateébydaeﬂve;s&&ef&aas&&med&e&leeﬁerengaged in

residency training or a medical care facility or mental health

center for self-insurers under subsection (e) of K.S.A. 40-3414

and amendments thereto shall pay the surcharge levied by the
commissioner pursuant to subsection (a) of K.S’A. 40-3404 and

amendments thereto directly to the commissioner and shall

furnish to the commissioner the information required in pare-
£1) of subseetion {(a) of this seetion subsection (a)1).

(d) Inlieu of a clairas made policy otherwise required under

this section, a person engaged in a postgraduate training pro-

gram operated by the university of Kansas medical center who is
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- osteopathic medicine;

providing sefvices as a health care provider but while providing
such services is not covered by the self-insurance provisions of
subsection (d) of K.S.A. 40-3414 and amendments thereto ma

obtain pasic coverage under dan occurrence form policy if su,'cx
policy provides professional liability insurance coverage and
limits which are substantially the same as the professional
liability insurance coverage and limits required by subsection

" (a) of K.S.A. 40-3402 and amendments thereto. Where such
.occurrence form policyis in effect, the provisions of the health
r insurance availability act referring to claims -

care provi
made policies shall be construed to mean occurtence form
policies. , ' . o o

Sec. 3. K.S.A. 1985 Supp. 40-3403, as amended by 1986
Senate Bill No. 382, is hereby amended to read as follows:
40-3403. (a) For the purpose of paying damages for personal
injury or death arising out of the rendering of or the failure to

“render professional services'by a health care provider, self-in-
surer or inactive health care provider subsequent to the time that

such health care provider or self-insurer has qualified for cover-
age under the provisions of this act, there is hereby. established
the health care stabilization fund. The fund shall be held in trust

in a segregated fund in the state treasury. The commissioner

shall administer the fund or contract for the administration of the
fund with an insurance company authorized to do business in
this state, '

(b) (1) There is hereby created a board of governors. The'

board of governors shall provide:
{(4)
fund; : .
(B) such expertise as the commissioner may reasonably re-
quest with respect to eévaluation of claims or potential claims;
(C) advice, information and testimony to the appropriate li-
censing or disciplinary authority regarding the qualifications of a
health care provider. , )
“(2) The board shall consist of 13 persons appointed by the
commiqsidner of insurance, as follows: (A) The commissioner of

insurance, or the designee of the commissioner, who shall act as
chairperson; (B) one member appointed from the public at large

who is not affiliated with any health care provider; (C) three

members licensed to practice medicine and surgery in Kansas
who are doctors of medicine; (D) three members who aré repre--

sentatives of Kansas hospitals; (E) two members licensed to
practice medicine and surgery in Kansas who are doctors .of
(F) one member licensed to practice
chiropractic in Kansas; and (G) two members of other categories
of health care providers. Meetings shall be called by the chaii-
person or by a writteri notice signed by three members of the
board. The board, in addition to other duties imposed by this act,
shall study and evaluate the operation ‘of the fund and make such
recommendations to the legislature as' may be appropriate to
ensure the viability of the fund. S o

(3) The board shall be attached to the insurance department
and shall be within the insurance department as a part thereof.
All budgeting, purchasing and related management functions of

the board shall be administered under the direction and super- ..

vision of the commissioner of insurance. All vouchers for ex-
penditures of the board shall be approved by the commissioner
of insurance or a person designated by the commissioner.

(c) Subject to subsections (d), (e) and (g), the fund shall be

Jiable to pay: (1) Any amount due from a judgment or settlement -

which is in excess of the basic coverage liability of all liable

resident health care providers or resident self-insurers for any’
such injury or death arising out of the rendering of or the failure’

to render professional services within or without this state; (2)
any amount due from a judgment or settlement which is in excess
of the basic coverage liability of all liable nonresident health
care providers or rionresident self-insurers for any such injury or

death arising out of the rendering or the failure to render pro--

fessional services within this state. In no event shall the fund be
obligated for claims against nonresident health care providers or
nonresident self-insurers who have not complied with this act or
for claims against nonresident health care providers or nonresi-

dent self-insurers that arose outside of this state; (3) any amount

| i " (continued)
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due from a judgment or settlement against a resident inactive

health care provider for any such injury or death; (4) any amount-

due from a judgment or settlement against a nonresident inactive

health care provider for any injury or death arising out of the -

rendering or failure to render professional services within this
state. In no event shall the fund be obligated for claims against:

¢A) Nonresident inactive health care providers who have not -
nt inactive health care
_providers for claims that arose outside of this state, unless such -
health care provider was a resident health care provider or

complied with this act; or (B) nonresi

resident self-insurer at the time such act occurred; (5) reasonable

and necessary expenses for attorney fees incurred in ‘defending -

the fund against claims; (6) any amounts expended for reinsur-
ance obtained to protect the best interests of the fund purchased
by the commissioner, which ‘purchase shall be subject -to the
provisions of K.S.A. 75-3738 to 75-3744; inclusive; and amend-
. ments thereto but shall not be subject to the provisions of K.SA.
75-4101 and amendments thereto; (7) reasonable and necessary
actuarial expenses incurred in administering the act, which ex-
penditures shall not be subject to the provisions of K.S.A. 75-
3738 to 75-3744, inclusive, and amendments thereto; (8) ‘an-
nually to the plan or plans, any amount due pursuant to
subsection (a)(3) of K.S.A. 40-3413, and amendments thereto; (9)
reasonable and necessary expenses incurred by the insurance
department and the board of governors in the administration of
the fund; and (10) return of any unearned surcharge; (11) rea-
sonable and necessary expenses for attorney fees and other costs

incurred in defending-a person engaged in residency training

from claims for personal injury or death arising out of the
rendering of or the Jailure to render professional services by
such health care provider; and (12) any amount due from a
Jjudgment or settlement Jor an injury or death arising out of the
rendering of or failure to render professional services by a
person engaged in residency training, except that no such set-
tlement shall be approved except upon approval of the state
finance council acting on this matter which is hereby charac-
terized as a matter of legislative delegation and subject to the

guidelines prescribed in subsection (c) of KS.A. 75-3711¢ and

amendments thereto. ~ ~
{d) All amounts for which the fund is liablé pursuant to

paragraphs (1), (2), (3) or(4) of subsection (c) of this section shall

be paid promptly and in full if less than $300,000, or if $300,000

or more, by installment payments of $300,000 or 10% of the -

amount of the judgment including interest thereon, whichever is
greater, per fiscal year, the first installment to.be paid within 60
days after the fund becomes liable and each subsequent install-
ment to be paid annually on the same date of the year the first
installment was paid, until the claim has been paid in full. Any
attorney fees payable from such installment shall be similarly
prorated. . ' ' :

(e) In no event shall the fund be liable to pay in excess ‘of
$3,000,000 pursuant to any one judgment or settlement against’
any one health care provider relating to any injury or death
arising out of the rendering of or the failure to render profes-
sional services from and after July 1, 1984, subject to an ag-

. gregate limitation for all judgments or settlements arising from

all claims made in any one fiscal year in the amount of $6,000,000 .

for each provider. o ‘ :
(f) A health care provider shall be deemed to have qualified

for coverage under the fund: (1) On and after the effective date of

this act if basic coverage is then in effect; (2) subsequent to the
effective date of this act, at such time as basic coverage becomes
effective; or (3) upon qualifying as a self-insurer pursuant to
K.§8.A. 40-3414 and amendments thereto. :

(g) Notwithstanding the provisions of K.S.A. 40-3402 and-

‘amendments thereto, if the board of governors determines that
an individual health care provider presents a material risk of
significant future liability to the fund, the board of governors is

authorized by a vote of a majority of the members thereof, after -

notice and an opportunity for hearing, to terminate the liability of

the fund for all claims against the health care provider for.

damages for death or personal injury arising out of the rendering
of or'the failure to render professional services after the date of
termination. The date of termination shall be 30 days after the
date of the determination by the board of governors. The board of

@kﬁlsasSecretaryofStata. 1986

NEW STATE LAWS
‘governors, upon termination of the liability of the fund under
this subsection {g), shall notify the licensing or othet disciplinary
board having jurisdiction over the health care provider involved
of the name of the health care provider and the reasons for. the.
termination. o oo e
(h) (1) Upon the payment of moneys from the health: care .
stabilization fund pursuant to subsection (cX11 ), the commis-
sioner shall certify to the director of accounts and reports the
amount of such payment, and the director of accounts and .
reports shall transfer an amount equal to the amount certified
from the state general fund to the health care stabilization fund.
(2) Upon the payment of moneys from the health care stabi-
lization fund pursuant to subsection (cX12), the commissioner
shall certify to the director of accounts and reports the amount -
of such payment which is equal to the basic coverage liability olf
self-insurers, and the director of accounts and reports shall
transfer an amount equal to the amount certified from the state.

-general fund to the health care stabilization fund.

Sec. 4. K.S.A. 1985 Supp. 40-3404, as amended by 1986
Senate Bill No. 382, is hereby amended to read as follows:
40-3404. (a) Except for any health care provider whose partici-
pation in the fund has been terminated pursuant to subsection (g)
of K.8.A. 40-3403 and amendments thereto, the commissioner
shall levy an' annial premium surcharge on each health care -
provider who has obtained basic coverage and upon each self-
insurer for each fiscal year. Such premium surcharge shall be an
amount equal to & percentage of the annual premium paid by the
health care provider for the basic coverage required to be main-
tained as a condition to coverage by the fund by subsection (a) of
K.S.A. 40-3402 and amendments thereto. The annual premium
surcharge upon each self-insurer, except for the university of
Kansas medical center for persons engaged in residency. train-
ing, shall be an amount equal to a percentage of the amount such
self-insurer would pay for basic coverage as calculated in ac-
cordance with rating procedures approved by the commissioner
pursuant to K.S.A. 40-3413 and amendments thereto. The annual
premium surcharge upon the university of Kansas medical center
for persons whe are engaged; under the supervision of the
medieine; in & postgraduate treining program appreved by the
Kensas medical eenter engaged in residency training shall be an
amount equal to a percentage of an assumed aggregate premium
of $600,000. R

"(b) " Inthe case of a resident health care provider whofis,not'a
self-insurer, the premium surcharge shall be collected in addi-
tion to the annual premium for the basic coverage by the insurer
and shall not be ‘subject to the provisions of K.S.A. 40-252,
40-1113 and 40-2801 et seq., and amendments to these sections.
The amount of the premium surcharge shall be shown separately
on the policy or an endorsement thereto and shall be specifically
identified as such. Such premium surcharge shall be due and "
payable by the insurer to the commissioner within 30-days after
the annual premium for the basic coverage is received by the
insurer, but in the event basic coverage is in effect at the time
this act becomes effective, such surcharge shall be based upon.
the unearned premium until policy expiration and annually
thereafter. Within 15 days immediately following the effective
date of this act, the commissioner shall send to each insurer
information necessary for their compliance with this subsection.
The certificate of authority of any insurer who fails to comply
with the provisions of this subsection shall be suspended pursu-
ant to K.S.A, 40-222 and amendments thereto until such insurer
shall pay the annual premium surcharge due and payable to the
commissioner. In the case of a nonresident health care provider
or a self-insurer, the premium surcharge shall be collected in the
manner prescribed in K.S.A. 40-3402 and amendments thereto.

(c) The premium surcharge ‘shall be an amount deemed suf- o
ficient by the commissioner to fund anticipated claims based
upon reasonably prudent actuarial principles: In “setting  the .
amount of such surcharge, the commissioner: (1) May require
any health care provider who has paid a surcharge for less than

' 24 months to pay a higher surcharge than other health care

providers; (2) shall require thgt any health care provider who is
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insured by a-pelicy of professional liability insurance with de-
ductibles pay a surcharge based on an amount equal to.a per-
centage at the annual amount of premium that would have been
paid by the health care provider for basic coverage required to be
maintained by ‘the fund as provided by K.S.A. 40-3402 and
amendments thereto without any deductibles; and (3) shall am-
ortize any anticipated deficiencies in the fund over a reasonable
pgriod-of time. o L o !

Sec. 5. K.S.A. 1985 Supp. 40-3414 is hereby amended to read
as follows: 40-3414. (a) Any health care provider whose annual
~ insurance premium is or would be $100,000 or more for basic
coverage calculated in accordance with rating procedures ap-
proved by the commissioner pursuant to K.S.A. 40-3413 and
amendments thereto, may qualify as a self-insurer by obtaining a
" certificate of self-insurance from the commissioner. Upon appli-

cation of any such health care provider, on a form prescribéd by
the commissioner, the commissioner may issue a certificate of
.'self:insurance if the commissioner is satisfied that the applicant
is possessed and will continue to be possessed of ability to pay
any judgment for which: liability exists equal to the amount of
basic .coverage required of a health. care provider _obtained
against sach applicant arising from the.applicant’s rendering of
professional services as a health care provider. In making such_
determination the commissioner shall consider (1) the financial
condition of the applicant, (2) th(e_procedures adopted and fol-
lowed by the applicant to process and handle claims and poten-
tial claims, (3) the amount and liquidity of assets reserved for the
settlement of claims or potential claims and (4) any other rele-
vant factors, The certificate of self-insurance may contain rea-

sonable conditions prescribed by the commissioner. Upon not

less than five days’ notice and a hearing pursuant.to such notice,
the commissioner may cancel a certificate of self-insurance upon
reasonable grounds therefor. Failure to pay any judgment for
which the self-insurer is. liable arising from the self-insurer’s
rendering of professional services as a health care provider, the
failure to comply with any provision of this act or the failure to
comply with:any conditions contained in the certificate of self-
insurance shall be reasonable grounds for the cancellation of
such certificate of self-insurance. The provisions of this subsec-
tion shall ‘not apply to the Kansas soldiers” home or to

epemtedbytheuaiversi&ef&mmsmediealeentefany person

who is a self-insurer pursuant. to subsection (d) or {e).

(b) _Any health care provider who holds a-certificate of self- .

insurance shall pay the applicable surcharge set forth in subsec-

tion (c) of K.S.A. 40-3402 and amendments thereto.. L
(c) The Kansas soldiers’ home shall be a self-insurer and shall

" pay the applicable surcharge set forth in subsection (c) of K.S.A.
40-3402 and amendments thereto. S

(d) mme{mmed*ealeenteffefpewmwhe

epemtedbytbeuawe%sﬁyef&aas&smedxealeen&efshaﬂbea
self insurer and the A person engaged. in residency training shall

be self-insured by the university ol[ Kansas medical center, and. .

such person shall be deemed a se !—insurer for the purposes of-
the health care provider insurance stabilization act. The uni-
versity of Kansas medical center shall pay the applicable sur-
charge set forth in subsection (c) of K.S.A. 40-3402 and amend-
ments thereto on behalf of such person. Such self-insurance .
shall be applicable to a person engaged in residency training
only when such person is engaged in medical activities which do
not include extracurricular, extra-institutional medical service
- for which such person receives extra compensation and which
have not been approved by the dean of the school of medicine’
and the executive vice-chancellor of the university of Kansas
medical center.. L o R
{e)(1) A person e}ngag‘ed,ina'postgraduate training program
approved by the state board of healing arts at a medical care
facility or mental health center in this state may be self-insured

by such medical care facility or mental health center in accord-
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ance with this subsection (e) and in accordance with such terms.
and conditions of. eligibility therefor as may be Specified by the
medical care facility or mental health center and approved by
the commissioner. A person self-insured under this subsection
(¢) by a medical care facility or mental. health center shall be .
deemed a self-insurer for purposes of the ‘health care provider
insurance availability act. Upon application by a medical care
facility or mental health center, on a form prescribed by the
commissioner, the commissioner may authorize such medical
care facility or mental health center to self-insure persons en-
gaged in postgraduate training programs approved by the state
board of healing arts at such medical care facility or mental
health center if the commissioner is satisfie ‘that the madical;
care facility or mental health center. .is possessed, an ‘will
-continue to be possessed of ability to pay any judgment for
which liability exists equal to the gmount of basic coverage
required of a health care provider obtained against a. person
engaged in such a postgraduate training program and arising.

© from such person’s rendering of or failure to render professional
 ‘services as a health care provider. ‘ :

(2). In making such determination the éomﬁlissibnér shall

_ consider (A) the financial condition of the medical care Sacility
or mental hedlth center, (B) the procedures adopted by the .

medical care facility or mental health center ta process and
handle claims and potentidl claims, (C) the amount and liquid-
ity of assets reserved for the settlement of claims or potential
claims by the medical care facility or mental health center and
(D) any other factors the commissioner deems relevant. The -
commissioner may specify such conditions for the approval of
an application as the commissioner deems necessary. Upon
approval of an application, the commissioner shall issue a
certificate of self-insurance to each person engaged in such
postgradyate training program at the medical care facility or
mental health center who is self-insured by such medical care
facility or mental health center. . _ ‘ )
(3) Upon not less than five days’ notice and a hearing pur-
suant to such notice, the commissioner may cancel, upon rea-
sonable grounds therefor, a certificate 0 self-insurance issued -
pursuant to this subsection (e) or the authority of a medical care
facility or mental health center to self-insure persons engaged in
such postgraduate training programs at the medical care facil-
ity or mental health center. Failure of a person engaged in such
postgraduate training program to comply with the terms and
conditions of eligibility to be self-insured by the medical care
facility or mental health center, the failure 3[ ‘a medical care
facility or mental health center to pay any judgment for which
such medical care facility or mental health center is liable as ‘
self-insurer of such person, the failure to comply with any
provisions of the health care provider insurance availability act
or the failure to comply with any conditions for approval of the

‘application or any conditions contained in the cert;‘ﬁcate' of
I

self-insurance shall be reasonable grounds for cancellation of
such certificate of self-insurance or the authority of a medical
care facility or menta health center to self-insure such persons.
(4) A medical care facility or mental health center autho-
rized to self-insure persons engaged in such postgraduate train-
ing programs shall pay the applicable surcharge set. forth in -
subsection (c) of K.5.A. 40-3402 and.-amendments thereto on
behalf of such persons. ' o

(5)" As used in this subsect:;orn (;e),mf‘\rryzedicdl care facility,’k’:v

. does not include the university of Kansas medical center.

* Sec. 6. K.S.A. 1985 Supp. 40-3401 and 40-3414 and K.S.A.
1985 Supp. 40-3402, 40-3403 and 40-3404, all three as amended
by 1986 Senate Bill No. 382, are hereby repealed: :

Sec. 7. This act shall take effect and be in force from and
after its publication in the Kansas register. -~ .. -~ - . -

" Ihereby certify tha( the above }iILLioriginated m the SENATE, and

passed that body April 25, 1986. PR L
SENATE concurred in HOUSEFaniendfnehtys'April 26,;1986.“
o " ROBERT V. TALKINGTON.
President of the Senate. -
_ LUKENNEY R
Secretary of the Senate. .
. . (continued)
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Passed the HOUSE as amended April 26, 1986.
B ' ) MIKE HAYDEN }
Speaker of the House.
GENEVA SEWARD . . S
Chief Clerk of the House.

APPROVED May 9, 1986. o '
BRI _JOHN CARLIN
Governor.

| STATE OF KANSAS
- ‘ Office of Secretary of State :
L JACK H. BRIER, Secretary of State of the State of Kansas, d
hereby certify that the above and foregoing is a correct copy of the
“original enrolled bill now on file in my office. \ :
IN TESTIMONY WHEREOF, I have hereunto subscribe:
. my name and affixed my official seal, this 9th day of May,
- 1986. ’ . o
E JACK H. BRIER

(SEAL) ) Sépretary of State.

. (Published in the KANSAS REGISTER, May 22, 1986.)

SENATE BILL No. 621

AN ACT concerning scholarships available to medical students; placing limita-
tions on the awarding thereof; concerning repayment obligations; amending
K.S.A. 76-374, 76-376 and 76-377a and K.S A. 1985 Supp. 76-375 and repealing
the existing sections.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 76-374 is hereby amended to read as fol-
lows: 76-374. An agreement entered into by the university of
Kansas school of medicine and an undergraduate student
enrolled in or admitted to the university of Kansas school of
medicine in a course of instruction leading to the degree of
doctor of medicine for the awarding of a scholarship under K.S.A.

76-377a and 76-373 to 76-377, inclusive; and amendments

thereto shall require that the person receiving the scholarship;
(a) Complete the required course of instruction and receive
the degree of doctor of medicine and, for persons first awarded

scholarships after December 31, 1985, apply for and enter an’

approved three-year primary
training program; C : -

(b) apply for and obtain a license to practice medicine and
surgery in Kansas; C

(¢} if the scholarship is a- type I scholarship, engage in the
full-time'practice. of medicine and surgery for a period of 12
months within a service commitment area L; or, if the scholarship
is a type II scholarship, engage in the full-time practice of
medicine and surgery for a period of 12 months within a service

care postgraduate residency

-commitment area I1, except that for persons first awarded type I

or type II scholarships after December 31, 1985, engage in the
full-time practice of medicine and surgery for a period of 12
months in an incorporated city ‘of this state as specified in
subsection (d)(2); . o .- o

(d) (1) for persons first awarded scholarships prior to Jan-
uary 1, 1986, commence such full-time practice of medieine and
surgery - within -pine months after licensure or within nine
months after completion of 3 residency program and licensure,
whichever is later, in an ‘appropriate service commitment area
and continue such full-time. practice in such service commitment
area for a consecutive period 6f months equal to the total number
of months required under the agreement; ' ,
. (2) for persons first awarded scholarships after December
31, 1985, commence such full-time practice o “medicine and
surgery within nine months after .completion of a-residency
program and licensure, whichever is later, in any incorporated
city of this state of less than 12,000 population based upon the
‘most current legal census, excluding any. such’ incorporated
cities located in the following counties: Wyandotte, Johnson,
Sedgwick and Shawnee; : o - v

(e) agree that the service commitment for each agreement
entered into under this act is in addition to the service commit-
ment contained in any other agreement which has been or may
be entered into under this act for the purpose of obtaining
scholarship aid; : '
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() maintain records and. make reports to the university of
Kansas school of medicifie to ‘document the ‘satisfaction of the
obligation ‘under such’agreement ‘to' engage: in the fulltime
practice of medicine and surgery within an appropriate service
commitment area and to continue such full-tiné practice in'such
service commitment area for a consecutive period of nionths
equal to the total number of months required under the agree-
ment; and — ' G

(2) upon failure to satisfy’ an agreement to engage 'in the
full-time practice of medicine and surgery within the apptropriate
service commitment area of the state for the required period-of
time under any such agreement, the person receiving a scholai-

ship under this act shall repay ‘amounts to the ‘umiversity of -

amendments thereto. " ; ‘

Kansas school of medicine as provided:-in K.S.A. 76-376 and
As used in this section, “primary care” means g

, eral pediat-
rics, general internal medicine and family practice. .- . -
- Sec.'2. 'K.5.A. 1985 Supp. 76-375 is hereby aniended to read

as follows: 76-375. (a) On or before December 31 in each year, .

the seeretary of health and environment chancellor of the uni-
versity of Kansas, or the designee of the chancellor, shall pre-
pare a list of the areas of this state which the seeretary. chan-

- cellor, or designee of the chancellor, determines to be critically

medically underserved areas by specialty and the areas of this
state which the seeretary chancellor, or designee of the chan-

cellor, determines to be medically underserved areas by spe-
cialty. In preparing such a list the seeretary of health end envi-

renment chancellor, or designee of the chancellor, shall consult
with representatives of the university of Kansas sehoel of medi-
any health systems ageney loeated in whole or in part withia the
state and the statewide health inating eouneil the medial
scholarship advisory committee. All medical care facilities or
institutions operated by the state of Kansas, othér than the
university of Kansas medical center, full-time faculty positions
in an approved Kansas family practice residency program, in-
cluding such program at the university of Kansas medical
center, and all medical clinics which are located in Kansas cities,
other than Kansas City, and which are operated by professional
corporations that are affiliated by contract with the university of
Kansas medical center are qualified for service in both service
commitment area I and service commitment area 1I without
being determined medically underserved areas, except that such
medical clinics shall not qualify for such service by more than'12
persons at any one time. Every such list shall note that all
medical care facilities. or institutions operated’ by the state of
Kansas qualify for such service commitments; in addition’ to
listing those areas determined to be critically medically under-
served or medically underserved. Critically medically under-
served areas by specialty and medically underserved areas by
specialty established prior to the effective date of this act by the
secretary of health and environment shall continue in effect Jor

‘the purposes of this act until changed by the chancellor of the

university of Kansas, or the designee of the chancellor.

(b) (1) A service commitment area shall be designated as a
service commitment area I or a’ service commitment area IL..
Service commitment area I shall be any area determined by the
secretary of health and environment under subsection (a) to be,
for purposes of all agreements entéred into under K.S.A. 76-374

-and amendments thereto with students whe Srst entered into

any sueh agreement prior to January 1; 1082, a medically under-
served area and; for purpeses of all agreements entered inte

“or a critically medically underserved area. Service commitment

area II shall be, for purposes of all agreements entéred into
under K.S.A. 76-374 and amendments thereto with students whe
first entered inte any such agrecment prior o Januery 1; 1082

served area, the state of Kansas. v ’ o
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' medicine and the seeretary of health
" selected. o ’

under this section,

.. (3). The service commitment area I or II for persons first
gwarded scholarships after December. 31, 1985, shall be an
incarporated city of this state as specified in subsection ( dx2) of
K.S.A. 76-374.and amendments thereto. '

(), Inselecting a service commitment area I or I1, whichever
is applicable, prior to the commencement of the full-time prac-
tice of medicine and surgery pursuant to all agreements entered
into under K.S.A.. 76-374 and amendments thereto requiring
service for a period of time in a service commitment area I or' I,
whichever is applicable, the person so selecting shall select such

area from among those areas appearing on the list of areas

prepared by the seeretary of health and envirenment chancellor

" of the university of Kansas, or the designee of the chancellor,

under this section. The service commitment area selected shall
have appeared on any such list not more than 36 months prior to
the commencement of such full-time practice of medicine and
surgery by the person selecting such service commitment area.

. Upon the selection of such service commitment area, the person

so selecting shall inform the university of Kansas school of
and environment of the area

(d). A person serving

in a service commitment area I or II,

commitment area initially selected by such person. If such per-
son moves from one service commitment area I or II to another
service commitment area L or II, as applicable, such person shall
notify the university of Kansas school of medicine end the
seeretary of health and environment of such person’s change of
service commitment area. Service in any such service commit-
‘ment area I or I, as applicable, selected from the appropriate
lists of service commitment areas, shall be deemed to be contin-

" -uous for the purpose of satisfying any agreement entered into

under this'act. Any service commitment area I or 11, as applica-
ble, selected after the initially selected service commitment area
1 or 11 shall have appeared on a service commitment area I list or
on a service commitment area II list, as applicable, whi¢h shall
have been prepared by the seeretary of health and environment

not more than 12 months prior to the move by such person from

_one service commitment area I or 11 to another service commit-

ment area I or II, as applicable.

. (e) .Aperson awarded a scholarship prio}' to January 1, 1986,

may satisfy the obligation to engage in the full-time practice of
medicine and surgery in a service commitment area I even
though such person is engaged in such practice in'two or more
locations, at least one of which is not located in a_service

commitment drea I, if the person is engaged in the full-time

practice of medicine and surgery in such locations pursuant to a
practice affiliation agreement approved by the chancellor of the
university of Kansas, or the designee of the chancellor.
{e) (f) In connection with the determination of critically
medically underserved areas and medically underserved areas
' the seeretary of health and environment
chancellor of the university of Kansas, or the designee of the
chancellor, shall assess annually the need in the state as a whole

for medical services provided by persons engaged in the practice

" of medicine and surgery and shall report thereon annually to the

legislature. Each report shall include any recommendations for

needed legislation, including any recommended amendments to

this act, which relate to the need for such medical services in the
_various areas of this state. ' ‘

"(g) There is hereby est‘ablyishédkthe‘ ‘medical scholarship ad-
‘visory committee. Members o the medical scholarship advisory
committee shall be appointe by the chancellor of the university

of Kansas as follows: (1) One member shall be from the office ol/ ,

the chanellor of the university of Kansas; (2) one member shall

be a_representative of the Kansas medical society; (3) one
_inember shall be a member of the Kansas legislature; (4) one

membeg shall be a student at the university of Kansas school of
_medicine; and (5) ong member shall be a member of the state-

wide health coordinating council who is a consumer of health

_care. The medical scholarship advisory committee shall meet
periodically upon the call of the chancellor, or the designee of
the chancellor, and shall make recommendations to the chan-
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whichever is applicable, pursuant to any agreement under this -
_ act may serve all or part of any commitment in the service

: money received by such person for living expenses and tuition

. e

cellor, or the designee of the chancellor, in regard to the ad-
ministration of the provisions of this act. ‘ .
(h)’ The chancellor of the university of Kansas may appoint a
medical scholarship program ‘coordinator for the purpose of
planning and administering the provisions of this act.. The
coordinator shall be in the unclassified service under the Kansas
civil service act. e
Sec. 3. K.S.A. 76-376 is hereby amended to read as follows:
76-376. (a) (1) Except as otherwise provided in paragraph {2)
paragraphs (2), (3) and (4) of this subsection (a) or in K.S.A.
76-377 and amendments thereto, upon the failure of any person
to satisfy the obligation to engage in the full-time practice of
medicine and surgery within the appropriate service commit-

- 'ment area of this state for the required period of time under any

agreement entered into pursuant to K.S.A. 76-373 to 76-377a,
inclusive, and amendments thereto, such person shall repay to
the university of Kansas school of medicine an amount equal to
the total of (A) the amount of money received by such person
pursuant to such agreement, or the amount of money determined
under rules and regulations of the university of Kansas plus (B)

- annual interest at a rate of 10%, if the agreement was entered into

prior to January 1, 1982, er 15%, if the agreement was entered

‘into after December 31, 1981, from the date such money was

received.- v

(2) Any person first awarded a scholarship after December
31, 1985, who fails to apply for and enter an approved three-
year primary care postgraduate residency training. program
shall be required to repay all moneys received pursuant tg.an.
agreement entered into for any such scholarship, plus accumu-
lated -interest at an annual rate of 15%, within 90 days of
graduation from the school of medicine. e

(2)(3) Ifaperson fails to satisfy an obligation to engage in the
full-time practice of medicine and surgery within a service
commitment area I for the required period of time under an
agreement entered into pursuant to K.S.A. 76-373 to. 76-377a,
inclusive, and amendments thereto, but is engaged in the full-
time practice of medicine .and surgery within this state ina
service commitment area II which would have applied to such
person had such person received a type II scholarship under an
agreement entered into pursuant to K.S.A. 76-373 to 76-377a,
inclusive, and amendments thereto, and if the chancellor of the
university of Kansas, or the designee of the chancellor; and the
seefetaﬂefhea}&aﬂdeavkenment;ef%hedesigneejefﬂae
seeretary of health and environment; find finds that exceptional
circumstances caused the failure of such person to engage in

~ such practice in a service commitment area I, such person shall

not be required to repay te the university of Kanses sehool of
jeit equal to the total of (A) the amount of

fees pursuant to such agreement plus (B) ennual interest at a rate
of 10%; if the agreement was , into prier to January L;
%ﬁ%#&eagreemehtmeatefeémﬁefl;eeembef

(4)  1If a person who has received a type I sch(;lafship after
December 31, 1982, and prior to January 1, 19886, fails to satisfy
the obligation to engage in the ull-time practice of medicine

and surgery within the critically underserved area of service ‘
- commitment area I but does engage in the full-time ‘practice of
‘medicine and surgery in the medically underserved area of

service commitment area I, such person shall not be required to

_repay the tuition fees portion of the scholarship requirement.

- (b) Esxceptas otherwise provided in this section, if the person
first entered into an agreement under K.5.A. 76-374 and amend~+
ments thereto prior to January 1, 1982, the person shall make 10
equal annual installment payments totaling the entire amount to
be repaid under all such agreements for which such obligations

are not satisfied, including all amounts of interest at the rate

_prescribed. .

(c) Ifthe person first entered into an agreement under K.S.A.
76-374 and amendments thereto- after December 31, 1981, the,
person shall repay an amount totaling the entire amount to- be
repaid under all such agreements. for which such obligations are
not satisfied; including all amounts .of interest at the rate pre-

‘ ' S S  (continued)
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‘'scribed. Except as otherwise provided in this section, such
repayment shall be in installment payments and each such
installment shall be not less than the amount equal to 1/s of the
total amount which would be required to be paid if repaid in five
equal annual installments, :

(d) Al installment payments. under this section shall com-
mence six months after the date of the action or circumstance that
causes the failure of the person to satisfy the obligations of such
agreements, as determined by the university of Kansas school of
medicine based upon the circumstances of each individual case.
In all cases where the person first entered into an agreement
under K.S.A. 76-374. and amendments thereto after December
31, 1981, if an installment payment becomes 91 days overdue,
the entire’ amount outstanding shall become immediately due
and payable, including all amounts of ‘interest at the- rate pre-
scribed. ’

(e} The total repayment obligation imposed under all agree-
ments entered into under K.S.A. 76-374 and amendments thereto

‘may be satisfied at any time by any person who first entered into -

an agreement under such statute prior to January 1, 1982, and at
any time prior to graduation from the university of Kansas school

of medicine by any persons who first entered into an agreement -

under such statute after December 31, 1981, by making a single
lump-sum payment equal to the total of (1) the entire amount to
be repaid under all such agreements upon failure to satisfy the
obligations under such agreements to practice in Kansas, plus (2)
all amounts of interest therean at the rate prescribed to the date
of payment. : .

* " (f) There is hereby created in the state treasury the medical
scholarship repayment fund. The university of Kansas school of
. medicine shall remit all moneys received under this section to
the state treasurer at least monthly. Upon receipt of each such
remittance the state treasurer shall deposit the entire amount

thereof in the state treasury, and such amount shall be credited to .

the medical scholarship repayment fund. All expenditures from
the medical scholarship repayment fund shall be for scholarships
awarded under K.S.A. 76-373 to 76-377a, inclusive, and amend-
ments thereto, for payment of the salary of the medical scholar-
ship program coordinator and for the expenses of administration
of these sections and shall be made in accordance ‘with appro-
priation acts upon warrants of the director of accounts and
reports issued pursuant to vouchers approved by the chancellor
of the university of Kansas or by a person designated by the
chancellor. - v , ; ‘

Sec. 4. K.S.A.76-377a is hereby amended to read as follows:
76-377a. (a) Within the limits of appropriations therefor: ()

with the elass of

of sueh elass: and (3), commencing with the class of students
enrolled in or admitted to the university of Kansas school of
medicine in a course . of instruction leading to the degree of
doctor of medicine for the first time during the academic year
. first commencing after July 1, 3985 1986, and for each academic
* year commencing thereafter, not more than 50 scholarships shall

be awarded under K.S.A. 76-373 to 76-377, inclusive, and

amendments thereto, during each any such year to students of -

such class. - .

“(b) Ifthe scholarships allocated under subsection (a) for one
~class of students are not all awarded to members of such class,
such scholarships may be awarded to eligible students in other
classes, within the limits of appropriations therefor. Any person

© Kathecremomee, 1986

awarded a scholarship subject to the limitations of subsection (a)
as it existed prior to the effective date «of this act or as amended
by this act may be awirded additional scholarships under K.S.A,
76-373 to 76-377, inclusive,and amendments thereto, so-long as
such person is eligible to receive such a scholaiship.: Schplar-
ships subject to the limitations of subsection (a) as it existed
prior to the effective date of this act or as emended by this act
shall be awarded subject to criteria.established by rules-and
regulations of the university of Kansas. .. - S e
(c) Any person who, prior to the commencement of the: first
academic year commencing after:the effective date of this act,
was a recipient of a scholarship awarded under K.S.A. 76-373.to
76-377, inclusive, and amendments thereto may be:awarded
additional scholarships under K.S.A. 76-373 to 76-377,:inclusive,
and amendments thereto so long as such person is eligible under
K.S.A, 76-373 to 76-377, inclusive, and amendmiernits- thereto to
receive a scholarship. i N I
(d) Nothing in this section shall be construed to: modify-or
limit in any way the terins or conditions of any’ agreement
entered into under K.S.A. 76-373 to 76-377, Adnclusive, and
amendments thereto. : S IR
Sec. 5. KS.A. 76-374, 76-376 and 76-377a and K.S.A. 1985
Supp. 76-375 are hereby repealed. » ] e
Sec. 6. This act shall take effect and be in force from ‘and

-after its publication in the Kansas register.

I hereby certify that the above BILL originated in the SENATE, and
passed that body April 8, 1986. : g S

SENATE concurred in HOUSE amendments April 25, 1986." - .
: ROBERT V. TALKINGTON- ~
k President of the Senate. - '
LU KENNEY. -
Secretary of the Senate. ~

Passed the HOUSE as amended April 25, 1986. o
‘ MIKE HAYDEN - . .
Speaker of the House. "
GENEVA SEWARD -
Chief Clerk of the: House.

APPROVED May 9, 1986. S
‘ JOHN CARLIN
- Governor.
STATE OF KANSAS ,
Office of Secretary of State S

I, JACK H. BRIER, Secretary of State of thé State of Kansas, do |

hereby certify that the above and foregoing is a correct co‘pyof the
original enrolled bill now on file in my office. - . L
IN TESTIMONY WHEREOF, I have hereunto subscribed
_my name and affixed my official seal; this 9th’ day of May,
) - JACK H. BRIER  *.

(SEAL) | Secretery -of State.
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| SENATE BILL No. 455

AN ACT relating“hé‘bahks and bank%ng;» conceming ﬂxe:holdink éf real estaﬁe; ldan
limits; common trust funds; ,amendinF K.S.A. 9-1102, 9-1609 and 17-5904.and
"K:8.A."1985 Supp. 9-11@ and repeal ing ‘tlhg existing sections. I
Be it enacted by the Legislature of the State of Kansas:, ..
Section 1. K.S.A. 9-1102 is hereby amended to read as fol-
Jows: 9-1102. Any bank may purchase, encumber; and convey

real estate or lease as lessor or lessee any building or buildings.

Any real estate not necessary for: its - accommodation in the
trahsaction of its business shall be disposed of by the bank not
later than seven {7) years after its acquisition uriless: the ' state
bank commissioner shall authorize the bank' to retain such real
estate for not to exceed an additional two (8} years. When ‘any
bank purchases or acquires any such real estate theamount at
which it is then carried on its books, plus all encumbrances then
thereon, plus the then:book value of all furniture and fixtures,

plus the then book value of stock in a safe deposit company, plus -

the then book value of stock in a trust company, plus. thie then
book value of stock in a corporation organized under the laws of
this state owning only real estate occupied or to be occupied by
the bank, and advances to such corporation .acquired or made
after July 1, 1973; shall not exceed ene-half 12 of its capital stock
and surplus, or, if the hank’s real estate is that necessary for its
accommodation in the transaction of its business, 12 of
its capital stock, surplus and capital notes and debentures, unless
approval is granted by the state bank commissioner. Thereafter
all such real estate, together with all furniture and fixtures, stock
in a safe deposit company, stock in a corporation organized under
the laws of this state owning only real estate occupied by the
bank, and advances to such corporation acquired or made after
July 1, 1973, and stock in a trust company, at no time shall be
carried on the books of the bank at a total amount in excess of
enchalf 12 of the capital stock and surplus, or, if the bank’s real

. estate is that necessary for its accommodation in the transaction

of its business, Ij2 of the capital stock, surplus and
capital notes and debentures of such bank, unless approval is
granted by the state bank commissioner. :

Any bank may acquire: real estate in satisfaction of any debts
due it and may purchase real estate in satisfaction of any debts
due it, and may purchase real estate.at judicial sales, but no bank
shall bid therefer at any judicial sale a larger amount than is
necessary to protect its debts and costs. No real estate, except for
agricultural land, as defined in K.S.A. 1 7-5903, and amendments
thereto, acquired in the satisfaction of debts or upon judicial
sales shall be carried as a book asset of the bank for more than
five {5) years. At the termination of the five (5} years such real
estate shall be charged off. No agricultural land, as defined in
K.S.A. 17-5903, and amendments thereto, acquired in satisfac-
tion of debts or upon judicial sales shall be carried as a book
asset of the bank for more than 10 years. At the termination of
the 10 years such agricultural land shall be charged off. The
commissioner may -grant an extension thereof for an ad itional

four {4) years, or any portion thereof, if in the commissioner’s

judgment it will be to the advantage of the bank to carry the real
estate or agricultural land as an asset for such extended period.

Sec. 2. K.S.A. 1985 Supp. 9-1104 is hereby amended to read .

as follows: 9-1104. (a) The total liability to any bank of any

* person, copartnership, association or corporation, including in

the liability of a copartnership or association the greatest of the
individual liabilities of the respective members -thereof, and

- including in the liability of a member of a copartnership or

association the liability of the copartnership or association, shall
not at any time exceed 15% of the amount of the capital stock
paid in and unimpaired and the unimpaired surplus fund of such
bank, subject to the following: (1) So long as the obligation ofa
drawer, endorser or guarantor remains secondary, it shall not be
included within the meaning of the term liability; but the dis-
count of bills of exchange, whether or not accepted by the
drawee, drawn in good faith against actual existing values, loans

upon produce in transit, loans upon bonded warehouse receipts

issued to the borrower by some other person, firm or corporation
as collateral security, the discount of commercial or business

paper actually owned by the person negotiating the same, loans
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secured by not less than a like amount of treasury bills, certifi-
cates of indebtedness, or bonds or notes of the, United States of
‘Amerita or instrumentalities or agencies thereof, or those fully
guaranteed by them, or general obligation bonds or notes of the
state of Kansas, or of any municipality of quasi-municipality
thereof, or of other states of the United States, or of any munici-
pality or quasi-municipality thereof, shall be exempt from any
Timitation; (2) the whole: or that portion of any loan which is
‘secured or covered: by a guaranty, or by a commitmert or an
agreement to take over or to purchase, made by any federal
reserve bank; or by the United States of America, or any depart-
ment, bureau; board, commission, agency or establishment of the
United States of America, including any corporation ‘wholly
owned, directly or -indirectly by the United States, shall be

exempt from any limitation if such guaranty, agreement or com-

mitment must be performed by the payment of cash or its
equivalent within 60 days after demand; (3) the total liability in

the form of notes or drafts to any bank of any person, copart- -
nership, association or-corporation, including in the liability ofa

copattniership or association the greatest of the individual liabil-

ities of the respective’ members thereof, and including in the
liability: of a member of a copartnership or association the liabil- . -

ity of the copartnership or association, may equal but not exceed
95% of the amount of the capital stock paid in and uniimpaired

- and the unimpaired surplus fund of such bank provided such

liability is secured by shipping documents or instruments’ trans-
ferring: or securing title covering readily marketable nonperish-
able grains, seeds or livestock or giving a lien on readily mar-
ketable nonperishable grains, seeds orlivestock having a market
value at all times. of not less than 115% of the amount by which
such total liability exceeds 15% of the amount of the capital stock
paid in and unimpaired and the unimpaired surplus fund of such

_ bank, which market value in the case of livestock is supported by

written appraisal of an-officer of the'bank or an independent
professional - appraiser made not more. than six months pre-
viously, and which grains and seeds are adequately insured; (4)
the discount of bills of exchange drawn against or issued against
a consignee or purchaser for materials or commedities previously
sold and shipped, and which materials or commodities, or the
proceeds thereof, are in the possession; control or custody of the |
purchaser or consignee shall be considered as the discount of
bills of exchange drawn in good faith and against actual existing
values, without the necessity of the accéptance of a draft or the
necessity of a lien. on the materials or commodities, or their-
proceeds; but such-bills shall be subject to a limitation of 15% of
such capital stock and unimpaired surplus fund for and upon
each purchaser or consignee; (5) the total liability in the form of
notes or-drafts to any bank of any person, copartnership, associa-
tion or corporation, including in the liability of a copartnership or

‘association the -greatest of the. individual liabilities of the re- -

spective members thereof, and. including in the liability of a -
member of a copartnership or association the liability of the

- copartnership or association, may exceed limitations- otherwise

imposed by this section by 10% of the amount of the capital stock
paid.in and unimpaired and the unimpaired surplus fund of such
bank.provided that such total liability is secured as to payment
by first lien or liens upon real estate in fee-simple, to the extent

of the value thereof, having an appraised value of not less than

twice the amount by which such total liability. -exceeds- limita-
tions otherwise imposed by this section, and where such excess
liability is secured by lien instrument under the terms of which
any installment payments are. sufficient to amortize the entire
principal amount of such exeess liability within a period of not
more than 20 years; (6) the limitations .of this section shall not
apply to time deposits which are considered to be loans to the
extent such time deposits are insured by: (A) The federal deposit
insurance corporation or its suecessors; or (B) the federal savings
and loan insurance corporation or its successors. : -
" The legality. of a-loan er advenee hereunder shall be deter-
mined as of the date the loan or advanee is made. RN
The whole or that portion of any loan which is secured asto
payment by a time deposit of the borrower in the bank in an
amount equal to 115% of the amount of the indebtedness shall be
exempt from any limitation under this subsection (a). -
(continued)
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- (b)

shall not exceed 5% of the amount of its paid-in and unimpaired

capital stock and unimpaired surplus furid, Any loan made to any

officer first must be approved by the board of directors’ and

entered upon their minutes where the total liability of the officer
- to the bank, including the loan'made, will exceed $10,000,

. (&) 'For purposes of this section, the term “‘unimpaired sur-
plus fund” includes all capital accounts (otherthan capital stock)
derived from either paid-in capital funds or retained ‘earnings,
not subject to known charges, and which are considered inter-
changeable by resolution of the bank’s board of directors. The
state bank commissioner, with approval of the state banking
board, may further define the term “unimpaired sutplus fund”
by regulation, and the provisions of article 4 of chapter 77, of the
Kansas Statutes Annotated shall not be applicable to such regu-

_The liability of any active officer or employee of any bank

lation or regulations. . . 7 e
. (d)  The commissioner may order any excess loan reduced to
the legal limit, and after 60 days from the receipt of the commis-
sioner’s order no bank shal] carry the excess of such loan and'a
failure to_comply with any order miade hereunder, shall be
grounds for the hearing provided in K.S.A. 9-1805, and amend-
ments thereto,. . =" S ’ .
_.Sec. 3., K.8:A: 9-1609 is hereby amended to.read as follows:
9-1609. Any state or national bank or trust company gqualified to
act as fiduciary in this state may establish common trust funds.for
the purpose of furnishing investments to.itself as fiduciary, or to
itself and others, as cofidyciaries or to another state or national
‘bank or trust company, as fiduciary, which is a subsidiary of the
same bank holding company.of which it is a subsidiary, as such
terms are defined in K.S.A. 1985 Supp. 9-519, and amendments
thereto; and any state ornational bank or trust company quali-
fied-to act as- fiduciary in this state may, as such fiduciary or
- cofiduciary, invest funds which it lawfully holds for investment
in interests in such common trust funds, if such investment is ‘not
prohibited by the instrument, judgment, decree; or.order creat-
ing such fiduciary relationship, and if, in the case of cofidu-
ciarjes, the ‘bank or trust company procures the consent of its
cofiduciaries to such investment. The state’ banking board is

hereby authorized to adopt rules and regulations for a plan of
operation for the management of seid funds for state banks and
trust companies. =~ | e
Sec. 4. . K.S.A.'17-5904 is hereby amended to read as follows:
17-5904. (a) No corporation, trust, limited corporate partnership
or corporate partnership, other than a family farm corporation,
authorized farm corporation, family trust, authorized trust.or
testamentary trust shall, either directly or indirectly, own, ac-
quire or otherwise obtain or lease any agricultural land in this
state. The restrictions provided in this section da not apply to the
following: . S L
- (1)- A bona fide encumbrance taken for purposes of security.
(2) - Agricultural land when acquired as a gift, either by grant
or devise, by a bona fide educational, religious -or charitable
nonprofit corporation. . . . . .
- {3). Agricultural Jand acquired by a’corparation in . such
acreage as is necessary for the operation of a nonfarming busi-
ness.. Such land may not be used for farming exeept under lease
-to,one or more natural persons, a family farm corporation, autho-
rized. farm. corporation, family trust, authorized trust or testa-
entary trust. The corporation shall not engage, either directly

ncial benefit, other than rent, from the farming operation.
).» Agricultural land acquired by a'corporation by process of
-law in the collection of debts, or pursuant to a contract for deed
executed prior to-the effective date of this act, or by any pro-
cedure for the enforcement of a lieni or claim thereon, whether
created by mortgage or otherwise, if such corporation. divests
itself of any such agricultural land within' 10 years after such
process. of law, contract or.procedure, except that ‘provisions b{
K.5.A.9-1102, and amendments thereto, shall apply to any ban
which acquires agricultural land,
's (5) . A municipal corporation.” 7 '

(6) Agricultural land which is acquired by a trust cb‘iﬁpanyictgri

.bank in a fiduciary. capacity or as a trustee for a nonprofit
corporation. oo R
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(7) " Agricultural land owned or leased by a corporation, cor-
porate partnership, limited ¢orporate partnership or trust on the
effective date of this act if (&) any such éntity owned or leased
such agricultural land prior to July 1, 1965, provided such entity
shall not own or lease any greater acreige of agrieultural' Jand:
than it owned or leased prior to the effective date of this:act
unless it is in compliance with the provisions of this act, or- (B)
any such ‘entity was in compliance with the provisions of K.S.A.
17-5901 prior to its repeal by this act, provided such entity shall
not own or lease any greater acreage of agricultural land than it
owned or léased prior to the effective date of this act unless it is
in compliance with the provisions of this act, or (C) any sdch
entity was not in compliance with the provisions of K.S.A.
17-5901 prior to its repeal by this act, but'is in compliance with
the provisions of this act by July 1, 1991. Cip

(8) Agricultural land held or leased by a corporation for use as '

a feedlot.. . . [
(9) Agricultural land held or leased by a.corporation for:the
purpose of the production of timber; fotest products, ‘nursery
produets, or sod. o p B T
" (10) Agricultural land used for bona fide educational research
or scientific or experimental farming. -~ *° ST
(11) Agricultural land used for the commercial production
and conditioning of seed for sale or resale as'seed orfor the °
growing of alfalfa by an alfalfa processing entity if such land is
located within 30 miles of such entity’s plant site: - " ... .,
(12) ‘Agricultural land owned or leased by a corporate: part-
nership or limited corporate partmership in which thé partnets
associated therein are either natural persons, family farm corpo-
rations, authorized farm corporations, family trusts; authorized
trusts or testamentary trusts. - - - - B R P I
(13) Any corporation, either demestic or foreign, organized
for coal 'mining purposes which engages in farming on any ‘tract
of land owned by it which has been strip mined for: coal. '
(b) ‘Any corporation, trust, limited corporate partnership: or
corporate partnership, other than a family. farm corporation, au-
thorized farm corporation, family trust, authorized trust or tes-
tamentary trust, violating the provisions of this section shall be
subjéct to a civil penalty of not more than $50,000 Aand shall
divest itself of any land acquired in violation of this ‘section
within one year after judgment is entered in. the-action. The
district courts of this state may prevent and restrain violations of

- this section through the issuance of an injunction:. The attorney

general or district or county attorney shall institute. suits-on
behalf of the state to enforce the provisions of this section.,
(c) Civil penalties sued for and recovered by the attorney

A'general shall be paid into the state geperal fund. Civil penalties

sued for and recovered by the county attorney or district attorney
shall be paid into .the general fund of the county where the

proceedings were instigated. RTINS
- Sec: 5. K.S.A. 9-1102, 9-1609 and -17-5904 and K.S.A. 1985

Supp. 9-1104 are hereby repealed. .~ . - . T e
"Sec. 6. This act shall take effect and be in force from and

- after its publication in the Kansas register.

1 he;e'by certify that the above BILL originated in the SENATE, and

passed that body February 19, 1986.
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STATE OF KANSAS
Office of Secretary of State -

I, JACK H. BRIER, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and affixed my official seal, this 9th day of May,

©1986. . :
: JACK H. BRIER
Secretary. of State. -

)

' (sea)

(Published in the KANSAS REGISTER, May 22, 1986)
‘ SUBSTITUTE‘ FOR SENATE BILL No. 756

AN ACT establishing the Kansas statewide risk capital system act; prescribing the
. s of such act; authorizitl;f investment by the pooled money investment
. in Kansas Venture Capital, Inc.; concerning the investment by banks in
small business investment companies; concerning secarities issued by Kansas
Venture Capital, Inc.; granting certain tax credits and exemptions and
viding for the administration of the provisions of the act; amendgag KS.A.
. 40- , 40-2804, 75-4205, 79-1109 and. 79-32,117 and KS.A, 1 Supp.
9-1101 and 17-1262 and repealing the existing sections; and also repealing
* K.S.A. 79-32,117 as amended by section 1 of 1986 House Bill No. 2779.

Be it enacted by' the Legislature of the Staté.of -Kansas:

New Section 1. The purpose of this act is to-create a Kansas ’

statewide risk capital system to meet the special needs of the
various regions of Kansas. This system will invest $10,000,000 of
state funds to create private risk capital for investment in smaller

Kansas businesses. This investment will, in turn, lead to further
growth, diversification and improvement of the Kansas economy

in all geographic regions in a diversified range of primary sectors
concerned with products, processes and services that create jobs,
wealth and income for the benefit of Kansas and Kansans espe-
cially in nonmetropolitan areas of the state.

New Sec. 2. For the purposes of this act, the following terms
shall have the meanings provided herein:

(a) “Department” means the department of commerce.

(b) “Kansas business” means any small business owned by a
Kansas resident, any parinership, association or " corporation
domiciled in Kansas, or any corporation, even if a wholly owned
subsidiary of a foreign corporation, that does business primarily
in Kansas or does substantially all of its production’in Kansas.

(c) “Secretary” means the secretary of the department “of
commerce. S : : ‘

 New Sec. 3. The secretary of the department of commerce is
authorized to certify investment in nonvoting preferred stock of

Kansas Venture Capital, Inc. in a total not to exceed $10,000,000
by the pooled money investment board as provided in K.S.A.
75-4203, and amendments thereto, under the following terms
and conditions: ' '

. (a) Banks, savings and loan associations, ‘individuals, corpo-
rations or other entities have invested $10,000,000 of new pri-
vate, equity capital in voting common stock in’ Kansas Venture
Capital, Inc. ‘ ST

(b) The $10,’000,d00' nonvoting preferréd stock invested by :

the pooled money investment board will receive the same rate of
dividend and the same rate of capital appreciation at the same
time on the same terms as the $10,000,000 voting commion stock
invested by banks, savings and loan associations, individuals,
corporations or other entities. : »

(c) Every outstanding share representing the, $10,000,000
nonvoting preferred stock is assured of being fully repaid to the
pooled money investment board before one share of the
$10,000,000 voting common stock is repaid to any bank, savings
and loan-association, individual, corporation or other entity. In
the event that capital impairment compromiises the ability of
Kansas Venture Capital, Inc: to repay fully the $10,000,000
nonvoting preferred stock, the pooled money investment

_shall have the power to convert-its shares to voting stock to -

protect its investment.

~.(d) Investments in commoh stock of Kansas Venture Capital, -

Inc. shall meet the terms and conditions of Substitute for 1986 -
Senate Bill No. 757 enacting the Kansas venture capital company-

(;:) Tﬁé investments of $10,000,000 of new 'voﬁngéommon,
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stock and the $10,000,000 of nonvoting, senior preferred stock
can be invested in Kansas Venture Capital, Inc. in ways which do
not compromise the integrity of the small business association
license approved under the small business investment act on
June 17, 1977. SRR c R

(f) Kansas Venture Capital, Inc. may invest in one or more
Kansas venture capital companies located in Kansas which meet.
the requirements of Substitute for 1986 Senate Bill No. 757. Such
investmerit shall not qualify for the tax credit allowed by Section
4 of Substitute for 1986 Senate:Bill‘No. 757, = . S

(g) A total of 15 board members to oversee the operations of
Kansas Venture Capital, Inc. aré elected by the voting common
stock shareholders in accordance with the following terms and
conditions: : : T

(1) Eight are representatives of Kansas financial institutions.
The eight shall represent a reasonable balance of relative pro-
portion of investment in the common stock of Kansas Venture
Capital, Inc. by Kansas commercial banks, -savings and  loan-
associations, insurance companies, and other appropriate finan-

cial intermediaries, and shall be recognized for outstanding
knowledge and leadership in their fields.. =~ ’

" (2)" Two shall be venture capitalists or investment cdunSeldrs

familiar with the types of investments in'which Kansas Venture
Capital, Inc. will invest its funds, ‘and shall be recognized for

. outstanding knowledge and leadership in their fields. -

(3) Five shall represent the business sectors of special im-
portance to the Kansas economy in which Kansas Venture Capi-

tal, Inc. shall be expected to invest its funds, and shall be

fchl(c,lgnized for outstanding knowledge and lqadership in their
jelds. : C
(h) The board has conducted a national search and has se-
lected a president for Kansas Venture Capital, Inc. who meetsa
national standard of experience, ability and initiative for similar,
chief executive positions for venture capital corporations invest-
ing high risk equity in firms which meet the purpose of this act.
New Sec. 4. Kansas Venture Capital, Inc. shall prepare and
publish an annual report of its activities for the information of the
governor, the joint and standing legislative committees on eco-
nomic development, Kansas, Inc., and the public which shall be

‘made widely available and shall specifically account for: '

(a) The manner in which the purpose as described in this act
has been carried out by Kansas Venture Capital, Inc.
- {b) The total investments made annually by Kansas Venture
Capital, Inc. in Kansas businesses. o L
(¢) An estimate of jobs created and jobs preserved by invest-
ments by Kansas Venture Capital, Inc. in Kansas businesses.
(d). An estimate of the multiplier effect on the Kansas econ-

. omy of investments by Kansas Venture Capital, Inc. in Kansas

businesses. _ : : S
(e) An analysis of the targeting of scarce resources by Kansas

. Venture Capital, Inc. by size, sector and location to enterprises of

particular need and opportunity. ~ o

Sec. 5. K.S.A.40-2803 is hereby amended to read as follows:
40-2803. For the purpose of computing the tax imposed upon life
insurance companies under the provisions of this act the term
“net income” shall mean the net taxable income for the preced-
ing calendar year of such company as determined under the
provisions of section 802 of the internal revenue code of 1954, as
heretofore or hereafter amended. The term “net income” shall
not include dividends received from stock issued by Kansas
Venture Capital, Inc. to the extent such dividends are included
in the Kansas taxable income of a corporation, interest income
on obligations of this state or a political subdivision thereof
which is specifically exempt from income tax under the laws of
this state authorizing the issuance of such obligations. In case the
entire business of such company is not transacted within this
state, the net income for the purposes of this act shall be deter-

‘mined by ‘multiplying seid such net income by a fraction, the

hich.shall, be the premiums received from busi-
ness transacted within this stéte amd-the'denominator of which is
the amount of premiums received by such company from all its .
business+ ided; . Insurance companies connected

through stock ownership, which operate under common control

o (continued)
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and management are hereby authorized to make a consolidated
return for the purpose of determining “net income” under the
provisions of this section and intercompany transactions shall not
be considered or included for the purpose of such determination.

Sec. 6. K.S.A.40-2804 is hereby amended to read as follows:
40-2804. For the purpose of computing the tax imposed under
‘the provisions of this act the term “net-income” as applied to a
domestic fire and casualty insurance company shall mean the
amount required to be reported as “net income” in the annual
statement form required to be filed by such company with the
Kansas commissioner of insurance under the provisions of K.S.A.
40-225, and amendments thereto; as applied to a domestic mu-
‘tual hail insurance company the term “net income” shall mean
the amount required to be reported as “net income,” "annual
increase in reserve fund in section VII of the annual statement
form required to be filed by such company with the Kansas
commissioner of insurance under the provisions of K.S.A. 40-225,

and amendments thereto; and as applied to a domestic county

mutual fire insurance company the term “net income” shall -

mean the amount required to be reported as “net income,”
annual net gain in its combined reserve and general funds in
section VII of the annual statement form required to be filed by
such company with the Kansas commissioner of insurance under
the provisions of K.S.A. 40-225: Provided; however, and amend-
ments thereto. If any such domestic fire and casualty insurance
company, domestic mutual hail insurance company, or domestic
county mutual fire insurance company does business. in states
other than Kansas its “net income” shall be determined by the
proportion of net premiums (gross premiums less cancellations)
received from business written in Kansas compared to total net
premiums received from all its business: Provided furthér; Thet.
Insurance companies connected through stock ownership with a
common parent corporation, which operate under common con-
trol and management are hereby authorized to make a consoli-
dated return for the purpose of determining “net income” under
the provisions of this section and intercompany transactions shall
not be considered or included for the purpose of such determi-
nations And s That. If a domestic insurance
company is exempt for any reason from filing an annual state-
ment with the Kansas insurance department, its net income shall
be determined in the same manner as herein provided. For the
purposes of this section, the term “net income” shall not include
dividends received from stock issyed by Kansas Venture Capi-
tal, Inc. to the extent such dividends are included in the Kansas

taxable income of a corporation, interest income on obligations

of this state or a political subdivision thereof which is specifi-
cally exempt from income tax under the laws of this state autho-
rizing the issuance of such obligations. ‘

Sec. 7. K.S.A.79-1109 is hereby amended to read as follows:
79-1109. As used in this act “net income” shall mean the Kansas
taxable income of corporations as defined in K.S:A. 79-32,138,
and emendments thereto, plus income received from obligations

-or securities of the United States or any authority, commission or

instrumentality of the United States and its possessions to the
extent deducted in arriving at Kansas taxable income of a corpo-
ration and income received from obligations of this state or a
political subdivision thereof which is exempt from income tax
under the laws of this state; less dividends received Sfrom stock
issued by Kansas Venture Capital, Inc. to the extent such divi-
dends are included in the Kansas taxable income of a corpora-
tion, interest paid on time deposits or borrowed money and
dividends paid on withdrawable shares of savings and loan

" associations- to_the .extent: not deducted in arriving at Kansas
taxable income of a corporation.

Savings and loan associations shall be allowed as a deduction

from net income, as hereinbefore defined, a reserve established

for the sole purpose .of meeting or absorbing- losses, in the

amount of five pereent (5%) 5% of such net income determined
without benefit of such deduction, but no further deduction shall
be allowed for losses when actually sustained and charged

against such reserve, unless such reserve shall have been fully

absorbed thereby; or, in the alternative, a reasonable addition to -
a reserve for losses based on past experience, under such regu-

lations as the secretary of revenue may prescribe.
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Sec. 8. K.S.A. 75-4205'is hereby amended to read as follows: -
75-4205. (a) The board shall ‘designate one or more banks'to-’
receive active accounts. The capital and surplus of any bank
having an active account shall be not less than $2,000,000. In
determining the amount of the award of an active account to any
bank designated under this subsection therefor, the board shall
give consideration to.the amount of service to be required of it.
Active accounts shall bear no interest. ST

(b) The aggregate moneys in all active accounts shall not
exceed $40,000,000 at any time, except that in periods of antici-
pated peak disbursements, the board, in its discretion, may ‘cause
the aggregate foneys in the active accounts to excéed such
amount for the duration of such periods of peak disbursements,
not to exceed 10 days. At any time moneys in ‘active’ accounts
exceed 50% of the award of such accounts, additional moneys’
may be deposited in time deposit, open accounts. =~

(c) If the aggregate of all active accounts exceeds the limit
prescribed in subsection (b), the board shall direct the treasurer-
to make withdrawals within 60 days of sufficient moneys to

 reduce the amount in the active accounts below such limit, and

such withdrawals shall be made in accordance with the formula
prescribed for the initial award of such moneys. The moneys 50
withdrawn shall be transferred to and deposited in inactive ‘
accounts in accordance with the formula prescribed in K.S.A.
75-4207 and 75-4209, and amendments thereto, for initial de-
posits in inactive accounts except that any bank which was -
entitled to an inactive account award of $100,000 or more under
the provisions of K.5.A. 75-4209, and amendments thereto, but
which contracted for a lesser amount shall not be entitled to'
receive such additional deposits. ' o
(d) When moneys are available for deposit for not to exceed
60 days in time deposit, open accounts, the board shall deposit
such moneys in time deposit, open accounts in the banks and in
the proportion prescribed by K.S.A. 75-4206, and amendments’
thereto, for the making of such deposits of moneys or if the board
determines that it is impossible to deposit such moneys in time
deposit, open accounts, it shall invest the same in repurchase
agreements of less than 30 days’ duration with a Kansas bank for -
direct obligations of, or obligations that aré insured as to princi-
pal and interest by, the United States government or any agency
thereof. o o o
(e) Atany time moneys are available for deposits or invest-
ment for a period of time which is insufficient to permit deposit
in time deposit, open accounts the board may invest the same in_
repurchase agreements of less than 30 days’ duration with Kan-
sas banks for direct obligations of, or obligations that are insuted -
as to principal and interest by, the United States government or
any agency thereof. ' : R
When moneys are available for deposits or investments
under the provisions of subsections (d) and (. ¢), the board, in lieu
of such deposits or investments, may invest in preferred stock of
Kansas Venture Capital, Inc. under terms and conditions pre-
scribed by section 3 of this act, and amendments thereto, but
such. investments shall not in the aggregate exceed a total
amount of $10,000,000. ‘ N
Sec. 9. K.S.A. 1985 Supp. 9-1101 is hereby amerided to read
as follows: 9-1101. Any bank hereby is authorized to exercise by

-its board of directors or duly authorized officers or agents, sub-

be niecessary to carry on the business of banking, and: ,
(1) To receive deposits and to pay interest thereon at rates.
which need not be uniform. The state bank commissioner, with
approval of the state banking board, may by regulations of -
general application fix maximum rates of interest to be paid on
deposit accounts other than accounts for public moneys; B
(2) to buy and sell exchange, gold, silver, foreign coin, bul-
lion, commercial paper, bills of exchange, notes. and bonds;
(3) to buy and sell bonds, securities, or other evidences of
indebtedness of the United States of America or those fully
guaranteed, directly or indirectly, by it, and general obligation
bonds of the state of Kansas or any municipality or quasi-munic-
ipality thereof, and of other states, and of municipalities or
quasi-municipalities in other states of the United States of
America. No bank shall invest an amount in excess of 15% of its

ject to law, all such powers, including incidental powers, as shall

]
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capital stock paid in and unimpaired and the unimpaired surplus
fund of such bank in bonds, securities or other evidences of
indebtedness of any municipality or quasi-municipality of any
other state or states of the United States of America: (a) If and
when the direct and overlapping indebtedness of such munici-

pality or quasi-municipality is in excess of 10% of its assessed

valuation, excluding therefrom all valuations on intangibles and
homestead exemption valuation; (b) or if any bond, security, or
evidence of indebtedness of any such municipality or quasi-mu-
nicipality has been in default in the payment of principal or
interest within 10 years prior to the time that any bank acquires
any such bonds, security or evidence of indebtedness; ‘

(4) to make all types of loans, including loans on real estate,

subject to the loan limitations contained in this act. Every real ’

estate loan shall be secured by a mortgage or other instrument
constituting a lien, or the full equivalent thereof, upon the real
estate securing the loan, according to any lawful or well rec-
ognized practice, which is best suited to the transaction. The
mortgage may secure future advances. The lien of such-mortgage
shall attach upon its execution and have priority from time of
recording as to all advances made thereunder until such mort-
gage is released of record. The lien of such, mortgage shall not
exceed at any one time the maximum amount stated in the
mortgage; - C -

(5) - to discount and- negotiate bills of exchange, negotiable
notes and notes not negotiable; )

(6) to own a suitable building, furniture and fixtures, stock in
a single trust company organized under the laws of the state of
Kansas, and stock in a safe deposit company organized under the
laws of the state of Kansas, and stock in a corporation organized
under the laws of this state, owning only real estate all or a part of
which is occupied or to be occupied by the bank. The trust
company shall not at the time ‘of the purchase of such stock be
engaged in the business of receiving deposits of banks, and in
the event such trust company shall thereafter receive deposits
from banks such stock shall be sold within six months or re-
moved as an asset of the bank, but with a limit of 12 of the capital
stock and surplus of such bank upon the total of all amounts
carried on its books as investments in all assets described in this
subsection (6) and advances to a corporation organized under the
~ laws of this state owning only real estate all or a part of which is

occupied or to be occupied by the bank. This limitation shall not
apply to amounts carried on the books of such bank as invest-
ments made prior to July 1, 1973. The state bank commissioner
may grant the bank authority to exceed such limitation. The trust
company and the safe deposit company in which a bank may own
stock must be located at all times in the same city or unincorpo-
rated village where the bank owning such stock is located,

otherwise, the bank shall dispose of such stock’ immediately;’

(7). tobuy and sell investment securities which are evidences
of indebtedness. The buying and selling of investment securities
shall be limited to buying and selling without recourse market-
able obligations evidencing indebtedness of any person, copart-
nership, association, corporation, or state or federal agency, in-
cluding revenue bonds issued pursuant to K.S.A. 76-6al5, and

amendments thereto, or the state armory board in the form of

bonds, notes or debentures or both, commonly known as invest-
ment securities, under such further definition of the term “in-
vestment securities” as prescribed by the board, but the total
amount of such investment securities of any one obligor or maker
held by such bank shall’at no time exceed 15% of the capital
stock paid i and unimpaired and the unimpaired surplus fund of

such bank except that this limit shall not apply to obligations of

the United States government or any agency thereof. If the
obligor is a state agency including any agency issuing revenue
bonds pursuant to K.S.A. 76-6al5, and amendments thereto, or
the state armory board, the total amount of such investment
securities shall at no time éxceed 25% of the capital stock paid‘in
and unimpaired and the unimpaired surplus fund of such bank;

(8) to subscribe to, buy and own such stock of the federal

national mortgage association as required by title 3, section 303

of the federal act known as the national housing act as amended
by section 201 of public law No. 560, of the United States (68
. Stat. 613-615); known as the housing act of 1954, or amendments
thereto; Sl ey : » o
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(9) to subscribe to, buy and own stock in one or more small.
business investment companies in Kansas as otherwise autho:
rized by federal law, except that in no event shall any bank heold

3% acquire shares in any small business ingestment company if,,
upon the making of that acquisition the aggregate amount of
shares in small business investment companies then held by the
bank would exceed 5% of its capital and surplus, Nothing in this
act contained shall prohibit any bank from holding and disposing '
of such real estate and other property as it may acquire in the "
collection of its assets; R B
(10) to subscribe to, buy and own stock in-any agricultural
credit corporation or livestock loan company, or its affiliate,
organized pursuant to the provisions of the laws of the United
States providing for the information and operation of agricultural -
credit corporations and livestock loan companies, in"an amount
not exceeding either the undivided profits or 10% of the capital
stock and surplus and undivided profits from such bank, which-
ever is greater; . o BT e
(11) ‘to become the owner or lessor of ‘personial property”’
acquired upon the specific request and for the use of a'customer,
and may incur such additional obligations as may be incident to™
becoming an owner or lessor of such property. Any bank which"
claims a credit against its privilege tax of any amount of ad’
valorem taxes on property acquired pursuant to this subsection”
shall not be designated as a depository for any state funds by the”
pooled money investment board. Lease ‘transactions ‘shall ‘not
result in obligations for the purpose of determining limitations or
restrictions on the amount of loans: Lease payments on such -
transactions shall be considered rents and not interest; o
- (12) - to subscribe to, buy-and own stock in minbanc capital
corporation, a company formed for the purpose of providing

.capital to minority-owned banks. No bank’s investment in such’

stock shall exceed 2% of its capital and surplus; N
(13) to buy, hold, and sell any type’ of investmerit securities
not enumerated in this section with approval of the commis- _

sioner and upon such conditions and under such regulations as

are prescribed by the state banking board;.

(14) to act as escrow agent; A

(15) to subscribe to, acquire, hold and dispose of stock of any
class of the KBA mortgage corporation, 4 corporation having as its'
purpose the acquisition, holding and disposition of loans secured -
by real estate mortgages, and to acquire, hold and dispose of the -
debentures and capital notes of such corporation. No ‘bank’s
investment in such stock, debentures and capital notes shall
exceed 2% of its capital stock, surplus and undivided profits and
such investment shall be carried on the books of the bank as
directed by the commissioner; = . " R

(16) to purchase and sell securities and stock without 're-
course solely upon the order, and for the account, of customers;

(17) to subscribe to, acquire, hold and dispose of any cldss of
stock, debentures and capital notes ‘of MABSCO " agricultiral
services, inc. or any similar corporation having as its purpose ‘the -
acquisition, holding and disposition of agricultural loans origi--
nated by Kansas banks. No bank’s investment in such stock,
debentures and capital notes shall exceed 2% of its capital stock;
surplus-and undivided profits. Such investment shall'be carried
on the books of the bank as directed by the ‘ecommissioner;

(18) to buy, hold and sell mortgages, stock, obligations and
other securities which are issued or guaranteed by the federal
home loan mortgage corporation under sections 305 and 306 of -
the federal act known as the federal home loan mortgage corpo-. .
ration act (P.L. 91-351); - - . s B

(19) to buy, hold and sell obligations or other instruments or -
securities, including stock, issued or guaranteed by the student -

- loan marketing association created by (P.L. 92-318) of the United |

States; ) ) : .
(20) to-engage in financial future contracts on United States.
government and agency securities - subject’ to such- rules and’

" regulations as the state bank commissioner may prescribe -puf

suant to K.S.A. 9-1713, and amendments thereto, to promote safe '

and sound banking practices; R
(21) to subscribe to, buy and ‘own stock in a federally char-

tered bankers’ bank chartered pursuant to subsection (b) of ‘12
s . (continuéd)
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U.S.C. 27, except no bank’s investment in such stock shall
exceed 10% of its capital stock, surplus and,undivided profits;
(22) subject to such rules and regulations as the state bank
commissiongr may adopt pursuant to K.S.A. 9-1713, and amend-
ments thereto, to promote safe and sound banking practices,
upon recorded prior approval by the board of directors of the
initial investment in a specific company and pursuant to an
investment policy approved by the board of directors which
* specifically provides for such investments to buy, hold and sell
shares of an open-end investment company registered with the
federal securities and exchange commission under the federal
investment company act of 1940 and the federal securities act of
1933 and of a privately offered company sponsored by an affili-
ated commercial bank, the shares of which are purchased and
sold at par and the assets of which consist solely of securities
which may be purchased by the bank for its own account. Such
" shares may be purchased without limit if the assets of the
company consist solely of and are limited to obligations that are
eligible for purchase by the bank without limit. If the assets of
the company include securities which may be purchased by the
bank subject to limitation, such shares may be purchased subject
to the limitation applicable to purchase by the bank of such
securities. ’ :

. New Sec. 10. (a) Except as otherwise provided in section 12,
every national banking association, state bank, savings and loan
association or insurance company investing in stock issued by
Kansas Venture Capital, Inc. shall be entitled to a credit in an
amount equal to 25% of the total amount invested in such stock
against the tax liability imposed against such taxpayer pursuant
to K.S.A. 79-1106 to 79-1116, inclusive, and amendments thereto
- 0r40-2801, and amendments thereto, as the case requires. In any

one taxable year, the amount of such credit allowable for deduc-
tion from the taxpayer’s tax liability shall not exceed 25% of the
total amount of such credit, and in no case may such amount
exceed 25% of the taxpayer’s tax liability in such year. The
amount of any remaining unused credit may be carried forward
until the total amount of the credit is used. The amount by which
that portion of the credit allowed by this section to be claimed in
any one taxable year exceeds 25% of the taxpayer’s tax liability in
such year may be carried back for not more than three taxable
years or carried forward until the total amount of the credit is
. used. ) ‘

(b)  The provisions of this section shall be applicable to in-
vestments made in all taxable years commencing after December
31, 1985, and prior to January 1, 1993. - B

New Sec. 11. (a) Except as otherwise provided in section 12,
évery taxpayer investing in stock issued by Kansas Venture
Capital, Inc. shall be entitled to credit in an amount equal to 25%
of the total amount invested in such stock against the income tax
liability imposed against such taxpayer pursuant to article 32 of
chapter 79 of the Kansas Statutes Annotated. In any one taxable
year, the amount of such credit allowable for deduction from the
taxpayer’s tax liability shall not exceed 25% of the total amount of
such credit, and in no case may such amount exceed 25% of the
taxpayer’s tax liability in such year. The amount of any remaining
unused credit may be carried forward until the total amount of
the credit is used. The amount by which that portion of the credit
allowed by this section to be claimed in any one taxable year
exceeds 25% of the taxpayer’s tax liability in such year may be

carried back for not more than three taxable years or carried

forward until the total amount of the credit is used.
(b) No taxpayer claiming a credit under this section for in-

vesting in stock issued by Kansas Venture Capital, Inc. shall be _

- eligible to claim a credit for the same investment under the
provisions of 1986 Substitute for Senate Bill No. 757.
(c) The provisions of this section shall be applicable to all
taxable years commencing after December 31, 1985, and prior to
January 1, 1993. ‘ :

New Sec. 12. The secretary of revenue may allow credits .

pursuant to sections 10 and 11 that are attributable to not more
_ than $10,000,000 of investment in Kansas Venture Capital, Inc.
Sec. 13. K.S.A. 79-32,117 is hereby amended to read as fol-
lows: 79-32,117. (a) The Kansas adjusted  gross income of an
individual means such individual’s federal adjusted gross in-

oKansachg:miaryome, 1986
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come for the taxable year, with the modifications specified in this
section. : ’ o '
- (b) There shall be added to federal adjusted gross income:

(i) Interestincome, to the extent that the same is not included
in federal adjusted gross income, on obligatioris of any state or
political subdivision thereof, but to the extent that interest in-
come on obligations of this state or a political subdivision thereof

is specifically exempt from income tax under the laws of this .-

state -authorizing the issuance of such obligations, it shall be
excluded from computation of Kansas adjusted gross .income
whether or not included in federal adjusted gross income.

(ii) Taxes on or medsured by income or fees or payments in

lieu of income taxes imposed by this state or any other taxing -

jurisdiction to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax.
(iii) The federal net operating loss deduction. :

(iv) Federal income tax refunds received by the taxpayer if

the deduction of the taxes being refunded resulted in a tax
benefit for Kansas income tax purposes during the prior taxable
year. Such refunds shall be included in income in the.year
actually received regardless of the method of accounting used by
the taxpayer. For purposes hereof, a tax benefit shall be deemed
to have resulted if the amount of the tax had been deducted in

_determining income subject to a Kansas income tax for a prior

year regardless of the rate of taxation applied in such prior year to
the Kansas taxable income, but only that portion of the refund
shall be included as bears the same proportion to the total refund
received as the federal taxes deducted in the year to which such
refund is attributable bears to the total federal income taxes paid
for such year. For purposes of the foregoing sentence, federal

. taxes shall be considered to have been deducted only to the

extent such deduction does not reduce Kansas taxable income
below zero. ‘

(v) The amount of any depreciation deduction or business
expense deduction claimed on the taxpayer’s federal income tax
return for any capital expenditure in making any building or
facility accessible to the handicapped, for which expenditure the

taxpayer claimed the credit allowed by K.S.A. 79-32,177, and“

amendments thereto.

(vi)- Any amount of designated employee dontributions

picked up by an employer pursuant to K.S.A. 12-5005, 20-2603,
74-4919 and 74-4965, and amendments to such sections.

(c) There shall be subtracted from federal adjusted gross
income: ' ‘

(i) Interest or dividend income on obligations or securities of
any authority, commission or instrumentality of the United
States and its possessions to the extent included in federal

adjusted gross income but exempt from state income taxes under

the laws of the United States.

(ii) Any amounts received which are included in federal .

adjusted gross income but which are specifically exempt from
Kansas income taxation under the laws of the state of Kansas.

(iii) The portion of any gain or loss from the sale or other
disposition of property having a higher adjusted basis for Kansas
income tax purposes than for federal income tax purposes on the’
date such property was sold or disposed of in a transaction in
which gain or loss was recognized for purposes of federal income
tax that does not exceed such difference in basis, but if a gain is
considered a long-term capital gain for federal income tax pur-
poses, the modification shall be limited to that portion of such
gain which is inciuded in federal adjusted gross income. For
Kansas income tax purposes the basis in carryover basis property,
as defined by 26 U.S.C. 1023 (b)(1), shall be determined in

" accordance with the provisions of 26 U.S.C. 1014 existing on

December 31, 1976. ‘

{iv) The amount necessary to prevent the taxation under this
act of any annuity or other amount of income or gain which was
properly included in income or gain and was taxed under the
laws of this state for a taxable year prior to the effective date of

_this act, as amended, to the taxpayer, or to a decedent by reason

of whose death the taxpayer acquired the right to receive the
income or gain, or to a trust or estate from which the taxpayer

received the income or gain.

(v) The amount of any refund or credit for overpayment of
taxes on or measured by income or fees or payments in lieu of
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income taxes imposed by this state, or any taxing jurisdiction, to
the! extent included in gross income for federal income tax
purposes. o ‘

(vi) Accumulation distributions received by a taxpayer as a
beneficiary of a trust to the extent that the same are included in
federal adjusted gross income. ~

(vii) Amounts received as annuitiés under the federal civil
service retirement system, from the civil service retirement and
disability fund. ' . : L
' (viii) Amounts received by retired railroad employees as a
supplementil annuity under the provisions of 45 U.S.C. 228b (a)
and 228c¢ (a)(1) et seq. :

(ix) Amounts received by retired employees of a city and by
. retired employees of any board of such city as retirement allow-
' ances pursuant to K.S.A. 13-14,106, and amendments thereto, or
pursuant to any charter ordinance exempting a city from the
provisions of K.S.A. 13-14,106, and amendments thereto.

(x) Amounts up to 50% or $500, whichever is less, of the costs

of labor and materials incurred by the taxpayer, per building, in
the insulation of each building owned by said taxpayer, which
building was in existence on July 1, 1977, is intended for single
family or multi-family occupation and is located in this state. For
the purposes of this subsection, the term “insulation” shall mean
the act of installing materials in the walls, floors or ceilings of
buildings, which materials are specifically designed to reduce
the loss or gain of heat within such buildings and which materi-

" als meet the minimum criteria and standards for energy conser-
vation for new buildings prescribed by the federal housing
administration in existence on the effective date of this act and as
such criteria and standards are further modified by rules and
regulations of the state secretary of revenue. ‘

(xi) For taxable years beginning after December 31, 1976, the
amount -of the federal tentative jobs tax credit disallowance
under the provisions of 26 U.S.C. 280 C. For taxable years
ending after December 31, 1978, the amount of the targeted jobs
tax credit and work incentive credit disallowances under 26
U.S.C. 280 C. o

(xii) For taxable years beginning after December 31, 1986,.
dividend income on stock issued by Kansas Venture Capital,
Inc. g

(xiii) For taxable years commencing after December 31,
1984, and prior to January 1, 1990, the amount of any gain

realized by a mortgagor resulting from the sale or other dispo-

sition of real estate due to the foreclosure of ¢ mortgage upon
such real estate or the voluntary conveyance of mortgaged
property to the mortgagee, or by a debtor resulting from the
release of liability on a contract for the purchase of real estate,
to the extent included in the taxpayer’s adjusted gross income
for federal income tax purposes. The provisions of this para-
graph shall not apply to any gain realized by an investor from
any such transactions concerning tax shelters which are re-
quired or would have been required to be registered with the
federal internal revenue service pursuant to section 6111 of the
internal revenue code, except that, the number of investors
under such section shall be determined by treating all members
of a family as one investor to the extent they would qualify as
class A or class B distributees under K.S.A. 79-1537, and
amendments thereto. - :
(d) - There- shall be added to or subtracted from federal ad-
justed gross income the taxpayer’s share, as beneficiary of an
_estate or trust, of the Kansas fiduciary adjustment determined
under K.S.A. 79-32,135, and amendments thereto. :
. {e) - The amount of modifications required to be made under
this section by a partner which relates to items of income, gain,
“loss, deduction or credit of a partnership shall be determined

“under K.S.A. 79-32,131, and amendments thereto, to the extent -

that such items affect federal adjusted gross income of the
. partner.

New Sec. 14. The state of Kansas may not be held liable for
any damages to an investor in Kansas Venture Capital, Inc.

New Sec. 15. Kansas Venture Capital, Inc. shall be subject to
an audit by the legislative division of post audit.

Sec. 16. K.S.A. 1985 Supp. 17-1262 is hereby amended to
read as follows: 17-1262. Except as expressly provided in this
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section, K.S.A. 17-1254, 17-1255, 17-1256, 17-1257, 17-1258, 17-
1259 and 17-1260, and amendments thereto, shall not apply to
any of the following transactions: - - ' - T

(a) Any isolated transaction, whether effected through a
broker-dealer or not. , ’ o

{b) Any nonissuer distribution by or through a registered
broker-dealer of outstanding securities at a price reasonably:
related to the current market price of such securities, if Moody’s .
manual, Standard & Poor’s manual, or any recognized securities
manual approved by the commissioner, contains the names of
the issuer’s officers and directors, a balance sheet of the issuer as
of a date within 18 months, and a profit and loss statement for
either the fiscal year preceding that date or the most recent year
of operations. If the commissioner finds that the sale of certain -
securities in this state under this exemption would work or tend
to work a fraud on purchasers thereof, the commissioner may
revoke the exemption provided by this subsection with respect

-to such securities by issuing an order to that effect and sending.

copies of such order to all registered broker-dealers.. R
(c) Any nonissuer transaction by a registered broker-dealer

_ pursuant to an unsolicited order or offer to buy. The commis--

sioner may require, by niles and regulations, that: (1) The cus-
tomer acknowledge upon a specified form that the sale was .
unsolicited; and (2) a signed copy of each such form be preserved.
by the broker-dealer for a specified period. - o :

(d) Any transactions in a bond. or other evidence of indebt-
edness secured by a real or chattel mortgage or deed of trust, or
by an agreement for the sale of real éstate or chattels, if the entire .
mortgage, deed of trust or agreement, together with all the bonds
or other evidences of indebtedness secured thereby, is offered
and sold as a unit.’ L

(e) Any transaction by an executor, administrator, sheriff; .
marshal, receiver, trustee in bankruptcy, guardian or conservator
or any transaction executed by a bona fide pledgee without any
purpose of evading this act. S -

(f) Any offer or sale to a bank, savings institution, trust com-.
pany, insurance company, investment company as defined in the
investment company act of 1940, pension or profit-sharing trust.
or other financial institution or institutional buyer or to.a
broker-dealer or underwriter. ST ‘

(g) Any offer or sale of a preorganization certificate or sub-

* scription if: (1) No commission or other remuneration is paid or

given ‘directly or indirectly for soliciting any prospective sub-
scriber and no advertising has been published in. connection

- with any such sale; (2) no payment is made by any subscriber;

and (3) such certificate or subscription is expressly voidable by
the subscriber until such subscriber has been notified of final
acceptance or completion of the organization and until the se-
curities subscribed for have been registered. The commissioner
may require, by rules and regulations or by order, reports of sales
under this exemption. T : ,

. (h) The issue of stock of a domestic corporation to not more

‘than 15 incorporators.

(i) Any transaction pursuant to an offer to existing security
holders of the issuer, including persons who at the time of the
transaction are holders of convertible securities, nontransferable
warrants or transferable warrants exercisable within 90 days of
their issuance, if: (1) No commission or other remuneration
(other than a standby commission) is paid or given directly or
indirectly for soliciting any security holder in this state; or (2) the .
issuer first files a notice specifying the terms of the offer and the-
commissioner does not by order disallow the exemption within
the next five full business days. . ‘

() Any offer (but not a sale) of a security for which registra-
tion statements have been filed under both this act and the
securities act of 1933 if no stop order or refusal order is in effect
and no public proceeding or examination looking toward such an-
order is pending under either act. ; ,

(k) ' The issuance of any stock dividend, whether the corpora-
tion distributing the dividend is the issuer of the stock or not, if
nothing of value is given by stockholders for the distribution
other than the surrender of a right to a cash dividend where the
stockholder can elect to take a dividend in cash or stock.

(). 'Any act incident to a class vote by stockholders, pursuant

, . ‘ : (continued)
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to the articles of i mcorporatwn, bylaws or apphcable statute, on a
merger, consolidation, reclassification of securities or sale of
--corporate assets in consideration of the issuance of securities of
" another corporation or any act incident to a plan of reorganiza-
" tion, approved by a majority of the stockholders of every corpo-
ration involved in such reorganization, in which a security is
‘issued in exchange for one or more outstanding securities, claims
or property. interests, or partly in such exchange and partly for
‘cash.-The issuer of such securities must first file a notice speci-
fying the term- of the offer and such other information as the
*.commissioner - requires, and the commissioner by order may
- disallow this exemption within 30 days. ~

~ {m) " The offer or salé by a corporation formed under the laws |

of the state of Kansas of any of its securities to-a purchaser if:- (1)
- ‘The aggregate number of sales by the corporation in the twelve:
month period ending on the date of the sale does not exceed 15
- sales; (2) the seller believes that the purchaser is purchasing for

* investment;(3) no commission nor other remuneration is paid or

- ‘given, directly or indirectly, for soliciting the purchaser; and (4)
_ neither the corporation nor any person acting on its behalf shall
- offer ‘or sell the securities by any form of general solicitation or
general advertising, including, but not limited to, the following:
{A) Any advertisement, article, notice or other communication
‘published in any newspaper, magazine or similar media or
‘broadcast over television or radio or (B) any seminar or meeting
- whose attendees have been mvrted by any general sol:cxtatlon or
‘general advertising.

In calculatmg the number of sales in a twelve-month period,
sales. made in violation .of ‘K.S.A. 17-1255 and amendments
thereto, and sales exempt from registration under subsection (a),
(h) or (m) shall be taken into account. For purposes of the
exemption in this subsection, a husband and wife shall be
considered as one purchaser. A corporation, partnership, associ-
ation, joint-stock company, trust or other unincorporated organi-
zation shall be considered as one purchaser unless it was orga-
-nized for the purpose of acquiring the purchased securities. In
such case each beneficial owner of equity .interest or equity
:securities in the entity shall be considered a separate purchaser.
The commissioner may withdraw this exemption or 1mpose
. conditions upon its use.

' (n) Any transaction pursuant to a rule and regulation adopted
by the commlssmner for limited offerings which was adopted for
the purpose of furthering the objectives of compatibility with

-federal .exemptions.and uniformity among the states.

(0): Any offer or sale by an investment company, as defined by

K.S.A. 16-630 and amendments thereto, of its investment certifi-
“cates, ...

(p) The offer or sale of units.in.a llmtted partnershlp formed
-under the laws of the state of Kansas if: (1) The number of limited
- partners-does not exceed 35; (2) the seller believes that all of the
purchasers ‘are purchasing for investment; and (3) neither the

issuer nor any person acting on its-behalf shall offer or sell the
- securities by any form of general solicitation or general adver-

tising, including, but not limited to. the following: (A) Any

advertisement, article, notice or other communication published

in any newspaper, magazine, or similar media or broadcast over
.. television or radio; or (B) any seminar or meeting whose atten-
dees have been invited by any-general solicitation or general
advertising.

For the purpose of the exemption under thls subsecﬁon,
husband and wife shall be considered as one limited partner. A

corporation, partnership, association, joint-stock company, trust -

“or other unincorporated organization shall be considered as one
limited partner unless it was organized for the purpose of ac-
quiring the purchased securities. In such case each beneficial

owaner of equity interest or equity securities in the entity shall be '

"considered a separate limited partner.-

(q) The offer or sale of a security, issued by Kansas Venture
Capital, Inc., or its successors.

New Sec.. 17. If any provision of this act or the application
thereof to any person or circumstances is held invalid, the
invalidity shall not affect other provisions or applications of the
act which can be given.effect without the invalid provision or

application, and to this end the provisions of this act are sever-
able

© Kansas Secretary of State, 1986

APPROVED May 8, 1986.

- Séc. 18.  K.S.A. 40-2803 40—2804 75-4205, 79-1109 and 79-
32,117 and K.S.A. 1985 Supp. 9-1101 and 17-1262 and K.S.A.
79-32,117 as amended by sectlon 1 of 1986 Hause ,Bxll No. 2779

-are hereby repealed.

Sec. 19. This act shall take effect and be in force from. and
after its pubhcatlon in the Kansas reglster

I hereby certify that the above BILL ongmated in the SENATE and
passed that body April 8, 1986.

SENATE adopted Conference Committee report Aprll 26 1986
- . ROBERT V. TALKINGTON .
President of the Senate.
LU KENNEY .
Secretary of the Senate

Passed the HOUSE as amended April 24, 1986.

HOUSE adopted Conference Commlttee report April 26, 1986.
‘MIKE HAYDEN }
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

JOHN CARLIN
Governor.

STATE OF KANSAS
Office of Secretary of State

"1, JACK H. BRIER, Secretary of State of the Smte of Kansas, do

hereby certify that the above and foregoing is a. correct copy of the
original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, I have hereunto subscnbed
my name and affixed my official seal, this 8th day of May,
1986.
JACK H. BRIER

" {SEAL) Secretary of State, =
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SUBSTITUTE FOR SENATE BILL No. 757

AN ACT enscting the Kanisas ventune eaprtal company act; providing forth
certification of such companies and prescribing procedures Snerefor allowm
credits from income tax liability of taxpayers for investrnents therem, provid-
*-ing for the administration of the provisions of the act.

Be it enacted by the Legislature of the State of Kansas:
Section 1. . The provisions of this act shall be cited as the
“Kansas venture capital company act”.
Sec. 2. The purpose of the Kansas venture capltal company
act is to facilitate the formation of private venture capital com-
panies that meet generally accepted national standards for pri-

vate venture capital companies, and that make equity invest--

ments in the creation and expansion of Kansas businesses which
are job and wealth creating enterprises by granting tax credits
against the Kansas income tax liability of taxpayers mvestmg in
such Kansas venture capital companies.

Sec. 3. For the purposes of this act, the following terms shall
have the meanings provided herein, unless the context clearly
rndlcates otherwise: o

(a) Department means the department of commerce.

(b) “Equity” means all forms of equity such as common
stock, preferred stock with or without voting rights and without
r'egard to. seniority -of equity position, forms of subordinate or
convertible debt, or both, with warrants or other means of equity
conversion attached, or any other means of financing which meet
generally accepted national standards for venture capital invest-
ment in the United States.

(c) “Kansas business” means any small business owned by a
Kansas resident, any partnership, association or corporation-
domiciled in Kansas, or any corporation, even if a wholly owned
subsidiary of a foreign corporation, that does business primarily
in Kansas or does substantially all of its productlon in Kansas.

(d)’ “Kansas venture capital company” means any for-profit
partnership or corporation that has as its primary business activ-
ity the investment of funds in return for equity in ventures that
are in need of capital for expansion, new product development or
similar business purposes and that may be certified by the
secretary as meeting the criteria of this act and thus eligible for
the tax credit provided in this act.

(e) “Secretary” ‘means the secretary of the department of
commerce.

Sec. 4.
imposed by the Kansas income tax act on the Kansas taxable

income of a taxpayer for cash investment in a certified Kansas

venture capmal company in an amount equal to 25% of such
payer s cash investment in any stich company in the taxable
year in which such investinent is made and the taxable years
following such taxable year until the total amount of the credit is
used. In any one taxable year, the amount of such credit allow-
able for deduction from the taxpayer’s tax lrabrhty shall not
exceed 25% of the total amount of such credit, and, in no case,
_ may such amount éxceed 25% of the taxpayer’s tax liability in
such year. The amount by which that portion of the credit
allowed by the preceding sentence to be claimed in any one
taxable year exceeds 25% of the taxpayer’s liability in such year
may be carried back for not more than three taxable years or
carried forward until the total amount of the credit is used.

(b) The secretary of revenue may allow credits that are at-

tributable to not more than $24,000,000 of cash investments in

certified Kansas venture capital companies, which shall include’

" not more than $10,000,000 for Kansas Venture Capital, Inc. The
credits shall be allocated to certified Kansas venture capital
companies in the order that completed applrcatlons for designa-
tion as Kansas venture capital companies are received by the
secretary. Notwithstanding the provisions of subsection (c), in-
vestors in Kansas venture capital companies established after
July 1, 1984, which otherwise meet the requirements specified
in this act, shall be;, upon certification of the Kansas venture
capital company, entltled to the tax credit provided in subsection
(a) in the calendar year in which the investment was made, -

{(c) No taxpayer shall claim a credit under this section for cash
investment in Kansas Venture Capital, Inc. No Kansas venture
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(a) There shall be allowed as a credit against the tax -

capltal company shall quahfy for the tax credit allowpd by -
Substitute for 1986 Senate Bill No. 756 for investment in stock of .

Kansas Venture Capltal Inc.

{d) The provisions of this section’ "shall be applicable fo all

 taxable years commencing after December 31,1985, and pnor to ‘

January 1, 1993.

Sec. 5. The secretary shall adopt rules and regulations to
implement this act on or before October 1, 1986. ,

Sec. 6. (a) The secretary shall promulgate rules and regula-
tions for making an application for certification of a Kansas
venture capital company and shall specify the information that
must be submitted at the time of application. No Kansas venture
capital company shall be certified until the secretary has adopted

. rules and regulations as required in section 5. A company seek-

ing to be certified as a Kansas venture capital company must
specify the level of capitalization that the company expects to
qualify for the tax credits provided for in this act. The application
must show that the applicant’s purpose is to encourage and assist

- in the' creation, development and expansion of Kansas busi- -

nesses and to provide maximum opportunities for the employ-
ment of Kansans by making venture capwal qvaxlable to Kansas
businesses as described and defined in section 3.

(b) The department, through the secretary, shall review the
articles of incorporation or the articles of partnership of each
applicant for certification and the business history of the appli-
cant and determine that the capitalization.is at least $1,500,000:

(c) “ Within 60 days of application, the secretary shall issue the

certification and notify the department of revenue of such cer-
tification, or shall refuse the certlﬁcatron and rssue an order so
providing.

Sec. 7. (a) To continue in certlﬁcatlon, a Kansas venture

-capital company must: :

(1) Investatleast 30% of its ongmal capxmhzatxon at the end
of the initial five years in such a manner as to acquire equity in
the ventures in which the investments are made;

"(2) have invested at least 50% in the same manner at the end
of seven years; and .

(3) have invested at least 75% in. the same manner at the end
of nine years.

(b) At the end of the ﬁfth year, seventh year and mnth year
investment levels, at least 60% of the total .investment of the
Kansas venture capital company must-be in Kansas businesses-in
which the funds so invested were to be used solely for the
purpose of enhancing their productive capacity within the state,

-or to add value to goods or services produced or ‘processed wnthm

the state.

(c). No more than 20% of the assets of a Kansas venture capital ,
company may be invested in the equity of a single business at
any one time, unless the Kansas venture capital company can
reasonably demonstrate that a greater percentage in a single
company at any one time is the result. of losses suffered by the .
Kansas venture capital company in other investments. . -

(d) The use of invested funds by a Kansas business for oil and

. gas exploration and development, for real estate development or

appreciation, for banking or lending operations, or service or
retail are not acceptable investments to qualify for the tax credit
provrded in this act. Any investments by Kansas venture capital
companies in any of these sectors shall not be counted as equity

investments for the purpose of contmumg certification under o

this section.

(e) Documents and other matenals submltted by Kansas
venture ¢apital companies or by Kansas businesses for purposes
of the continuance and certification shall not be public records if
such records are determined by the: secretary to be trade ‘or
business secrets under the uniform trade secrets act (K.S.A.
60-3320 to 60-3330), and shall be mamtamed m a: secured envi-

- ronment by the secretary.’

Sec. 8. (a) Each qualified Kansas venture eapital company
shall report to the secretary on an annual basis such information
as the secretary requires to be submitted to maintain certifica-
tion. As a part of such information, each Kansas venture capital
company shall report the name, address and taxpayer identifica~

tion number of each taxpayer who has.invested in such company o

and amounts sted b ;
invested by each such taxpayer (continued)
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(b) The secretary sha.ll provrde this mformatlon contamed in
subsectron (a) to the department of revenue on an annual basis.

(c) The secretary shall conduct an annual review of each
Kansas venture capital company certified under the program to
determine if the Kansas venture capital company is in compli-
ance with the requirements of certification, to advise the Kansas
venture capital company as to the certification status of its
investments, and to ensure that no investment has been made in
violation of the provisions of this act or rules and regulations
promulgated by the department. The reasonable costs of the
annual review shall be paid by each Kansas venture capital
company according to a reasonable fee schedule adopted by the
secretary. Any violation shall be grounds for decertrﬁcat;on
under this section.

(d) If the Kansas venture capltal company has met the fiﬁh
year, seventh year and ninth year investment levels and has
subsequently sold any of the companies in which those equity
investments were made, the temporary llqmdrty of the Kansas
venture capital company. prior to reinvestment in the equity -of
new ventures will not be cause for decertification.

{(e) In undertaking the annual review the secretary shall use
reasonable and generally accepted national standards of venture
capital company practice. If the secretary determines that a
‘company is not in substantial compliance with the requirements
for continuing in certification, the secretary shall, by written
notice, inform the officers of the company and the board of
directors or partners that they will be decertified in 120 days
from the date of mailing of the notice unless they correct. the
deficiencies and are once.again in comphance with the requrre-
ments for certification. ..

(f) At the end of the one hundred twenty day period, if the
Kansas venture capital company is still not in substantial com-

pliance, the secretary shall send a notice of decertification to the

company and to the secretary of the department of revenue.
Decertification of a Kansas venture capital company shall cause
the forfeiture of any right or interest to the tax credit under the
provisions of this act and shall cause the total amount of tax credit
previously claimed by persons under the’ program to be due and
payable with that year’s income tax liability.

(g) Following each annual examination, the secretary shall
notify the department of revenue of any Kansas venture capital
companies that are not in compliance with this section.

‘(h) . ‘The department of revenue shall send written notice to
the address of each person whose tax.credit has been forfeited,
ﬁmg the address last shown on the person ’s last income tax:
iling

" Sec. 9. Atany time after the end of the seventh year, a Kansas
venture ‘capitdl company -which is in compliance with. this act
‘may voluntarily decertify itself by sendmg written notice - of
decertification to the secretary and, in such case, the investors
shall not be liable for repayment to the state of credit. amounts
claimed under this act. In any case where a Kansas venture
capital company which is not in compliarice with the provisions
of this act, it may voluntarily decertify itself by sending written
notice of decertrficatron to the secretary and by remitting to the
secretary. of the department of revenue full payment of all tax
credits claimed by investors under its partlcrpatron in the | cer-
tification program.

Sec. 10. (a) The secretary shall report annually to the gover-
nor, the -legislature, and to Kansas, Inc., and to each certified
" Kansas venture capital company detarlmg

- (1) | The number of Kansas venture capital companies;’

(2) the total tax credit generated;

(3) the total investments made in Kansas venture capital
companies;

(4) the total’ mvestments in. Kansas busmesses by Kansas

venture capital companies;
(5) an estimate of Jobs created or preserved under the pro-
gram; and

(6) an estimate of the multlpher effect on the Kansas econ-

‘omy of the program. -
(b) Addrtronally, the secretary shall evaluate the success 'of
the program in collaborahon with Kansas, Inc. and the standnng

© Kansas. Socretary of State, 1996

and Jomt legrslatrve commlttees on economic development and

4

may include speclﬁc recommendations for legislation.

" Sec. 11. The state of Kansas shall not be held liable for any

damages to an investor in a Kansas venture caprtal company.
Sec. 12. This act shall take effect and be in force from and

after its publication in the Kansas reglster

I hereby certify that the above BILL originated in the SENATE, and -

passed that body Apnl '8, 1986.

SENATE adopted Conference Committee report April 26, 1986
. "ROBERT V. TALKINGTON -
- B k President of the Senate
N SRR A LU KENNEY -
e Secretary of the Senate

Passed the HOUSE as amended April 24, 1986

HOUSE adopted Conference Commlttee report Apl'll 26 1986
MIKE HAYDEN .
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

APPROVED May 8, 1986.
: JOHN CARLIN
Govemor.' '

STATE OF KANSAS
' k Office of Secretary of State -

I JACK H. BRIER, Secretary of State of the ‘State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto. subscribed
my name and affixed my ofﬁcral seal, this 8th day of May,
- 1986.
o JACK H. BRIER .
(SEAL); ’ Secretary of State.

(Published in the KANSAS RECISTER, May 22, 1986) . ’ ,
SENATE BILL No. 719 B

AN Acr authorizing the state board of regents to construct and e«}ulp a facil h for
the care of and clinical research on animals at the universil ical

‘center; providing for the financing of the costs ereof prescribing certain

. powers and duties for the state of regents, the chancellor of the
- university of Kansas and the pooled money investment
concerning allgm
university of sas medical center.

Be it enacted by the Legislature of the State of Kansas:

. Section 1. In accordance with the provisions of this act and
within the limitations of appropriations therefor, the state board
of regents is hereby authorized to construct and equip a facility
for the care of and clinical research on ammals at the umversrty
of Kansas medical center. -

Sec. 2. (a) To provide for the payment of the costs of the
capital improvement project to construct and equip a facility for

the-care of and clinical research on animals at the university of
‘Kansas medical center, and expenses related thereto, the pooled

money investment board is authorized and directed to loan to the
state. board of regénts sufficient funds therefor in an amount
which shall not exceed $4,300,000. The pooled money invest-

ment board is authorized and directed to use any moneys in the

active accounts, inactive accounts. or time deposits, open ac-
counts, of the state of Kansas to provide funds for such loan.
Commencing on the loan date, such loan shall bear interest at the

rate equal to the rate prescribed by K.S.A. 754210 and amend-

ments thereto for inactive accounts of the state as of January 1,

1986. Each year thereafter, the rate of interest shall be fixed on
January 1 of such year at a rate equal to the rate prescribed by -

K.S.A. 75-4210 and amendments thereto for inactive accounts of
the state effective on such date. The loan principal and.interest
thereon shall be payable solely from moneys credited to and.
available in the animal research facility debt service fund or as

otherwise provided by law. Such loan shall not. be deemed to be ‘
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by § hieréby created in the state treasury the animal
réséarch facility project fund. On the loan ‘date, the pooled
money investment board shall transfer the loan amount from the
state bark accounts described in subsection (a) to the animal
reseaich facility project fund. All expenditures from the animal
research facility project fund shall bé& for' payment of the costs of
the capital improvement project to construct and equip a facility
for the éare of and clinical research on animals at the university
of Kansas' medical centet and expenses related thereto, in ac-
cordance with ‘the provisions of appropriations acts. ;
(c) On the effective date of this act, the director of accounts
and reports'shall transfer all moneys in the hospital construction
revenue bonds refinancing proceeds fund to the animal research
facility project fund.’ e

(d) . After completion of the capital improvement project to '

construct and equip a facility for the care of and clinical research
on animals at the university of Kansas medical center and the
payment of the costs thereof and expenses related thereto, the
chancellor of the university of Kansas shall certify the same to.
the director of accounts anid reports. Upon receipt of such cer-
tification, the director of accounts and reports shall transfer any
remaining moneys in the animal research facility project fund to
the animal research facility debt service fund. ) ’
Sec. 3. Commencing on the first day of the twelfth month
commencing after the: loan date, the principal and interest of
such loan amounts shall be repaid in payments payable monthly
over a period of 20 years. The repayment amounts shall be
recomputed each year to reflect the interest rate prescribed by
section 2 and shall be calculated each year on a substantially

level payment basis based on a total original amortization period

of 20 years. o ‘ . \

Sec. 4. (a) There is hereby created in the state treasury the
animal research facility debt service fund. All expenditures from
_ the animal research facility debt service fund shall be to repay

the pripcipal-and interest on the loan authorized by section 2 in
the manner prescribed by this act and in accordance with the
provisions of appropriations acts. R
(b) Subject to the provisions of subsection (d), the director of
accounts and reports shall transfer the following amounts on the
following dates from the state general fund to the animal re-
search facility.debt.service fund: - _ o
. {1} OnJuly 11987, the amount of $250,000;]
‘.j,§2), on July 1, 1988, the amount of $250,000; and
3)  on July 1, 1989, the amount of $250,000; and
(4) on July 1, 1990, the amount of $250,000. S
(c) From time t6 time during the term of the loan authorized
by section 8, the ‘chancellor of the university of Kansas shall
transfer in accordance with- this subsection ‘amounts from
mioneys appropriated and available to the university of Kansas
. mediéal center to the animal research facility debt service fund
for the purposes of providing funds to repay ‘the principal and
intérest on the loan authorized by section 2. Upon the request of
the chancellor, the director of accounts and reports shall transfer
amounts frém appropristions:in accounts of the state general
fund and in’special revenue funds for the university of Kansas
riedical center “as’ specified by the chancellor on the dates
specified by the chancellor. All such transfers from special reve-
nue funds shall ‘be within and subject to existing expenditure
limitations: No-transfers shall be made under this subsection
from any specific appropriations from the state general fund for
opérating expenditures for utilities or as may otherwise be re-
stricted, limited or'prohibited by law. . S
(d) The amount equal to the total of (1) the amount of moneys

" transferred ‘fo thé animal research facility project fund under -

subséction (¢) ‘of section 2 and- (2) the amount of moneys- trans-
ferred: to the ‘animal research facility debt service fund under
subsection(b) of this’section; shall not exceed the amount equal
t6 12 'of the total actual cost of the capital improvement project
described in section 2. Prior to making any transfer prescribed
under subsection’ (b) of this section, if the director of ‘accounts

_and ‘reports-'détermnines that to-transfer the full -amount pre-

scribed under subsection (b) would violate the provisions of this

, " Vol. 5, No. 21, May 22, 1986

thereafter, the director of accounts and reports shall transfer fic
the state general fund to the animal research facility debt service
fund the. amount of money certified by the pooled money: in-
vestment board in accordance with this section. Prior to the 10th
of each month, the pooled money investment hoard shall certify
to the. director of accounts and. reports the amount of money
equal to the proportionate amount of all the interest credited t

the state general fund for the preceding period of time spéclﬁeg
under this section, pursuant to K.S.A. 75-4210a and amendments
thereto, that is attributable to the total of all moneys.in the animal

research_facility project. fund and all moneys. in the animal

research facility debt service fund. Such amount of ‘money shall
be determined by the pooled money investment board based on:
(a) The average daily balance of moneys in the animal research
facility project fund and the animal research facility debt service
fund during the period of time specified ‘under this section as -
certified to,thevaOled money investment board by the director
of accounts. and reports and (b) the average interest, rate .on
repurchase agreements of less than 30 days duration entered into
by the pooled money investment board for that period of time.
On or before the fifth day of the month for the preceding month,
the director of accounts and reports shall: certify to the pooled
money investment board the average daily balance of moneys in
the animal research facility project fund and the animal research
facility debt service fund for the period of time specified under
this section. ‘ _ S
- Sec. 6. . ; PR P O
¥ UNIVERSITY OF KANSAS MEDICAL CENTER - s

(a) There is appropriated for the above agency from the
following special revenue funds for the fiscal year ending June.
30, 1987, aﬁ moneys now or hereafter lawfully credited to. and
available in such_ funds, ‘except that expenditures other than
refunds ‘authorized by lawshall not exceed the following:
Animal research facility project fund . ... .. ... ., .. wenvnee.. . Nolimit
Animal research facility dgbt service fund.\ ..... L S Noll\mxt

 Sec. 7. ‘Any unencumbered balance in-any special revenue:
fund listed in section 6, or account thereof, which is not other-
wise specifically appropriated -or limited by this or any :other:
appropriation act of the 1986 regular sessiomof the lagislatute; is

_ hereby reappropriated for the same use and purpose as the same

was heretofore appropriated. -
" Sec.8..- This act shall take. effect and be in force. from and
after its publication in-the Kansas register.. . - .. 0. w7

I  hereby certify tHat the above BILL origihated inthe SENATE, and
passed that body April 8, 1986. S L T T

- ROBERT.V. TALKINGTON
President of the Senate. ...,

. LUKENNEY. . .

Secretary of the Senate., .

S'ENATE adopted. Conference Committee kﬁépdrt ) Aprll 21,, 1986

!

Pagseg the HOUSEas ame’nded" KAplrriI 25, 1:986.?

HOUSE adopted Conf\ereﬁz:é Committééf'repOft Aprll 97,1986,
‘ S M?(EHAYDEN" o
 Speaker of the House.
" 'GENEVA SEWARD ‘
e . Chief Clerk of the House. -
APPROVED May 8, 1986. ; R
' ) T "' ‘JOHN CARLIN
: Goqemgr. o
STATE OF KANSAS =~ -
<"1, JACK H. BRIER, Secretary of State of the State of Kansas, do
(continued)
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- hereby certify that the above and foregomg is a correct cepy of. the

| ©. Kansas Secrstary of Stats, 1986

original enrolled bill now on file in my office.
. IN.TESTIMONY WHEREOF, [ have hereunto subscnbed
my name and afﬁxed my ofﬁmal seal, this 8th, day. of May,
1986. . .
JACK H. BRIER

(SEAL) Secretary ‘of State.

-~

(Published in the KANSAS REGISTER, May 22, 1986.)
‘ HOUSE BILL No 3048

AN AcT concermng the department -of correctlons -authorizing the secretary of

corrections to purchase certain real property. wrth improvements_thereon
located in Jefferson county, Kansas; providing for the financing of the cost

thereof; presenbmg certain powers and duties for the secretary of corrections ' .

“and the pooled money investment board; authorizing certain payments re-

" lated thereto; authorizing the use of such real property for certain purposes.
Be it enacted by the Legtslature of the State of Kansas:

Section 1. (a) The secretary of corrections is. hereby autho—
rized to_acquire by purchase for an amount of not to exceed
$175,000 the real estate, including improvements thereon, more

particularly described as follows: Lot eight (8] and that part of lot.

one (1) lying south of county road in the northeast fractional
quarter (NEfrli4). of section six (6), township ten (10), range
nineteen (19), Delaware trust lands, Jefferson: county, Kansas,
containing 58 acres, more or less. A portion of the above-de-
scribed real estate has been platted as Shomin Industrial Park,

tracts A and B, a subdivision in Jefferson county, Kansas ac--

cording to the recorded plat thereof. ,

(b) Prior to payment for the purchase authorrzed by thls
section, the attorney general shall approve the abstract of title or
title insurance policies as showing merchantable fee simple title
to such property and shall approve the form of the deed or deeds
to such property. -

{c) The provisions of K.S.A. 75-3043a and . 75-3739 “and
amendments thereto shall not apply to the acquisition authorized
by this section or any contracts required therefor.

(d)  Subject to the provisions of appropriations acts, the sec-
retary of corrections may establish an honor camp on such real
estate in addition to using such real estate for other purposes’
authorlzed by law.

Sec. 2. (a) To provide for the costs of the acqulsrtlon of real
estate authorized by section 1 and expenses rélated thereto, the
pooled money investment board is authorized and directed to
loan to the secretary..of corrections sufficient funds therefor.in,

_amounts which in the aggregate do not exceed $175,000. The

pooled money. investment board is authorized.and directed . to
use any moneys in the : active accounts mactrve accounts:or tlme
deéposits, open. accounts, of the state of Kansas to provide the:
funds for such loan. The loan shall bear interest at an initial rate
equal to the rate prescribed in K.S.A. 75-4210 and amendments
thereto for inactive accounts of the state and in effect on the date-
the pooled money investment board provides the loan amount, )
The rate of such interest shall be adjusted annually on the
anniversary of the date the loan was made at a rate equal to the

rate prescribed in K.S.A. 75-4210 and amendments thereto for
inactive accounts of the state in effect on such date. The loan
principal and interest thereon shall be payable solely from reve-
nues credited to the correctional industries fund or as otherwise

provided by law. The loan shall not be deemed to be an indebt-.

edness or debt of the state of Kansas within the meaning of
section 6 of article 11 of the constitution of the state of Kansas.

(b) Upon certification to the pooled money investment board
by the secretary of corrections of the amount of the loan autho-
rized by this section that is required, the pooled money invest-.
ment board shall transfer the amount certified by the secretary of
corrections from the state bank accounts described in this section

“to the correctional industries fund. The amount so transferred -

shall not exceed $175,000.

Sec. 3. Subject to the limitations of this section and sectlon 2
the secretary of corrections shall determine and certify to the
pooled money investment board, on or before the date of the
certification under subsection (b) of section 2, the terms and
conditions of repayment of the principal and interest of such loan
amiount. The principal and interest of such loan shall be repaid in

7
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payments payable at least annually for a period of not more than . -

10 years. The amounts shall-be recomputed-each year to reflect

the interest rate prescrlbed by section 2 and shall be basedona

total original amortization period of 10 years. Nothing in this act
shall prevent the secretary of corrections from repaying, without
penalty, any outstanding principal, or any portion thereof, prior
to it being due and owing. In the event such payments are made
interest shall be .computed on the remaining principal balance.

Sec. 4.. This act shall take effect and be in' force from and
after its pubhcatlon in the Kansas reglster

’

I hereby certrfy that the above BILL orlgmated in the HOUSE and
passed that body Aprll 25 1986 IS

. HOUSE concurred in: SENATE amendments Apnl 27 '1986. -

MIKE-HAYDEN -
Speaker of the House.
GENEVA SEWARD . . -

Chzef Clerk of the House

Passed the SENATE as amended A.pnl 26, 1986. -
ROBERT V. TALKINGTON
-President-of the:Senate...

- LU KENNEY :
. Secretary of the Senate

APPROVED May 8, 1986, ‘
L T JOHN CARLIN
Governor.

STATE OF KANSAS ‘
. Office of Secretary of State e
I JACK H. BRIER, Secretary of State of the State of Kansas, do

hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office.
IN TESTIMONY WHEREOF, 1 have hereunto subscribed
“my name and afﬁxed my official seal, this 8th day of May,
T 1986. . o
’ " JACK H. BRIER \

(SEAL) Secretary of State.
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) (Published in the KANSAS REGISTER, May22 1986) ;
w4 HOUSE BILL No. 3122 L

AN, ACT concermng economxc development providing for the estabhshment of

‘certain leglslatlve committees and task forces for the consideration of matters

'+ affecting economic development in the state; prescribing certain duties of the

le islative economic development commission; and providing for the making

reports and recommendations.
Be it enacted by the Legtslature of the State of Kansas:

Section 1. (a) The: purpose of the leglslatlve committees
shall be to:

(1) Facilitate the growth, d1versxficatlon and expansion of
existing enterprises and the creation by Kansans of new wealth-
generating enterprises;

(2) promote economic dlvers1ficat10n and innovation w1thm
the basic industries and sectors of the state;

(3) promote increased productivity and value added prod-

‘ucts, processes. and services among wealth-generatmg enter-.

prises, and the export of those goods and services created by
small and large Kansas enterprises to the nation and world;

(4) maintain and revitalize economically depressed rural
areas and urban neighborhoods by annually targeting scarce
resources by size, sector and location to communities and enter-
prises of particular need and opportunity, and by working in
close collaboration with local communities; and

(5) protect and enhance the environmental quality of the
state in ways consistent with dynamic economic growth.

Sec. 2. There is hereby established a standing committee of
the senate known as the senate committee on economic devel-
opment. The members of the committee shall be appointed in
the same manner as members of other standing committees of
the senate. Laws and rules applicable to other standmg commit-
tees of the senate shall apply to the senate economic develop-
ment committee. | © -

Sec. 3. There is hereby established a standing committee of .

the house of representatives known as the house committee on
economic development. The members of the committee shall be
appointed in the same manner as members of other standing
committees of the house of representatives. Laws and rules
applicable to other standing committees of the house of repre-
sentatives shall apply to the house economic development com-
mittee.

Sec. 4. (a) On January 1, 1987, there is hereby created the
joint committee on economic development which shall be com-
posed of five senators and eight members of the house of repre-

sentatives. The five senate members shall be the chairperson of .
the standing committee on economic development of the senate, -

or a member of such committee appointed by the chairperson,
two members of such committee appointed by the president and
two members of such committee appointed by the minority
leader. The eight representative members shall be the chairper-
son of the standing committee on economic development of the
house of representatives, or a member of such committee ap-

. pointed by ‘the chairperson, four members of such committee
" appointed by the speaker and three members of such committee

appointed by the minority leader.

(b) All members of the joint committee on economic devel-
opment shall serve for terms ending on the first day of the regular
legislative session in odd-numbered years. After June 30 in
odd-numbered years, the chairperson shall be one of the repre-
sentative members of the joint committee selected by the
speaker and the vice-chairperson shall be one of the. senate

members selected by the president. After June 30 in even-num-

bered years, the chairperson shall be one of the senate members
of the\joint committee selected by the president and the vice-
chairperson shall be one of the représentative members of the
joint committee selected by the speaker. The chaxrperson and

v1ce-cha1rperson of the joint committee shall serve in such capa- :

cities until July 1 of the ensuing year. The vice-chairperson shall
exercise all of the powers of the chairperson in the absence of the
chairperson.

(c) The joint committee on economic development may meet
at any time and at any place within the state on the call of the
chairperson.

(d) The provxsnons of the acts contamed in ‘article 12 of .
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chapter 46 of the Kansas Statutes Annotated and amendments
thereto, applicable to special committees shall apply to.the joint
committee on economic development to the extent that the same
do not conflict with the specific provisions of this act applicable
to the joint committee.’

(e) In accordance with K.S.A. 46-1204 and amendments
thereto, ‘the legislative coordinating council .may provide for
such professional services as may be requested by the joint
commiittee on economic development.

(f) The joint committee on economic development may in- -
troduce such leglslatlon as it deems necessary in performing its
functions.

Sec. 5. (a) The legislative commission on KanSas economic
development established pursuant to- 1986 HCR 5034 shall con-
duct such meetings as the commission shall determine necéssary
for the purpose of performing the studies directed by such
concurrent resolution and making the recommendations and
reports required by such resolution. In addition to making the
report and recommendations required by such resolution to be:
made not later than November 1, 1986, or, at the discretion of the
commission, in lieu of making such report and recommenda-
tions, the commission shall make its final report and recommen-
dations to members of the 1987 regular session of the legislature.

(b) The first priority of the commission shall be to oversee
the implementation of the economic development initiatives
adopted during the 1986 legislative session; and the second
priority of the commission shall be to oversee the activities of the
task forces established pursuant to section 6.

"Sec. 6. Forthe purpose of conducting an in-depth analysis of
major areas of economic development requiring legislative ac-
tion in the 1987 regular session of the legislature, the legislative
economic development commission shall appoint such advisory
committees or task forces as it deems appropriate and necessary.
Each task force shall consist of not less than seven and not more
than 13 members representing the business community, finan-
cial institutions, institutions under the control of the board of
regents and the legislature. A majority of the members. of each

" task force shall be representative of the business and financial

communities. The legislative commission on Kansas economic
development shall appoint the chairperson and vice-chairperson
and specify the subject or subjects of study to be conducted by
each task force. Each task force shall prepare policy and funding
recommendations regarding the subject or subjects of study
assigned and shall make a report and recommendations thereon
to the commission on or before December 1, 1986. The provi--

sions of the acts contained in article 12 of chapfer 46 of the.

-Kansas Statutes Annotated, and amendments theréto, applicable

to special committees shall apply to the task forces appointed
pursuant to this section to'the extent that the same do not conflict
with the specific provisions of this section. Members of such task
forces shall receive compensation, subsistence allowances and
mileage as prescribed by K.S.A. 75-3223, and amendments .
thereto. Task forces shall be established for the study of the
following_described subjects and may be established for such

~additional subjects of study as the commission may deem neces-

sary. Each such task force shall be assigned the study of one or
more of the following subjects:

(a) The appropriateness of Kansas agricultural research to the
changing needs of the economy which shall include: -

{1) An inventory of the purposes, uses and appropnateness of
existing federal, state and private sector agricultural research
within Kansas; - )

"(2) agricultural diversification and ldentlﬁcatlon of new .
products and new technologies; : :

(3) the scope of value added agricultural’ processmg, and .

{4) ‘the provision of appropriate technical assistance to farm-
ers in each of the above research areas ‘and marketing ‘alterna-
tives.

(b) The- appropnateness of Kansas capltal markets to the -
rapidly changing needs of Kansas busmess, industry ‘and. agrl-
culture which shall include: ‘ :

(1) The adequacy of equxty' and near equ1ty capital for Kansas -

businesses from Kansas financial institutions;
: (continued)
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(2) the adequacy of intermediate and long term debt capital
and risk debt capital and mezzanine ﬁnance for Kansas bus1—
nesses from Kansas financial institutions; and

(3) the appropriateness of Kansas state government’s tax,
expenditure and regulatory policies for fostermg capital forma-
tion-for Kansas businesses.

(¢) The appropriateness of Kansas tax structure to the rapidly
changing needs of the Kansas economy which shall include:

(1) An overall review of the appropriateness of the state’s tax
structure for its impact on economic development and capital
formation; and

2). the sales and use.tax exemption on manufacturing ma-
chinery and equipment.

(d) Control, supervision and ﬁnancmg of postsecondary edu-

- " cation in Kansas which shall include:

(1) A review and determination of the mission of pub]ic
postsecondary edication to and beyond the year 2,000;

:(2) the structure, control and supervision required of public
postsecondary education to accomplish such mission; and

(3) the financing of public postsecondary educatlon neces-
sary to accomplish such mission.

(e}, The appropriateness of the state’s business training and
employment development programs to meet the rapidly chang-

; ing needs of the Kansas economy and to carry out the 1986
economic development initiatives.,

{fi The commission may appoint such other task forces as it
deenis appropriate to-study recommendations proposed in the
final report of the Kansas economic development study which is
to be completed in the spring of 1986.

Sec. 7. This act shall take effect and be in force from and

after its publication in the Kansas register.

1 hereby certify that the above BILL originated in.the HOUSE, and
passed. that body April 3, 1986.

HOUSE adopted Conference Commlttee report April 26, 1986.
MIKE HAYDEN
Speaker of the House.
GENEVA SEWARD

- Chief Clerk of the House o

Passed the SENATE as amended April 11, 1986

SENATE adopted Conference Commlttee report April 25, 1986,%

. ROBERT V. TALKINCTON
% ,  President of the Senate )
e - LUKENNEY -
Secretary of the Senate. -
APPROVED May 8, 1986.
' ; JOHN CARLIN
‘ Governor.

STATE OF KANSAS
Office of Secretary of State

I, JACK H. BRIER, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office. .

IN TESTIMONY WHEREOF, I have hereunto subscnbed

my name and affixed my ofﬁcnal seal, this 8th day of May
1986." -
JACK H. BRIER

(SEAL) Secretary of State.
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State of Kansas
 STATE CORPORATION COMMISSION

TEMPORARY ADMINISTRATIVE
- REGULATIONS
(Effective February 3, 1986.
Expire May 1, 1987.)

Article 3.—~PRODUCTION AND
CONSERVATION OF. OIL AND GAS

2-3-106. Cementmg-m surface casmg (a) Begm- :

ning of drilling operations. Drilling shall not begin
until the operator has received the approved notice of

intent to drill from the conservation division, pursuant.

NEW STATE, LAws/REGULATwNS

to K.A.R. 82-3-103. The notice of intent to drill shall.

indicate the amount of surface casing that must be set.

(b) Depth. The depth of required surface ;casing
shall be determined in the followmg manner.

(1) The operator shall set a minimum of 50 feet of
surface casing in the well, except as otherwise pro-:
vided by paragraph (b)2).

(2) Table 1, dated October 15, 1985, shall be used to
determine the required depth. of the surface casing

and the cementing requirements for the protection of

fresh and usable water: Upon submission of additional
information, adjustments to the required depth of the
surface casing may be made by the commission and
the department. These adJustments shall be indicated
on the drilling permit.

(A) Operators who drill wells i in areas referenced in
commission order, dated January 27, 1983, Docket No.
133,891-C, may set surface casing at the minimum
depth set forth in that Docket.

(B) The commission may grant an exception to the
requirements set forth in Table 1, dated October 15,
1985, after notice is provided and a hearing held.
Notice of the hearing shall be mailed or delivered at
least 15 days prior to the hearing to the landowner on-
whose land the well is located.' Notice of the hearing
shall also be provided pursuant to K.A.R. 82-3-135.

(c) Time requirements. Protection of fresh and us-
able water shall be accomphshed by one of the two
following alternatives.

(1) Alternate I. The surface casing shall be ce-
mented to the surface with a Portland cement blend.
The surface casing shall be set.and cemented below

‘all fresh and usable water strata, according to the-

requirements made pursuant to subsection (b). An
operator shall not drill to any depth necessary to test
for oil or gas without having set and cemented a
continuous string of casing.

(2) Alternate II. Surface casmg shall be set and
cemented in the following manner: -

(A) The first string of casing shall be set through all

unconsolidated material plus 20 feet into the underly-
.ing formation. The surface casing shall be cemented to

the surface with a Portland cement blend. An operator
shall not drill to any depth necessary to test for oil or
gas, without having set and cemented this string of
casing.

(B) (i) All additional casing Wthh is next to the
borehole shall be cemented from 50 feet below the

i
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lowest usable water, accordmg to the requlrements
made pursuant to subsection (b), to the surface with a
Portland ‘cement blend except as provided by sub-
paragraph (d)(3)... -

(ii) The operator shall notify the appropriate district
ofﬁce prior to the cementing of the additional casing.
If a time period is specified by Table I, dated October
15, 1985, the additional cementing shall be completed
within the time period specified. If a time period is

not specified in Table I, dated October 15, 1985, the

additional cementing shall be completedwrthm atime
period sufficient to-allow compliance with K.A.R. 82-
3-106(e). Extensions of the time period within which
the additional cementing must be completed may be

granted with the approval of the commission’ and the:

department. . -

(d) Methods and materials to be used in settmg and
cementing of surface. casing.

(1) In setting surface casing the surface hole diam-
eter shall be sufficiently larger than the surface casing
to permit circulation of the cement. -

(2) The annular space betwéen the surface casing
and the borehole shall be filled with a Portland ce-
ment blend. The.cement shall be maintained at sur-
face level.

“(3) The use of any matenal other than a Portland
cement blend is .prohibited except for the alternative

cementing materials as defined by KCC order, dated ’

March 29, 1985, Docket No. 34,780-C (C- 1825)

“4) The cemented casing string shall stand and fur-
ther operations shall not begin until the cement has
been in place for at least eight hours or until the
cement has reached a compressive strength of 300
pounds per square inch. This requirement may be
modified by specific order of the commission.

(e) Affidavit. Each operator shall file a sworn afﬁ-
davit with the conservation division setting out the
type; amount, and method of cementing used on all
casing strings in a well bore. The affidavit, shall be
filed on the form provided by the conservation divi-
‘sion within 120 days of the spud date of the well or as
otherwise: required by K.A.R. 82-3-130(b). Legrble

documentation of the cementing operations across.

fresh and usable water strata shall be attached to the
affidavit. Such documentation may consist of: in-

voices, job logs, job descriptions, or other such service -
company reports. Falsification or the failure to file the

affidavit is punishable by a $5,000 penalty, and the
well shall be shut-in until compliance with require-
ments of this regulation are achieved.

(f This temporary regulation shall expire on May 1 |

1986. (Authorized by K.S.A. 55-152; 1mplement1ng
K.S.A. 55-151, 55-152, 55-156, 55-157, 55-159, 55-164;
effective, T-83—44, Dec. 8, 1982; effective May 1, 1983;
amended May 1, 1984; amended, T-85-1, January 13,
. 1984; amended, T-85-51, Dec. 19, 1984; amended May

1, 1985 amended T-87-3 Feb. 3, 1986 amended May

1, 1986.)

82.3-114. Pluggmg methods and procedure The
methods and procedure for plugging a well drilled for
discovery of oil or gas, for disposal of salt water, or for
enhanced recovery, shall be as’ follows ‘
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(a) F0r productlve or past productlve 011 or gas
formations, a cement plug not less than 50 feet in
length or a bridge capped with cement shall be placed
above each such formation,

(b) Cement plugs of 50 feet or more in length shall
be placed both above and below any fresh or usable
water horizons. The lower plug shall extend at least 50
feet below the base of water zones and the upper plug’
shall extend at least 50 feet ‘above the top. of the water
zones.

(c) In each well plugged a‘cement plug shall be
placed near the surface of the ground in a manner
designed not to interfere with soil cultwatron T

(d) Each rathole and each mousehole shall be
plugged by displacing any mud or water with cement
from the bottom of the hole to near the surface in a
manner that will not interfere with soil cultivation.:

(e) When the wellbore has penetrated both a highly
permeable formation and an overlying major salt for-
mation, a cement plug of 50 feet or more in length.
shall be set above the highly permeable formation.

* Additionally, cement plugs 50 feet or miore in length

shall be set in the first formation compatible with
cement above and below the salt formation. ‘
() If a well to be plugged is located the minimum

" distance or less from the lease or unit boundary, all

zones which are perforated or open (in that well and
which are being produced on the lease adjacent to that
boundary shall be plugged. This requirement shall be
waived for all zones which are not producmg within %
mile of the well to be plugged.

(g) The interval between all plugs shall be filled
with an approved heavy mud-laden fluid of not less
than 36 viscosity (A.P.I. full funnel method) and a
weight of not less than nine pounds per gallon, or a
bridge shall be set at all plugging intervals. :

(h) If the above procedures cannot be followed due
to conditions in the casing or wellbore, 4 representa-
tive of the commission may authorize alternative plug

. placement while assuring the protection of fresh and
 usable water.

(i) The operator, with the approval of the repre-
sentative of the commission, may place cement in the
well by dump bailer, pumping through tubing, pump

- and plugs, or other method approved by the commis-

sion. ¢
() The commission may tag plugs pursuant to the

' cooperative government/industry quality control pro-

gram under guidelines acceptable to the dlrector of
the conservation divisior.

(k) This temporary regulation shall'expire on May 1,
1986. (Authorized by K.S.A. 55-152; 1mp1ementmg
K.S.A. 55-152, 55-156, 55-157, 55-159; effective, T-83-
44, Dec. 8, 1982 effectlve May 1, 1983 amended May

1, 1984; amended T-87-3 Jan. 13, 1986; amended

May 1, 1986. )

. JUDITH McCONNELL
Executive Secretary
Doc. No. 004272 R
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~ étate of Kansas
o EMERGENCY MEDICAL
SERVICES COUNCIL

TEMPORARY ADMINISTRATIVE
" REGULATIONS
- (Effective May 1, 1986.
Expire May 1, 1987.)

Article 4—AIR AMBULANCE REGULATIONS

" 109-4-3. Standards for ambulance aircraft and
equipment. Each licensed aircraft shall meet the air-
" craft and equipment standards which are applicable to
that class of aircraft.

(a) Type I-A and type IV-A aircraft shall meet the
following spemﬁcatlons '

(1) Fixed wing aircraft shall be- multl-engmed

(2) the aircraft design shall not compromise patient
stability in loading or unloading the patient, or during
flight operations;

(3) the patient compartment shall be configured to -

provxde the attendant adequate access to the patient;

(4) the aircraft heating and cooling systems shall be -

adequate to provxde patient comfort;
(5) the patient litter. shall be secured ,
(6) all equipment shall be secured; and

" (7) the normal ‘white illumination in the patient

compartment shall be at least 15 foot candle intensity
as measured all along the center line of the clear floor
with the door open and all ambient light obliterated.
The patient compartment lighting’system shall also be

capable of providing at least 40-foot candle intensity

when measured at any point on top-of the patient
- litter. A'reduced lighting level shall also be prov1ded
Blue lights or lenses shall not be used. :

" (b) Any type I-A aircraft that is a fixed wing aircraft -

shall be pressurized.
(c) Any medical device which produces electro-

magnetic interference on aircraft navigation or com-.
munications equipment shall not be used. Medical

equipment shall be tested prior to flight to ensure that
it does not interfere with aircraft systems and works
properly at all altitudes flown..

(d) Type I-A and type IV-A aircraft shall carry the B

-following equipment:

(1) Direct, two-way radio communlcatlons capabil-
ity for dispatch and for patient condition reports to a
hospital. This radio system shall conform to 47 CRF
part 90, in effect as of July 1, 1985, and K.A.R. 109-2-5
(a).

(2) Safety equ1pment 1ncludmg

(é‘&) One 2%2# Halon 1211 fire extmgulsher (5BC),
an

(B) one battery-operated hand lantern with a power'

source of at least six volts.

(3) Patient comfort equipment, mcludmg

"(A) One elevating head cot with two or more levels;
incubator may replace cot for neonatal transfers

(B) one pillow; :

(C) two complete sets of linen;

(D) two blankets; .

(E) one waterproof cot cover; : i

© Kansas SecretaryofStape, 1986
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(F) two plastlc bags w1th closures k B
(G) one urinal; = o I
(H) one bedpan, . Ll o
(I) one emesis basm and
(J) potable water;.

(4) Medical equipment, mcludlng '
(A) A portable oxygen unit of at least 300 liter stor-
age capacity complete with yoke, pressure gauge,

-flowmeter, delivery tube and adult oxygen mask. The
. "unit shall be readlly asse551ble to the attendant and

patient;

(B) two full 300 liter’ oxygen storage bottles;

(C) a portable, self-contained battery or manual
suction aspirator with an airflow of at least 20 liters per
minute and a vacuum of at least 300 millimeters of
mercury. The unit shall be fitted with large bore,
non-kinking suction tubing and semi-rigid, non-me-

tallic, oropharyngeal suction tip;

(D) a hand-operated, adult bag-mask ventllatxon'
unit. The unit shall be capable of use with the oxygen
supply;

(E) a hand-operated, pedlatrlc bag-mask ventllatlon
unit. The unitshall be capable of use with the oxygen
supply;

(F) oxygen masks in adult, pediatric and mfant
sizes;

(C) nasal cannulas in adult and pediatric 51zes,

(H) oropharyngeal airways in adult; pedxatnc and
infant sizes;

4)) stenle water; and * ,

()] blood pressure manometer, adult and pedlatnc
cuﬂ's and stethescope.

(e) In addition, type 1-A a1rcraft shall carry the
following equipment: , ‘

(1). Medical equipment, including:

(A) Adult medical anti-shock trousers;

(B) a monitor/defibrillator; :

(C) a drug supply as listed in service: protocols

(D) macro-drip and micro-drip adminstration sets;

(E) D5W, normal saline, lactated ringers IV solu-,
tions in plastic bags or plastic bottles;

(F) assorted syringes and 14-22 gauge needles;

(G) endotracheal tubes in adult, pedlatnc and infant
sizes; and

(H) laryngoscope with adult and pediatric blades
(Authorized by and implementing K.S.A. 65-4320; ef-
fectlve May 1 1986 amended T-87-7, May 1, 1986.)

LYLE E. ECKHART
Director of Emergency
Medlcal Servnces

/

Doc. No. 004269
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State of Kansas

BEHAVIORAL SCIENCES
REGULATORY BOARD

TEMPORARY ADMINISTRATIVE
- REGULATIONS
(Effective July 1, 1986. .
Expire May 1, 1987) ‘

Article 2—~LICENSING OF
SOCIAL WORKERS

102-2.3. Fees (a) Each applicant for a social work

hcense shall pay the application fee as set forth below: -

(1) Licensed baccalaureate socral worker (LBSW),
70 dollars;
(2) Licensed master social worker (LMSW), 70 dol—

lars; or

‘ (3) Licensed specialist clmlcal social worker ;
(LSCSW) 70 dollars.

(b) Each licensee applying for renewal of his or her
license shall pay the applicable fee as set forth below:

(1) Licensed associate socral worker (LASW), 70
dollars;

(2) Llcensed baccalaureate social worker (LBSW)

' 70 dollars;

3) Llcensed master social worker (LMSW) 70 dol-
lars; or
(4) Licensed specialist chnlcal soc1al worker

' (LSCSW), 70 dollars.

(c) The fee for a social work exammatlon shall be 70
dollars.

(d) These fees become effective as of July 1, 1986
(Authorized by and implementing K.S.A. 75- 5359 as
amended by 1985 HB 2504; effective May 1, 1982;
amended, T-86-20, July 1, 1985 amended, May 1,
1986 amended T- 87 10, July 1, 1985) S

- MARY ANN GABEL
Executive Secretary

Doc. No. 004271

State of Kansas o '
SECRETARY OF STATE ‘

EXECUTIVE APPOINTMENTS

Executlve appointments made by the Governor, and

in some cases by other state officials, are filed with the

Secretary of State’s office.

Complete listings of state agencies, boards and
commissions are included in the Kansas Directory.
County officials are listed in the Directory of County
Officers. Both directories are published by the Secre-
tary of State’s office and are available free of charge.

The following appointments were ﬁled May 1

. through May 8:

Commission for the 125th, Kansas -
State Steering Committee®
Betty Amick, Route 1, Box 8, Cunningham 67035.
Represents Kingman County
Leta Broadie, Ashland 67831 Represents Clark
County . v
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Laura Carlson, Wllroads Gardens Road Dodge City

167801. Represents Ford County.

Ellen Clark, 404 E. 7th, Baxter Sprmgs 66713.
Represents Cherokee County. -

Dick Claussen, Box 590, Eureka 67045 Represents
Greenwood County:

Glenda Davis, HC-1, Box 1B, Hugoton 67951 Rep-
resents Stevens County

~ Bill Docking, Route 3, Box 928 ~ Arkansas’ C1ty S
67005. Represents Cowley County.

. Rex: W. Grothusen, 207 . Washmgton Scott City

- 67871. Represents Scott County.’

Nancy Hawkins, Lebo 66856. Represents Coffey

\County

Ernestine Hays, Route 2, Stafford 67578 Repre-
sents Stafford County.

Nancy Lane, 5355 Margaret, Russell 67665 Repre-
sents Russell County.

Pauline Meek, Idana 67453. 'Represents Clay

- County.

Phyllis McKay Nelson, Oberlin 67749. Represents
Decatur County..

Richard Nlenstedt Box 512, Stockton 67669. Rep-
resents Rooks County.

Joy Nikes, Box 160, Hlawatha 66434 Represents
Brown County.

_Emily Ogle, 270 State St.,
Represents Phillips County.
' Nancy Ohnick, Box 969, Meade 67864 Represents
Meade County.

Don Phillips, 670.N. Llncoln Colby 67701. Repre- -
sents Thomas County. '

- Susan Ploger, 914 E. 3rd, Kmsley 67547 Repre-
sents Edwards County.

Joanne Roth, 2824 Paseo Drlve Great Bend 67530.
Represents Barton County. -

Ruth Seaton, 400 S. Delaware, Manhattan 66502.
Represents Riley County. ]

Sherry Soelter, 1000 N. Buckeye, Abilene 67410.
Represents Dickinson County :

Noel Vetter, 123 N. Mill St,, Belort 67420 Repre- ‘

.Phllllp‘sburg : 67661.

- sents- Mitchell County. -

Jere White, Route 2, Garnett 66032 Represents
Anderson County.

Wint Winter, Sr., 306 S. Locust, Ottawa 66067
Represents Franklm County

. * Appointments effective May 2, 1986. All members serve at thef
pleasure of the Governor.

Wildlife Arts Councll Kansas
(New council establlshed by
1986 HB 2928. Five members to
be appointed by various authorities.)

Rep. Denise Apt, 810 Meadowbrook Road, Tola
66749. Effective July 1, 1986. Appomted by the
Speaker of the House.

Sen. Frank Gaines, 1 Belmont Ct., Augusta 67010.

Effective July 1, 1986 Appomted by the President of

the Senate.

]ACK H. BRIER
Secretary of State

© Kansas Secretaiy of State, 1986 .
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